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Only Minority Backs 
Narrow Provincialism 


em: opposition for the Rowell- 
Si. : programme is developing. 
The Halifax Herald is the latest ap- 
tagonist. It publishes an interview 
with Hon. C. H. Cahan making out 
a case against the reyision of the 
terms of Confederation. 

The argument, In brief, is that the 
report should be v:ewed with suspi- 
gion because business and financial 
interests are behind its recommenda- 
tions. “Men of wealth” are backing 
the report, it is suggested, because 
one of the purposes is to “bail out” 
the bankrupt provinces at the ex- 
pense of the sound ones. 

Mr. Cahan and the Herald claim 
that men of. wealth are worried 
about the bonds they hold of the 
bankrupt provinces; they want their 
investments salvaged by the’ Do- 
minion. Moreover, they want to get 
rid of double income taxes and in- 
heritance taxes. 

But the Herald also quotes ap- 
provingly an Ottawa Citizen editorial 
which, says the report, has been en- 
gineered by academic reformers. 
Thus the Herald confuses its read- 
ers, calling upon them one day to 
condemn the report because the big 
interests are behind it and the next 
day because some leftist group of 
academic reformers are behind it. 


The truth is that the only serious 
opposition to the major recom- 
mendations comes from those who 
think ofthe provinces as the real 

vernments of Canada; and who 
8 of sectional interests as more 
important than the national interest. 
It is natural that provincially mind- 
ed politicians such as Hepburn and 
Aberhart, and newspapers with a 
thoroughly localized point of view, 
should object to any return to the 
original aims of the Fathers of Con- 
federation and to any effort to give 
Canada a stronger central govern- 
ment. 

The local, provincial or “Balkan” 
attitude to the recommendations has 
aright to be heard. This is a demo- 
cratic country and it is well that we 
should argue out this question of 
whether Canada should be one na- 
tion or a loose aggregation of local 
governmental units. But in ‘a’ de- 
mocracy the majority counts. And 
it is clear that the newspapers and 
public bodies which favor a strong- 
er nation, with one major govern- 
ment instead of 10 oversized gov- 
ernments, are’ overwhelmingly in 
the majority in Canada. 

It would be a tragedy if we lost 
this opportunity to rebuild the 
structure of Canadian public fi- 
nance and to strengthen the country 
for the strain and shocks of the 
post-war period. 
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Good Example Needed 
In Public Saving 


The Minister of Finance assures 
us that further reductions will be 
made in Dominion Government 
Toutine expenditures. That is good 


_ hews. Etonomy, as well as produc- 


tion, is needed to win the war. 

The budget of last June forecast 
that $77 millions would be cut off 
Dominion Government non-war ex- 
Penditures in the current year. 

We have had eight months of. the 
year. Total non-war expenditures 
of the Government—eliminating war 
and defense—have dropped by $35 
Millions from a year ago. 

That figure may easily give a mis- 
leading impression. In the eight 
months, the business boom due to 
the war has reduced the amounts 
that had to be spent on relief works 
and grants by $11 millions. 

War traffic has reduced the oper- 
on Canadian National 
Railways by $26.5 millions. 

Thus two fortultgus items more 
than account for the savings that 
have been shown. 

The peopte are being appealed to 
fave, save, save; to deny themselves 

(Continued on page 2, col, 3) 
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Leaders in Industry See Government Concern 
As Major Obstacle to Capacity Production— 
Confidence Lacking in Anson Programme 


Federal Aircraft, Ltd. remains the most 
question ‘mark in Canada’s aircraft programme. 


important! and critical 


Three weeks ago The Financial Post reported the fears of aircraft 
manufacturers as to whether this vital link in the Empire Air Training 
programme would be able to “deliver the goods.” \ 

Now leaders of the Canadian aircraft industry interviewed by The 
Post express their belief that maximum production from Canada’s 
aircraft industry cannot be assured unless this company ih its present 


form is eliminated entirely. 


Biggest Concern. in Canada. 


Federal Aircraft is a wholly-owned government enterprise formed 
last summer in the hope of bringing order out of chaos in the manu- 
facture of Avro Anson planes. On paper this company is the biggest 
aircraft concern in Canada. It has $50-millions of orders on its books. 
Bulk of its operations are farmed out to several large aircraft manufac- 
turers and also to hundreds of smaller firms and contractors. 

Officials of the company interviewed. by The Post maintain that 
very real progress is being made in spite of the handicaps under which 
the Anson programme has labored. (It was necessary to redesign the 
Avro Anson after events of last summer curtailed shipments of engines 
and other vital plane parts from the U. K.. The redesigned Anson with 
an American engine, the Jacobs, is now nearly ready for a test-flight, 
although production of planes in quantity is not promised until mid- 


summer of 1941.) 


Lack of Confidence Reported 


One difficulty is Federal’s seeming inability to hold the confidence 
of aircraft manufacturers on whom it must depend for results, Leading 
aircraft producers report an increasing lack of confidence in this com- 
pany. They state that it continues now as in the past to be “long on 
promises and short on performance.” 

Federal officials do not agree with this. They state their belief 
that there is the utmost co-operation in the aircraft industry and that 
this co-operation extends to their organization. They also state that 
if the general results of their programme are not satisfactory they 
welcome criticism. They maintain there is no likelihood of any tie-up 
because of lack of materials or parts, although estimates made to The 
Post by company officials as recently as four weeks ago have since 


proved greatly over-optimistic. 


. 


The Avro-Anson is considered a vital cog in intermediate and 
advanced training work, It has been called the “flying classroom for 
navigation training” and is specially needed for bombing experience. 

Plans to manufacture parts of this plane and to assemble a large 
number of ‘these machines”ih: Canada have been under way for a 
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Orange Crush 


Sales Higher 


Net~ Uncertai: ‘Due to 
_ Non-recurring Expenses 
and Taxes 


Sales of Orange Crush, Ltd., for 
year ended Oct. 31, 1940, were well 
up from the previous 12 ‘months, 
The Financial Post learns from re- 
liable sources: It is not clear yet, 
however, what the net result for 
the year is, due to tax uncertainties 
and additional expense incidental to 
the introduction of a new line in 
1939 and the changeover to‘a new 
bottle this year. Net profit of $40,- 
140 was reported in the 1938-39 year. 

It is understood the base figure 
for computation of “excess” profits 
taxes is about $45,000. About 84%% 
of all earnings above this figure and 
30% of all earnings below go to 
Government taxes, The Post finds. 
The company earned $48,640, before 
taxes, in the 1939 fiscal year. 

New Bottle Introduced 

A new 10-oz. amber glass bottle 
was introduced in the Montreal, To- 
rontg and Hamilton plants at the 
beg@ening of 1940. New packages 
also*have been introduced and have 
been adopted by the comipany’s own 
plants as well as franchised bottlers 
in different parts of the country. 
The new line of bottled beverages, 
carrying the trade name of “Old 
Colony,” has been an important fac- 
tor in the sales volume increase, 

Better business was due partly to 
the expansion of Montreal facilities 
by acquisition during the year of 
100% interest in O'Keefe’s Bever- 
ages (Eastern) Lid. in ‘which a 
smaller interest formerly was held. 
In connection with the. purchase, 
Orange Crush issued or will issue 
3,828 shares. of common stock, after 
which 49,328.shares are.to be out- 
standing. 

Much of the expense incidental to 
the introduction of the new line and 
the new bottle and package is non- 
recurring. Maintenance of the high 
sales volume, therefore, for the year 
ending Oct. 31, 1941, would give a 
better net result. 


New U. S. War Aid Plan 
Applies Also to Canada 


From Our Own Correspondent 


OTTAWA.—The Roosevelt policy 

regarding aid to Britain applies 

ites” Canada, The Post is 
med, 


in. the case of Britain. the matter 
ba. of extreme urgency, On the 
“sis of her present huge commit- 


ments Britain was nearing the end | be 


¢f her ‘resources. 
: With Canada there is not the same 
ey: This country has still sev- 
> énchors to windward. 
all °F cae thing it has been gener- 
ow understood and» reiterated that 
cee prefers to borrow in 
ited States rather than liquidate 
hited States securities owned by 
; anadians. But it is considered un- 
‘ely that the United States would 
Soma to lease’ war eq t to 
while such 
still unliquidated, ee 


of 
It Seems probable, therefore, that 
nnada's line of approach will’ be 
love take more drastic steps to 
er unfa rade 
by vorable tra 


If this is not sufficient then she 
will likely seek to borrow money in 
the U. S. to meet her obligations. 

If still further aid were needed 
and the U.S. insisted on liquidation 

-own then 


er, 


urgent. 
In afty event there is certainty 
that Canada will receive preferen- 
tial treatment if, as and when it is 


‘ 


considerable time. Since the collapse 
of France, Canada has had to assume 
almost the entire responsibility for 
manufacturing this machine inde- 
pendently of the U. K. Recent de- 
velopments in Britain have made this 
need even more imperious... ., .. 
When the chan fortunes of war 
signed in Canada with an American 
(Jacobs) engipe, a separate govern- 
ment-owned company (Federal Air- 
craft) was formed. The original in- 
tention, it is stated, was to give this 
company complete independence of 
action and authority in handling the 
Anson control. Something similar 
had already been done through an- 
other government concern (Allied 
War Supplies, Ltd.) created to direct 
and administer the chemical, explos- 
ive and shell-filling programme. 


State Plan a Failure 


Aircraft producers contend that in 
the case of Federal Aircraft this plan 
has proved a failure. 

The company in its present form 
(that is under existing conditions of 
personnel and authority) is consid- 
ered by representative aircraft 
manufacturers a liability, not an 
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Full Help 
By Spring 
To Britain 


‘Ottawa Planning to 
Have All Available War 


Supplies Ready to 
Block Invasion 


From Our Own Correspondent 
‘' OTTAWA.—On the threshold of a 
year which may well be decisive in 
world history, the Government is 
concentrating upon a “Now” policy. 
This means throwing into Britain 
every man and every piece ef war 


| equipment which will help to defeat 


1914 1939 1940 


GOLD OUTPUT SETS NEW PEAK 


Final figures of gold production in 1940 are not yet available but it 
will certainly prove the highest on record, exceeding the $184 millions 
peak of 1939 by a wide margin. Estimates place the year’s gold output at 
around $205 millions or approximately 40% of Canada’s total mineral 


production for the. period. 


This year’s increase reflects not only the continued growth of gold 
mining in Canada despite war’s effects but the strong response of many 
gold mining companies to the Dominion Government’s appeal for greater | from Dunkirk, every’article of war 
gold production. Efforts to increase production are not being relaxed 
and -mining men are freely predicting an even greater increase for 1941. 


W age Ceiling for War Workers 
May Extend to All Industries 


If necessary, Ottawa's new wage 
policy can and will be extended to 
all types of industry ifi Canada, The 
Financial Post is informed. 


At present, the new’ programme 


getting out of line in non-war indus- ' 


he years” 
This , 
wages fn that 


dustrial Disputes Investigation Act 
for the duration. 


War Contracts Affected 


If the new wage policy can be 
made to “stick” the country may be 
saved a peck of labor and inflation- 
ary troubles as well. as several 
hundred millions of dollars on war 
contracts, Chief reason for drafting 
a wage policy of this type wag the 
breakdown of 
and conciliation in respect of war 
contracts. 

Some companies weré being per- 
mitted to recoup themselves for in- 
creases in wages by. having the con- 
tract prices raised. Many of the con- 
tracts made between industry and 
the Department of Munitions and 


Supply contain ae te Coa 


asset, a calamitous debit in the air- | permitting 


craft balance sheet. 

One major mistake chalked against 
the Federal management is what is 
termed by airplane mantifacturers its 
ill-conceived plan to undertake on 

(Continued on page 2, col. 7) 


on the part of the Minister of Muni- 
tions and Supply. He alone had 
power to refuse or accept wage in- 
creases as justifying a change in the 
contract price, 


The new wage policy aims to right 
that situation and provide a “stand- 
ard” against which ordinary wage 
negotiations can function. 

It is this wage “standard,” not the 
cost of living wage bonus, which is 
the basis of the new policy. 


0 ge S tar 
tt is intended, The Financial 
Post is informed, is that any wage 
level established during that period 
or subsequent to it is to be accepted 
as fair and reasonable, Any higher 
level is considered unreasonable. 


Wage Rates Compared 
An official index of wages in the 


1926-29 level is compiled by the De-| ining 


partment of Labor, Ottawa, for nine 
specific classes of labor. In only six 
of these groups are wage rates avail- 
able as yet for 1940. Wage rates in 
this “standard” period (1926 equals 
100 in each case) together with cur- 
rent wage rates are shown below. 


Index Numbers of Wage Rates 
(1926 100) 
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Building 
Metal 
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JOf all preceding rates; weighted. 


When complete figures for 1940 are 
available, the 1940 wage rates, in all 


Hitler if he stakes all on a gambler’s’ 
thro 


Ww. ‘ 
The feeling here is that Hitler may 
make his supreme bid for victéry, 
may throw everything he has against 
the British Isles within 60 days. 
With this in mind, Canada is be- 
ing combed for equipment which 
will serve Britain in this hour. Con- 
tractual divisions of war output, 
whereby Britain dnd Canada were 
to divide the output of our factories, 
are being ignored.- All available 
equipment is being speeded overseas. 
War production launched in Can- 
ada without British co-operation is 
being diverted entirely to Eritain— 
this being particularly true of some 
airplane parts and accessories. 
Cupboard Very Bare 
Mtch as Canada strives to increase 
Britain’s fighting power in the im- 
pending crisis, it is still ‘true that 
our cupboard is far from bulging. 
Last spring after the evacuation 


equipment which was serviceable 
(Continued on page 2, col. 8) 


except the building and: printing 
trades, will probably be above the 
1926-29 standard, Thus the Govern- 
ment’s new wage order is virtually 
a “standstill” order on wages. 


The most important exception is 
that of the building trades where the 
present rate of wages is nearly 12% 
below the 1929 standard. However, 


order provides. a. 
ot | Scainet a toorepid rive in buflding 


wy 


creases in any One year shall be lim- 
ited to 5% of the prevailing rates in 
any industry where 1926-29 rates are 
higher than current wage levels. 


Special Circumstances 


Provision is also made to permit 
the board or the Department of 


1926-29 level unsuitable to be regard- 
ed as a “standard.” This is fo prevent: 
1, Some exceptional wage rates 
established in a particular commun- 
ity under abnormal circumstances 
from being illegitimately set up as 
a standard. 
2.._To prevent wages in any trade 
which can demonstrate that it was 
in a depressed condition, even in 
1926-29, from’ being frozen at a de- 
‘pressed level. 


In all cases the aim has been ap- 


parently not to provide a set of arith- 


metical: calculations so much as a 
general policy to. direct the Boards 


It is not considered probable that 
any “awards” will be made in future 


(Continued on page 2, col. 6) 
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Offer Cash Prizes 
For Mining Entries 


At the outbreak of war great 
interest aroused among 


contest. Two mines were placed 

first and second among Canada’s 

as shown by an 
analysis of the portfolios submitted. 

Since that contest, Canada’s mines 
have assumed perhaps greater im- 
portance. Growth at many mines 
has been close to. spectacular. In- 
vestors are really interested. 

In view of this new interest, The 
Post has decided to hold a new 
contest, “Investing. in are 

the selection of 
entire portfolio of mining stocks for 
an investor. - 

‘ This content is open to everyone, 
subscriber and non-subscriber alike. 
Substan cash prizes will be paid 
for sug ons as to best investment 
policies under conditions. 
Gee prize is $100: Second prize 


Besides these prizes a number of 
articles that do not win prizes will 
be paid for at regular space rates, 
or approximately $25 a piece. 

It is desired that a large number 
of Canada’s best informed invest- 

_ment consultants will enter the 
contest: as a service to Canadian 
investors, but the average investor 
is also urged to present his ideas 
through the contest forum. 

For details of the contest and the 
conditions, which are both brief and 
simple, see the announcement in the 
advertising columns on Dage 19. 


More Storage 
Help Hinted 


Gardiner Suggests .Gov- 
ernment Aid For..194 
‘Wheat Crop 


From Our Own Correspondent. 


REGINA:—The Goverfiment may 
help to'solve the problem of storagé 
on farms for the next crop; Hon. J. 
G. Gardiner, Dominion Minister of 
Agriculture, hinted at the conference 
of agronomists at Saskatoon. On the 
other hand there is the argument that 
favors large storage units at ter- 
minal points, anywhere from the 
lakehead west to the Rocky Moun- 
tains which could -be built much 
cheaper than’ the small units on 
separate farms. . ‘ 
eit Gardiner talked in pits of 
be of the variety so that 
cash advances could be arranged, 
with the grain remaining under seal 
at the direction of-the Wheat Board 
er some government agency. 


Estimates Vary 
There is at present in Canada some- 
thing approximating 500 million 
bushels of wheat storage, of which 
temporary. The tenta- 
tive policy of the wheat. pools is that 
there will be room during the 1941-42 
crop year for the handling of 250 mil- 
lion bushels of wheat, of which 50 
million bushels would be consumed 
domestically. 
Allowing Mr. Gardiner’s average 
of a 380 million bushel wheat crop 
next year, there would be 130 million 
bushels left without storage facili- 
ties.. That is one reason why both 
the grain trade and the wheat pool: 


are pressing. for an announcement 


of Government policy in late Febru- 
ary or in early March. Present indi- 
cations are that there will be little 
reduction .f wheat ‘acreage next 
year in the West. If production equals 
the present crop, it would mean more 
like 250 million bushels left without 
storage facilities. 

What the Government policy will 
be remains to be.seen but the pools 


Operating. 


=At Peak 


Mine Output 
E ti ‘ — Coke, Ds. 
Iron Output 
Mills at Capacity . 
Actual output of the Helen Min 
operated by Ore F 


Algoma_ 
ties Ltd., subsidiary of Algoma 
Corp., for 1940, amounted to ap-= 


This mine, and the sintering plan! 
where the ore is concentrated and 
treated to increase the iron conten 


to about 50%, has a calculated an-~ 
nual capacity of about 300,000 tons,” 


It started operation in July, 193 
and up to April, 1940, had produce¢ 
122,964 tons of sintered ore. : 


To develop much beyond the ac+ 
require 


tual 1940 output 


would d 
considerable extension of operas |) 


tions, according to Sir James, ar 

there is no present intention of 
making such extensions. The whole 
mining operations—the aerial tram- 


way transport from the mine to the | 


sintering plant and the sintering op- 
eration itself—have worked very 
satisfactorily all season, he says. 


Steel Plant at Capacity 
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At the steel plant of Algoma it. ™ 


self the coke ovens, blast furnaces 
and rolling mills at 
capacity. Coke production is 61,000 


tons a month against 51,000 tons a © 


month at this time last year. Pig 


iron output is now 1,300 tons daily ~ 


as against 900 tons daily a year ago. 
The company is employing 4,400 
workers at Sault Ste. Marie at pres- 
ent, a gain of 600 from this time last 
year. 
Algoma Steel’s year ends April 36 
and it is probably too early yet 40 


. lestimate what earnings the 


can report. In the year ended 
30, 1940, gross sales totalled $163 
millions,ta gain of 57.24% over the 
previous year. With sales of this 


amount, net profits came to $780,240, 
the 1938-39 
period, and equivalent to $1.62 a —= 


over three times that of 


share on the common. 
Taxes, Costs Up 


This year taxes will be substati< = 


tially heavier and will undoubtedly 
keep earnings down below what 
would normally have been ex- 
pected from output at the scale pre 


ates oases 


steel prices have not changed to any , 5 
tet while costs have risen. - 


ing of 


Algoma. Steel has been 
regular dividends on its 5% 
ence stock since the : 
this year. This stock was first is- 
sued following the reorganization 
of 1935, but the dividend was not 
made cumulative until Jan. 1, 1940. 


The company has never paid any 


dividends on its present common, 


Gross For Rails 
Best Since ’30 
Combined Earnings 


Total for 1940 Attains 
Ten-Year Peak . 
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depression year of 1930. 
With two weeks 


aré pressing for the ever-normal . 
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Cessnas Coming 
Canada will shortly be taking 
delivery of some new Cessna (T50) 
training planes purchased quietly 
in the U. S. some time ago. 
The Cessna is said to be cheaper, 
faster and less costly to operate 
.than the Anson twin-engine 
bomber-trainer which Canada has 
been counting on very heavily for 
advanced and intermediate train- 
ing planes. ; 
Since Canada is nowhere near 
production of Ansons, in light 
of recent difficulties in getting sub- 
stitute machines from Great Brit- 
ain, the Cessna is expected to play 
ra important part in the training 
plan. : 


Anson vs. Cessna 
There is considerable argument 
as. to just how satisfactory the 
Cessna ‘will be in replacing the 
Anson trainer. rt , 
Although the nan is an old 
plane, one group of experts say it 
php endten nan pon preston nam 
or bomb gunnery schools. 
Others claim that the British are 


which he was doing business, found 
when he made deliveries that the 
contract showed a much different 
clause, 

In essence the new clause made 
his books subject to Government 
audit to “ascertain the actual fac- 


They are dubbed the “flying class- 


room” of navigation training. 


ra Audit Joker 
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Until recently 
munitions 
following clause: 

ile ti fair ' 
“and show the same oF Jess pr 


ness of 
kit gree 5 of Pins eens 


Government 
the 


contracts, as soon as their names 
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been lost, so many man-hours 
thrown away. Neither Britain 
(nor the United States) can afford 
to lose this production. 
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The Dominion-Provincial con- 
eee to be held in Ottawa in 


gc 


VAR yy pene ma teat duns Sate ' 


1939 
struct. Such buildings would be of un 


temporary nature, to be 
when no longer required. 


7,000 Names Tabulated 


. 
to 
i ; 


In Directory of Directors 


Some 7,000 rlames of men and 
women who are directing the affairs 
of Canadian business and financial 
institutions : 
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Prospects in 1941 
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, OES Dominion Governme 
gains unchanged in its devs 
avoid an.open, breach with th 
burn Government. Prime 
King is mot prepared to ma 
issue out of this report. If the 
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Thousands of business men ‘to give efficient and under. 
from Halifax to Victoria look standing help in the arrange. 
to the BANK OF MONTREAL ment of their financing. 


» BANK OF MONTREAL 


ESTABLISHED 1817 
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same period of last-.year. 
Comparative monthly figures by 
provinces follow: 
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RING IN 
THE NEW! 


} At the Men’s Shop, we have 
@ wonderlul selection of 
evening dress accessories on 
hend to odd distinction to 

4 your New Year's finery, 

¥ White cotton pique vests 
$5.00. 

Dress shirts (plain or pique) 

$3.00 and 84.00. 


Evening stud sets from $2.00 
to $17.50, 


Silkk toppers 
$15.00. 
hats from $7.95 to 


apr AE is a 09 x corey ae 
‘ 
“ ’ " ' " 


vote gee 


$12.00 and 


Opera 
$15.00, 
White kid evening gloves 
$3.00, 
Silver-capped ebony canes 
$7.00. 


White rea] silk scaris from 
$3.50 to $7.50. 


Free Parking While Shopping 


Newsprint Price Held 
At $50 to June, 1941 


* Canadian newsprint manufacturers 
tare following decision of Interna- 
‘tional Paper Co. to maintain the price 
‘of newsprint paper in the United 
States during the second quarter of 
‘1941 unchanged at the base level of 
$50 aton. This rate has been in effect 
since the beginning of 1938. : 

Newsprint is one of the few major 
international commodities on which 
there has been no price change since 
the war started. This is in line with 
the industry's policy of stabilizing 
the market and should be productive 
of building further goodwill among 
American publishers who constitute 
the principal market for Canadian 
newsprint. 


W. S. Certificates Used 
as Christmas Gifts. 
| 


The Northern Life Assurance Co. | 
of London, Ont., is this year giving 
its salaried employees war savings 
certificates instead of, the cash or 
merchandise usually given at Christ- 
mas time. | 

It has also sent each representa- 
tive across Canada an inexpensive 
Christmas card to which is attached, 
so that it cdn be easily taken off, a 
war savings stamp, In previous years, 
the company sent its own special 
Christmas card. 

Recently the company ran a suc- 
cessful sales contest and instead of 
giving the customary merchandise 
prizes, awarded war savings stamps 
and certificates to the winners. 


Gotfredson Corp. Bonds 
Get 16% Distribution 

A distribution of 145% in United 
States funds is being made by -the 
National Trust C>. to holders of the 
6%% first mortgage bonds of Got- 
fredson Corp. This is equivalent to 
about 15.95% in Canadian funds and 
brings total distributions to date to 
26.95% in Canadian funds. 

The latest distribution was made 
possible by sale of the Cleveland 
properties and leaves only proper- 
ties in Windsor and Toronto to.sell. 
The National Trust Co. reports total 
receipts from the estate, of $983,511 
and total disbursements of $795,942. 


DIVIDEND NOTICE 


5 Canabian 


> 
Nov. Nov. 
939t 


A glaring example of wasteful 
diversion of labor, steel, cement, 


58 
76.68 | brick and other sorely needed ma- 


terials is to be seen in the Montreal 
terminal project, It is being pro- 


@2 | ceded with for purely political rea- 


393 
Total Jan. to Nov. . 331,490 333,067 
tRev: ; 


Crushed Stone 
Stock Listed 


Company Paid 40 Cents 
a Share in 1940, and 
Redeemed Bonds 


Common shares of Canada Crush- 
ed Stone Ltd., Hamilton, have been 
listed on the Toronto Stock Ex- 
change. Listing covers 63,740 issued 
shares of no par value, out of an 
authorized capital of 66,580 shares. 
The company has no funded debt, 
having redeemed the remaining bal- 
ance of its 64%% first mortgage bonds 
on June 1, 1940. 

Present capitalization follows a 
reorganization carried out in Dec., 
1939. Name of the company was 
changed from Canada Crushed Stone 
Corp. in April, 1940, 

Dividends paid in 1940 totalled 40 
cents a share in two payments, 10 
cents on Aug. 15 and 30 cents on Nov. 
15. Dividend paymentsehave been 
irregular, with no disbursements re- 
ported for 1939. The company re- 
ported net profits of $12,468 in 1939 
compared with a deficit of $16,934 in 
1938. Current assets at Dec, 31, 1939, 
totalled $191,450 and current liabili- 
ties $20,326. Total assets were $1.6 
million, 


= . 


Protest 3%: Tax 
On Rentals 


Ontario Reaitors Fear 
Outside Investors Will 
Be Discouraged 


Protest against the inclusion of 
real estate rentals. among. income 
paid to non-residents and taxable at 
5% in Canada, has been made to the 
Department of Finance by the On- 
tario Association of Real Estate 
Boards. 

Investment by non-resftients in 
Canadian properties will be stopped, 
or at least seriously hinderéd, by in- 
clusion of such rentals In computing 
this tax, the. Association maintains, 
It bases its contention on the word- 
ing of the Incomé War Tax Act as 
amended and in particular on the 
following section: 


“Tax of 15% on non-resident 
corporations and 5% on non-resi- 
dent persons without any exemp- 
tion or deductions in respect to the 
whole. amount of -all - royalties, 
rentals or similar payments: for 
use in Canada of patents, or for 
anything used or sold in Canada.” 

This, the Association maintains, 
should only apply to patents and not 
to real property rentals. 


Nfld. Codfish Stocks 
Half of 1939 Total 


Stocks of salt codfish declared by 
licensed exporters of Newfoundland 
on hand at Nov. 30 totalled 237,267 
qtls. of shore fish; 49,334 qtls. of bank, 
and 62,183 qtls. of Labrador and New- 
foundland soft cure. Total of all salt 
codfish at Nov. 30 was 348,784 qtls. 
This compares with 609,859 qtls, at 
Nov. 30, 1939, comprised of the fol- 
lowing: ‘ Shore; 281,438 gqtis.; bank, 
21,057 qtls.; Labrador and Newfound- 
land soft cure, 307,364 qtis. 


Winnipeg Utility . Deal 
Applies Only to Zoning 

. From Our Own Correspondent 

MONTREAL. —, Winnipeg's Civic 
Hydro System is reopening negotia- 
tions with Winnipeg Electrie Co. in 
regard to establishment of a zoning 
system, in order to eliminate dupli- 
cation in meeting the lighting and 
power requirements of the city’ 
Hitherto there has been considerable 
overlapping of facilities and some 
time ago it was suggested by the 
company to the civic system that it 
would be in the interests of both 
parties to arrive at an equitable zon- 
ing arrangement. 

It has been reported the city was 
opening negotiations for purchase of 
the Winnipeg Electric Co.’s power 
distribution system in Winnipeg. 
This is officially denied by. the com- 
pany. 


McColl-Frontenac Oil 
Uses Trinidad Crude 


sons. That is not the kind of ex- 
ample to set to a people who are be- 
ing preached at and scolded for their 


as private spending. - 


The Government is not practising 
what it preaches, If it is practising 
what it preaches then there is some- 
thing mighty misleading about the 
figures it puts out. 


~ * 7 . 

U. S. Gives Canada 
War Supply Lead 

On paper the new production 
committee headed by William §&. 
Knudsen and set up to speed the 
American defense programme, looks 
like any other government board. 
But appearances may be deceiving. 
In reality his new job gives Mr. 
Knudsen adequate powers to drive 
ahead and get war materials out of 
the blueprint stage and into finish- 
ed form. 

Informed Washington writers say 
that Mr. Knudsen will have all the 
powers needed to knock off bottle- 
necks and get results. Herbert 
Hoover, who has long urged a more 
businesslike defense organization in 
the United States, has hailed the 
Knudsen appointment as “a wise 
and important step.” 


Said Mr. Hoover: 


“We learned some bitter lessons 
on the method of organization of 
munitions and supplies in the last 
war. The principal one was that 
production could best be had by 
the mobilized co-operation of in- 
dustry, not by force.... 

“But we learned that there must 


down, while well-equipped plants 
have waited and waited for orders, 
is tragic but it is not an isolated 
example. 


The one dollar-a-year man who 
comes nearest to having some real 
authority at Ottawa, Harvey R. 
MacMillan, admits frankly that we 
are “coasting”; that our war effort 
is not what it should and could be. 
But even he has little power to do 
anything about it. 

He and his associates may make 
proposals. They can plan and they 
can’ advise. But only the cabinet 
can act. The ministers are over- 
burdened. They are beset by temp- 
tations to political compromise. 
They are divided among themselves 
as to the aims of our war policy. 
They are men of policy rather than 
men of action. 

Canada will continue to do less 
than it could and should do in its 
industrial contribution to victory 
until it puts the control of war pro- 
duction in the hands of a business- 
man with authority to get results 
his own way. 


That “Ceiling” 
On Wages 
Discussions of the new federal 
wage policy have centred mostly 
around the cost-of-living wage 
bonus plan, which is the Govern- 
ment’s formula for heading off labor 
disputes and curbing inflation. 
The most important feature of the 
new plan is the setting up of a wage 
“standard” which will apply to all 
war contracts and, if necessary, to 


Training and Transfers 
Big Labor Problems 


From Our Own Correspondent 


OTTAWA.—Import of the Govern- 
ment’s labor policy is now being con- 
sidered by the National Labor Sup- 


ply Council. This policy, as already | go 


announced, provides for a ceiling to 
wages, with bonus payments to com- 
pensate workmen for any advance 
in living costs. 

Meantime, statistics of the unem- 
ployed, fully employable people 
throughout the country indicate the 
dimensions of the problem . which 
must be faced if the full productive 
power of the nation is to be harness- 
ed to war. Hitherto little has been 
done to meet this basic problem, al- 
though Hon. C. D. Howe, Minister of 
Munitions and Supply, has informed 
Parliament that “full” production is 
expected by next July; and Hon. 
Norman McLarty has reported an 
existing shortage in skilled work- 
men and an impending genera! 
shortage of labor. 

Two Phases of Problem 
. The fully employable unemployed 
are, of course, only a ‘part of the sur- 
plus or reserve manpower of the 
country. But they are an important 


part and the statistics indicate two | 


things very clearly: 


1. There will have to°be large 
transfers of population from areas 
where there is no labor shortage to 
other areas where the shortage is 
acute. : 
~ 2. Much training will be neces- 
sary before most of these people 
vaill be competent to take their full 
part in industry. - 

During -the first year of war, the 
number of fully employables drop- 


ped from 142,298 to 79,036. Latest sta- | ag 


across eal and western Canada 
as follows. The number in the Mari- 
times is negligible. 


ug. 
1939 
46,069 


DUG. savekcban$ece. 
48,505 
11,117 


‘Ont. ee RRO Oe eee 


ereee erates 1 


7,580 
ra 12,892 

Proportionately by far the greatest 
reduction hag taken place in On- 


Board Investigating 
Prince Albert 


The default of Prince Albert, Sask., 
0 eee oa due at July 
, is now being investigated the 
Saskatchewan Local Government 
Board. A hearing was held recently 
to take the evidence of representa- 
tives of the city and debenture-hold- 
ers. 
The July 


tario. Quebec has made relatively 
small progress and the western 
provinces have still a long way to 


No doubt the total is now even 
smaller than it was in August. The 
employment returns for September 
and October showed an increase in 
employment of 73,714 persons, the 
military training plan has lifted an- 
other 30,000 men out of civilian life. 
The fighting services are making 
steady inroads into manpower at the 
rate of about 7,000 per month— 
chiefly the ait force. 


Training Needed 
When the, statistics on these em- 
ployables are examined it is clear 
that relatively few are competent 


without training to work in factories. | 


There are 59,984 men and 19,052 
women, grouped as follows: 


Cee eee eeeee eng. 
Peeeeeeeeererees 
eeeeereeeererere 

eee eereMeeeeerrees 

see eeteeeeeeeetees 


Transp. workers 
Factory workers 


bee 
ly 


ary machinery for 


conciliation was dis- 


bor Supply Council. It is expected 
that Boards of Conciliation, called 
on to adjust wages in the future for 
war industries included under the 
Industrial Disputes Investigation 
Act, will conform to the principles 
which have been laid down. 


The new wage programme leaves 
many questions unsettled. One is 
the question of whether it will be 
possible to take the prosperous, 
high-wage period of 1926-1929 as a 
standard for setting wages of work- 
ers and yet to fix the less prosper- 
ous years of 1936-1939 as the stand- 
ard for the wages of industry and 
investors, Business is being squeez- 
ed from below by a new wage 
standard that is, in many industries, 
materially higher than the existing 
level; and from above by an excess 
profits tax that fixes profits at a 
point below what is reasonable for 
the current rate of turnover in 
many industries. The result will be 
very uncomfortable in some cases, 
too uncomfortable for a free-and- 
easy speed-up of production, 


Vancouver Bends 
Strengthen 


Election of New Mayor 
Seen as Mandate for City 
to Méet Debts 


Strengthening of quotations on 
Vancouver debentures has resuiied 
from the election of a new mayor 
for 1941. With little trading, prices 
have moved up one to three points. 

The new mayor, Alderman Jack 
Cornett, is hailed as an advocate of 
better business methods in municipal 
management, so investors feel more 
optimistic toward the city making 
greater efforts in the future to meet 
100% of its obligations. Socially- 
inclined Mayor Lyle Telford recent- 
ly has been suggesting the need of 
the city defaulting on debt payments 
“in the not distant future” unless the 
province grants the city’s plea for 
better. terms. 

Investors point to a substantial 
improvement in current budgets for 
1937-40, also the sufficiency of the 
sinking fund to meet heavy 1941-44 
maturities and still leave a $6 mil- 
lions balance. They suggest this is 
evidence on the ability of the city 
to continue. paying way, and all 


gg | that is needed to-aVoid the danger of 


* Waiters, maids, cleaners, etc. 

tIncluding mining, fishing and hunting. 
finance, logging, and miscellaneous 
groups. 

In addition, nearly 12,000 are under 
29 years of age and have never 
worked at all. Of this group, 6,084 
are women and 5,645 men. 

The other important factor has to 
do with age groups. About 27% are 
over 50 years of age; 14,796 are be- 
tween 40 and 50; 16,409 are between 
30 and 40; 15,390 are between 20 and 
30; and 10,737 are under 19 years of 


e. 

The age grouping reveals how dif- 
ficult it will be to transfer these 
people to areas of labor shortage. 
Also, these 79,036 people have 205,- 
517 dependents, including 137,700 
children of 16 years or less. They are 
chiefly heads of families with homes 
to keep up and children to look 
after. It will plainly be no simple 


3,826 | job to shift them from one part of 


the country to another. Moreover, 
unless their labor is to be lost to the 
war effort, they must be trained to 
take their place in war industry. 


Thrift Stores Makes 
Changes in Staff — 


Frem Our Own Correspondent 

MONTREAL.—Two staff changes 
have been made by Thrift Stores 
Ltd., following 
eee oe who 
general manager, resigned 
become president of Wilsil Ltd. 

Wi 


Bees SB: 


4 


with. the for more 
four consecutive months prior 
depend- 


default is a “will-to-pay” on the part 
of the city and its voters. The bring- 
ing to power of Alderman Cornett is 
hailed“as a mandate from the elec- 
tors that they still retain a fuil “will- 
to-pay.” 


Inter. Utilities Buys 
Dominion Gas: Bonds 


Approval of the Securities and Ex- 
change Commission, Washington, has 
been obtained by International Utili- 
ties Corp. for the purchase at market 
of $294,000 principal amount of 64% 
collateral trust bonds of Dominion 
Gas & Electric Co., 4 subsidiary. 

Approval formerly had been ob- 
tained for the purchase of as many 
bonds as could be bought with the 


sum of $137,016, which had been se- | the 


cured from Walnut Electric & Gas 
Corp..on account of a promissory 
note held by International. Total of 
$136,620 has been expended for pur- 
chase of $167,000 principal amount 
at 81.8% of par. 

Present market is about 86% of 
par. On this basis, $110,000 received 
for the sale of Hermiston Light & 
Power Co. we ae: t the acquisition 
of $127,000 additional bonds. Added 
to the $167,000 already acquired, 
aggregate purchase totals $294,000. _ 


Dividend Poliey Stated 
By Jam. Pub. Service 


: From Our Own Correspondent | 
MONTREAL, — Jamaica Public 
Service Ltd. announces the quarter- 
ly-dividend of 17 cents a share pay- 
able on Jan. 2, 1941, be distribut- 
ed only to those Iders who 
hold old certificates and were issued 
new ones before the close of business 


Dec. 20, 1940. Dividend for the bal- been 


MODERN, EXPERIENCED BANKING SERVICE 
... the Outcome of 122 Years’ Successful Operation... 


(Continued from page 1) 


its own the manufacture of Anson 


fuselages. 
In’ mid-August, shortly after Ray 


5| Lawson, London lithographer (with 
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Wage Ceiling for 
War Workers 


” (Continued from page 1) 
which do not conform to the new 
policy, 

The Government decided it would 
be unwise to use compulsory powers 
as‘long as workers are willing to co- 
operate, : 

“There is no general evidence as 
yet that labor is not prepared to give 
this co-operation,” said one official 
in discussing this feature of the act. 


Living Costs Protected 
Having established a yardstick or 
standard against which present-day 
wages can be measured, the Govern- 
ment seeks to make some provision 
for protection against a rising cost of 
living. The order-in-council suggests 
“points to be observed” to ensure 
that basic living standards “will not 
be impaired by any unavoidable in- 

creases in the cost of living.” 


* 1, Cost of living changes shall be 
measured by the new Cost of Liv- 
ing index prepared by the Domin- 
ion Bureau of Statistics in co-oper- 
ation with the Department of Labor 
and the Wartime Prices and Trade 
Board, “with such adjustments as 
regional requirements might indi- 
cate to be justified.” 


Although the cost of living index 
in its new form has not been taken 
back prior to 1935, the order-in- 
council points out that the cost of 
living as reported in the Labor 
Gazette for Sept., 1940, was 12.6% 
below the average level for 1929. 
Though there has been an increase 
of 13% since then, living costs are 
stijl more than 11% lower than they 
were in 1929, 

Any workers in groups whose 
wages are now stabilized at a 1929 
level, would therefore have that 
much leeway in the earning power 
of their wage dollar. 


2. The bonus should be determ- 
ined at intervals not more frequent- 
ly than quarterly and paid in the 
first instance only if the cost of liv- 
ing has risen as much as 5% since 
Aug., 1939, or since the time of any 
wage increase subsequent to that 
date; thereafter the bonus shall be 
adjusted only if the cost of living 
has risen by 5% or more since the 
last previous determination of a 
bonus payment; the bonus shall be 
decreased only in case the cost of 
living has decreased by 5% or more 
since the last previouy determina- 
tion of a bonus. 

3. Bonus payments should be a 
flat amount per week or per hour, 
uniform for all workers, and calcu- 
lated to protect the worker against 
increases in the cost of basic neces- 
saries of life. 


This does not mean that wages 
should go up 5% whenever the cost 
of living has risen. It does aim to pro- 
vide for a uniform cost of living 
bonus in cents per hour or per week 
and uniform for all workers, 


The plan is devised to protect only 
basic standard of living, that is 
the necessaries of life. 

For example: 

A board of conciliation might de- 
cide that a laborer getting 40 cents 
an hour would spend practically all 
his wages on the necessaries of life. 
Thus he might be entitled to a bonus 
of 2 cents an hour, if the cost of liv- 
ing rose by 5%. 

At the same time, a worker getting 
a dollar ah hour, would only be en- 
titled to the same 2-cent bonus. 


Reasonable Adjustment 

Though the  order-in-council 
makes reference to Aug., 1939, any 
calculation of bonus starts from the 
date of any subsequent increase. 

Thus the plan is not to bo’ consid- 
ered an alternative to all 
wages at their present levels, with- 
out regard to doseible hardship in- 
volved. 

It is intended to Be a reasonable 
method of procedure to offset the 
mable changes which have 
> from time to time.in the 
form of 5, 10 or 15% increases in gen- 


no previous aircraft manufacturing 


18} experience) had been named dollar- 
6 | a-year president of Federal Aircraft, 


he conferred at Montreal with repre- 
sentatives of the three companies 
under contract to make Anson fuse- 
lages. The manufacturers were asked 
how quickly they could get into pro- 
duction. One manufacturer, at least, 
refused to commit himself. He stated 
he had not received sufficient draw- 
ings, information, etc., to permit an 
estimate. He criticized several phases 
of-Federal management. 


To Build Themselves 

Following this conference, Mr. 
Lawson-and his directors decided to 
produce fuselages themselves, the 
implication being that the manu- 
facturers were either too slothful or 
incompetent to do the job without 
some “competition.” . 

Originally, Federal was to merely 
co-ordinate and organize the manu- 
facture of Ansons in Canada. But 
the company decided to go into the 
manufacture of Anson fuselages it- 
self, in competition with three estab- 
lished manufacturers who\ were 
themselves under contract to make 
this part of the plane. Federal rent- 
ed vacant space in the basement of 
the Montreal Stadium. Starting 
from scratch and with “borrowed” 
technicians Federal started to “show” 
the three aircraft companies, which 
already held contracts, how easy and 
simple it was to make a fuselage. 

Cellar Manufacture 


In the basement of the stadium they 
set out to duplicate the machinery; 


staff and equipment already func- 


tioning in three of the best airplane 
manufacturing establishments in 
Canada..(One of these is a brand new 
$2 million plant built by the Govern- 
ment specially for the Anson job.) 

On the admission of a senior offi- 
cial of the company they “Sorrowed” 
a superintendent from one plant and 
certain keymen from other plants. 
Aside from these “borrowed” ex- 
perts the company is now said to be 
training its own staff. A director of 
the company tells The Post that “a 
fuselage” has already been assem- 
bled in this plant. 

The fuselage is the centre section 
of the plane. It contains many thou- 
sands of intricate parts and fittings. 
Some 50,000 man hours of work are 
required alone to set up jigs, etc., for 
the bare uncovered, unfitted frame- 
work, ; . 

Failed to Supply Drawings 

, Nub of the bickering and contro- 
versy which has marred relation- 
ships of Federal Aircraft and estab- 
lished aircraft companies is the al- 
leged failure of Federal to supply 
drawings, materials, parts, etc., with 
which to manufacture Anson wings, 
fuselages, etc. Federal Aircraft 
(judging by its entrance into the 
field of manufacture itself) was ap- 
parently dissatisfied with the pro- 
gress on Anson fuselage production 
in established aircraft plants. The 
manufacturers, on their part, report 
failure and delay in obtaining from 
Federal the drawings, specifications, 
materials, parts and other essential 
items with which to complete their 
work. 

Federal’s decision to set up a 
manufacturing establishment of its 
own was made last aytumn. 

Inadequate Drawings 

One allegation made at the mid- 
August meeting (to which reference 
has already been made) is that sets 
of “drawings” for the fuselage had 
actually been delivered to the manu- 
facturer in question, two weeks prior 
to the meeting. The Post is informed 
that these “drawings” covered only 
the bare tubing of the fuselage— 
about 5% of the total job. After. that 
there was a further delay of nine 
weeks before the first shipment of 
material for making this “bare” fuse- 
lage was received. 

No more drawings were available 
until mid-November, nearly three 
months after the Montreal meeting. 
jay are still some drawings miss- 
ng. 7. 
This particular company still does 
not know exactly how much of the 


fire since midsummer. It has = 
assurance ‘that even a reasonable 
proportion of the parts for the fuse- 
lage will be ready. Some of the parts 
which take longest to make~some 
forgings, for example, reported are 
not yet on order. No satisfaction can 
be obtained on simple q 

to who is to make various component 


parts, the . of such orders, 
promised Unte at delivery-or eves 
any assurance that p vital to a 


eral wage rates on the general theory | ‘ 


that the cost of living has risen. 


$52 


#E 


ri Sy per day beginning June 19 
1941. 

The Financial Post is informed that 
this programme is now four months 
behind schedule, due primarily to 
lack of materials, drawings, specifi. 
eations, etc., and to delays over which 
the company has no control. There 
is now little or no possibility of the 
first fuselage being ready, compléte, 
before June. That would mean no 
volume production before Septem. 
ber. 

September, it will be remembered, 
is the month when, according to the 
revised and accelerated programme, 
the air training scheme will be send- 
ing across to Britain its peak com- 
plement of trainers, observers and 
pilots. 

Yet these Anson machines are the 
intermediary and advanced training 
planes which these men were de- 
pending on to use, 


Problem of Substitutes 


True, substitute planes are now 
having to be found from other 
sources, but either these will be at 
the expense of Great Britain or else 
they will be of a type considered 
inferior for this purpose. 

Recent developments in Great 
Britain raise some doubts as to 
whether or not the chief alternate 
source which had previously been 
counted on to fill in the gap left by 
the breakdown of the Anson pro- 
gramme will now be available. 

Capable and experienced leaders in 
the Canadian aircraft industry now 
insist that if performance is to re- 
place promises Federal Aircraft must 
be eliminated. They urge that the 
Anson programme be placed prefer- 
ably in the hands of one competent 
aircraft firm or in the hands of some- 
one who has the confidence of the 
industry ‘and with the competence 
and authority to get results. 

No Chance for Industry 

The Canadian industry (in which 
even a year, ago was more than $15 
millions of private capita]. invested) 
contends it is having an uphill battle 
to establish in the minds of Govern- 
ment officials its ability to handle 
successfully a job of this nature. It 
points to one or two facts which it 
believes are typical and which sup- 
port its point of view. 

For example, one plant held a con- 
tract calling for delivery of 400 
p'anes of a certain type by January, 
1942. Every one of these planes, it is 
said, ‘will be available or delivered 
a full year ahead of the contract 
date. The price to the Government 
will be substantially lower than that 
bargained for originally. 

Another plant states that in the 
manufacture of a certain, wing (not 
Anson wings) it is now turning these 
out substantially cheaper than they 
are being produced anywhere else 
in the world and at a cost one third 
below the target price. 

Federal officials point to savings 
which they claim to have made by 
“shopping around” outside the air- 
craft industry for various parts. What 
this Government-owned . company 
with $50 millions of business on its 
books has yet to prove is that it cai 
“deliver the goods"—at any price. 


Full Aid by Spring 
To Britain © 
(Continued from page 1) 


was gathered up and sent—airplanes, 
Ross rifles, artillery, ammunition, 


shells, etc. Personnel was combed ' 


in the same way, regardless of the 
difficulties which were created 
thereby in staffing the air training 
plan with instructors. 

Routine search for additional sup- 
plies will continue until decisions 
made by Hon, J. L. Ralston and Hon. 
C. D. Howe, now in London, reach 
Ottawa. The direction and emphasis 
of Canada’s me will be ai- 
fected by th nversations. 

High up on the list, it is under- 
stood, may be questions affecting 
the disposition of the first two Can- 
adian divisions—whether they should 
remain in Britain or participate in 
the Middle East fighting—and the 
standardization of equipment as. > 
tween Britain and the United States 

Different Standards 


At the present time, one of the 
great difficulties in. the war effort 
is that the United States and eiger 
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In Sirois Conference Report 


From Our Own Correspondent 


OTTAWA.—With the Dominion- | pro 


rovincial conference only a few 


Peeks away, prospects for the adop- | fin 


tion of the Sirois report are steadily 
ming darker. 

Three factors combine to make 
= . Dominion Government re- 
mains unchanged in its decision to 
avoid an open, breach with the Hep- 
purn Government. Prime Minister 
King is not prepared to make an 
jssue out of this report. If the prov- 
inces, particularly Ontario, are not 
willing to accept it, with or without 
modifications, he will bide his time 
yntil a more favorable opportunity 


rs ‘ f 
at Provincial Row Coming 
The antagonism of the Hepburn 
Government is believed to have in- 
ereased, not diminished, and the 
Hepburn delegation will arrive at 
Ottawa adequately equipped with 
monkey wrenches, and and dyna- 
i are growing indications of 
g sharp cleavage of opinion between 
the provinces, with some prospect 
ef the conference developing into 
g first-class interprovincial row, 
with the Dominion in the réle of 
referee and pacifier-in-chief, 
Hepburn Stand Unchanged 
Reports that Premier Hepburn 
bad modified his position on the re- 
port and is now willing to accept it, 
subject to minor changes, are inter- 
reted here to indicate not a change 
in heart but, rather, a change in tac- 
tics. Instead of attacking the report 
frontally Mr. Hepburn is now be- 
lieved to be considering a different 
method of attaining the desired end. 
He is reported as likely to take the 
position that the report may be 
necessary aS & war measure, but 
that, if so, it does not go far enough. 
The adjustment grants, Mr. Hep- 
burn may argue, are to-be paid to 
provinces which cannot support 
themselves and, as the prime minis- 
ter of the province which digs up 
about half the taxation paid in Can- 
ada, he cannot agree that Ontario 
money should be turned over in this 
way without plenty of strings being 


No Aiticus 
This Week 


Because of Christmas The Post 
went to press one day earlier this 
week. Atticus copy from London, 
England, did not arrive in time to 
be included. 


attached. Thes¢ are really 
ahd adjustment 


tion of a prov- 
ince is placed under Dominion con- 
trol and supervision. In effect, this 
would mean a receivership for the 
weaker provinces—a course 


never come out, flat-footed, for the 
report and, therefore no conflict in 
party loyalty arises. In point of fact, 
many federal Ontario Liberals, who 
disagree with Mr. Hepburn in most 
matters—Arthur Roebuck is an ex- 
ample—are critical of the report and 
there is good reason to believe that 
this antagonism extends into On- 
tario’s contingent in the “federal 
cabinet. 

But while the Government as a 
whole is neutral and will not per- 
mit the country to be seriously di- 
vided, during the war, on a matter 
of domestic policy, there are key- 
men in the cabinet who, with the 
active support of the financial ex- 
perts, will make a supreme effort to 
carry through the substance of the 
report, 

These men are powerfully placed 
and events enhance greatly the 
value of the cards ‘they hold. In- 
deed, regardless of what may hap- 
pen at the January conference, they 
will continue to press for the adop- 
tion of the report and this pressure 
almost certainly will take a form 
which will command the backing of 
the full cabinet and of the country. 

Hitherto the Dominion has so 
handled war finance and taxation 
as to cause a minimum of disturb- 
ance on the provincial front. When 
the conference meets it will’be pos- 
sible for Hon. J. L. Ilsley to say that 
the Government has not used the 
war as a cloak to invade provincial 
revenues, to weaken the provinces 
financially. Scrupulous care was 
taken in this regard in the war bud- 
gets of Sept., 1939, and of June and 
Nov., 1940. 

Proyincial Taxation 

It would have been the easiest 
thing in the world for Ottawa, in 
the name of way need, to have in- 
vaded provincial fields of taxation, 
either directly or indirectly. Re- 
strictions on the use of gasoline 
would play hob with provincial rév- 


Import Ban May Curtail 
Auto Selling Operations 


The new embargo on U. S. auto 
imports will inevitably result in 
drastic reduction of car distribution 
and sales facilities in Canada, it is 
foreseen by executives in the busi- 
ness. 

Most, if not all, of the present firms 
engaged in marketing imported 
makes will be likely forced to Sus- 
pend activities and disband person- 
nel, it is feared. Majority will prob- 
ably have to restrict operations to 
the nucleus required to cater to 
present owners. 

Barring possible Canadian produc- 
tion, the only foothold for presently 
imported makes after exhaustion of 
current stocks would be in used car 
sales and facilities for service and 
parts sales. With the same qualifi- 
cation, break-up of distribution and 
sales organizations appears inevit- 
able. 

While some salesmen are expect- 
ed to be absorbed into sales staffs of 
Canadian-made car dealers, or into 
other lines of activity, considerable 
disruption and difficulty may de- 
velop for owners and senior execu- 
tives of distribution or dealer 
organizations. 

Officials of Hudson, Studebaker 
and Packard are known to be ana- 
lyzing the possible re-establishment 
of their Canadian plants, but at mid- 
week had reached no decision. Oper- 
ation of such plants is by no means 
& simple matter, as it would involve 
such problems as supply of labor 
and parts; reconditioning and re- 
equipment of plants; and the posi- 
tion of the Governmént toward ¢ar 
production largely if not entirely by 
Teassembly of U. S.-made compon- 
ents. , 

Higher Excise Tax 

While aided to some extent by re- 
Moval of import competition, Cana- 
dian auto makers are affected by the 
boost in the war excise tax on cars. 

The scale imposed last June was 
lee eeeesieintienes 
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applied not to the retail price but 
the factory price to distributors, as 
follows: 


On value up to $700 

On excess up to $900 

On the next $300 

On value over $1,200 

The revised tax still applies to 
the factory wholesale price, but the 
sliding scale is stepped up by apply- 
ing a straight 20% tax on all value 
up to $900. In effect, this raises the 
levy on the first $700 of value from 
10% to 20%, adding $70 to the net 
taxes on cars in all price brackets. 

Raises Retail Frices 

In June the war taxes added from 
7 to 10% to the retail prices of new 
cars costing between $900 and $1,200. 
The present increase makes these 
percentages. range from 15 to 25%, 
and the ratios on the higher priced 
domestic and imported cars will 
run from 30 to 50% or better. As 
before, however, the new car buyer 
is not likely to pay the whole of 
the new tax. It will be spread three 
ways—between the new car buyer 
and the purchasers of used cars in- 
volved in most new car deals. 

Canadian. passenger auto produc- 
ers — Ford, General Motors and 
Chrysler—.on the whole are undis- 


turbed by the effect of the new} 


budget, and are ready to accept any 
adverse effects that may accrue in 
the interest of aiding the war effort. 
The general view appears to be that 
any competitive advantage arising 
from the embargo on imported cars 
will be offset—perhaps more than 
offset—by the brake on sales of the 
increased excise levy. 

At the same time, increased 
spending power from war activity 
together with the ban on imports is 
expected to hold sales at satisfac- 
tory levels. In some quarters, it is 
deemed possible that these two fac- 
tors may increase domestic sales of 
Canadian auto producers in 1942, 
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through his nose, and cannot pro- 
nounce the letter s properly. 
‘Today that Englishman of “indif- 
ferent build,” who cannot properly 
pronounce the letter “s,” is Britain’ 
wartime prime minister. . 
* 2 


s 

Time in Canada 
Time. Magazine now has a corres- 
pondent at Ottawa. He is Filmore 
Calhoun. Kicked out of Italy a 
short time ago, along with other 
correspondents, Calhoun went to 
London, returned to New York for 
a few weeks and is now in Ottawa’ 
with his wife. pa 
* 


_| Post-Humous 


these developments, wish to avail 
themselves of the Sirois report, or 
some modification thereof, the Do- 
minion stands ready to adopt it and 
succour them. If not, they must be 
prepared for the worst, because 
nothing will be allowed to stand in 
the way of the war effort, in terms 
of finance and taxation. 

In all this, however, the emphasis 
will be placed «upon. the war, not 
the Sirois report. ‘ 
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New Books .... 


_ Picturesque Canadians 


CANADIAN PORTRAITS. Edited by 
R. G. Riddell. Published by Oxford 
ame Press, Toronto. Price 


Some of these portraits are of 
Canadians familiar to the average 
well-schooled Canadian, — Goldwin 
Smith, Paul Kane and Etienne Brule, 
But most of them introduce delight- 
fully Canadian personalities who are 
all too little known. How many 
people can name the composer of 
“O Canada,’ a man who ended his 
life in disillusionment outside Can- 
ada? How many are familiar with 
that genialand casual master of scorn, 
“Bob” Edwards, founder of the Cal- 
gary Eye-Opener? And are the 
names of Dr. John Schultz, Louis 
Jobin or William Hamilton Merritt 
even known to the average man? 

They are all here in this modest 
little book and they comprise a rare 
selection of character portraits of 
picturesque people who were 
uniquely typical Canadians in their 
day and generation. 

All of the portraits were given as 
CBC broadcasts. R. G. Riddell, of 
the department of history of the Uni- 
versity of Toronto, is the general 
editor for the series. 

Our Foreign News 

CANADA GETS NEWS. By Car!l- 


ton McNaught. Published by the 
Ryerson Press, Toronto. Price $3.50. 


Several years of research have 
gone into this study of how Canada 
gets its foreign news. The Institute 
of Pacific Relations put up a grant 
to enable the job to be done; the 
Canadian Institute of International 
Affairs undertook the research, and 
Carlton McNaught has written the 
account. 

The result is a most informative 
record of the sources of our outside 
news, the means by which it is 
brought to this country and the man- 
ner in which it is distributed. The 
record is not complete; Mr. Mc- 
Naught gives only a minimum of at- 
tention to the radio and he ignores 
publications other than daily news- 
papers. But his study of the press 
services, of the work of foreign cor- 
respondents and of the daily press 
is comprehensive. 

It is shown that most of Canada’s 
news from abroad is brought in by 
the two larger press services, the 
Canadian Press and~the British 
United Press, Their reports are sup- 
plemented in some papers by special 
reports from a handful of Canadian 
staff writers stationed or roaming 
outside and by special services that 
a few leading papers purchase from 
American and British papers, such 
as the London Times, New York 
Times and Chicago Daily News. 

The Canadian Press, it is shown, 
is to a large extent dependent for its 
foreign coverage on such agencies as 
the Associated Press and Havas, with 
which it has connection. But increas- 
ingly the Canadian Press is building 
up its own outside service, particu- 
larly in Great Britain, and it has in- 
stituted a system of check . and 
double-check to reduce the danger 
of propagandist viewpoints from 
other countries influencing its cov- 
erage. 

Mr. McNaught ‘has added to his 
study two interesting specific sur- 
veys to test the quantity and quality 
of our foreign news. One survey cov- 
ers the period just prior to the abdi- 
cation of King Edward VIII. This 
survey reveals a self-censorship by 
Canadian papers of this profoundly 
important event during the period 
when it was developing. The second 
survey makes a detailed analysis of 
Canadian coverage of the Sian coup 
of 1936 when the inese marshals 
kidnapped. Chiang Kai-shek. Mr, 
McNaught's' purpose is to indicate 
that Canadian newspapers cannot al- 
ways be counted upon to recognize 
the importance of a big story when 
they see it, partichlarly if it comes 
from the shadowy Far East. But on 
the whole he rates our foreign news 
as good coverage. 


C. D. S, Securities 
Reports Values Up | 
— Consolidated Di- 
Standard Securities reports 
that as at Oct. 31, 1940, net asset 


value per share of the 's 
preferred stock amounts to $20.79. 


’ 


Friends of the late George W. 
Allan, K.C., of Winnipeg, -enjoyed 
for many years the cheery greeting 
card he sent them each Christmas 
and New Year's. The card always 
contained an informal picture of 
Mr. Allan in one of his favorite set- 
tings—hunting, fishing, travelling or 
with a.group of children. 

Enclosed with this year’s “Wish- 
ing you long life, health, happiness, 
and all kinds of good luck’ was a 
smaller card; It read: 

“Shortly. before his death at 
Victoria Mr. Allan prepared this 
card for his friends at Christmas. 
His executors believe that in 
sending it to you they are carry- 

ing out his wish.” ’ 
* ~ * 
Society for Deaf 

There must be many in Canada 
who-are “hard of hearing.” The di- 
rectorate of the. new National Soci- 
ety for the Deaf and Hard of Hear- 
ing contains some impressive names. 
The society -has started a quarterly 
journal under the title, “The Listen- 
ing Post.” 

President is L-M. Wood; chairman 
of the publishing committee is Df. 


Lorne Pierce of Ryerson. Press. 
- * 7 


C.1.0. P. anda 
A ropag' 


en the so-called Canadian 
Congress of Labor was set up it was 
announced that the C.1L.O. would no 
longer function in Canada. But the 
C.1.0. unions are still here, spread- 
ing propaganda against the war. 
One of them is the Steel. Workers 
Organizing Committee — C.LO. It 
publishes a paper called Steel 


‘Labor. Steel Labor gets out a “Can- 


adian” edition. 

This Canadian edition, voice of 
the C.LO.’s Canadian steel workers 
union, is a strange mixture of 
articles written for Canadian con- 
sumption and type picked up from 
the American edition. 

Under headlines a foot wide, it 
reiterates the determination of 
C.1L0.: 

(* . , that this nation must not 

enter any foreign entanglements 

which may in any way drag us 
down the path of entering or be- 
coming involved in foreign wars.” 

The censors might well take a 
look at some of the C.LO. literature 
that is being circulated by the con- 
stituent unions of the “Canadian” 
Congress of Labor. 

- - 


Pro What? 
Better than reading a detective 


story is to try to find out where the 
sympathies of the New York Jour- 
nal of Commerce lie in the present 
war. The Journal seems ‘to give 
strong backing to a huge American 
defense programme and it does not 
conceal the fact that the defense is 
needed chiefly against Germany. dt 
argues against the contention that 
loans to Britain would “drag” the 
United States into war; and it 
speaks of Britain as a nation “fight- 
ing for its life with its back to the 
wall.” But its attitude is mainly ob- 
jective; as cold as the surgeon's 
knife. . . , 

The Journal of Commerce is pub- 


a ee in honor of Premier 


epburn. 

“How could that meeting signalize 
peace in the party and at the same 
time listen to a justification of Hep- 
burn’s attacks on Prime 
King? It just doesn’t add up,” com- 
mented this observer. 


Reasons for 

Another analyst considered the 
meeting a move to rally Liberals in 
anticipation of an: election. Among 
the reasons he advanced for believ- 
ing an election imminent were the 
resigna from -the Ontario 
Cabinet of Hon. Paul Leduc as Min- 
ister of Mines and Hon. Eric Cross, 
Minister of Municipal Affairs, The 
Racine affair, mentioned in last} 
week's Post, doubtless contributed to 
Mr. Cross’ decision, but it is also be- 
lieved that there was a serious dif- 
ference of opinion over the Sirois 
Report. 

It is being wondered in political 
circles if the plea of the Toronto City 
Council for representation at the Ot- 
tawa conference. originated at 

ueen’s Park. If other municipalities 
followed suit and were refused a 
hearing at Ottawa, Premier Hepburn 
might then use that as an issue in an 
election campaign, it is suggested. 

Position Uncertain . 

While many Liberals opposed to 

Premier Hepburn are convinced he 


~| will make an issue of the Sirois Re- 


port, some of his followers declare he 
will support the Report in the inter- 
ests of national unity—a course be- 
ing strongly urged upon him by 
influential groups. 

If his intention is to fight for 
“provincial rights,” then the forecast 
of an’ early election is believed cor- 
rect. j 

The uncertainty of his position has 
given rise to a variety of rumors, 
some diametrically opposed, some 
appearing to verge on the fantastic. 
At the same time, some political 
wiseacres are sure that following thé 
January conference, if not before, 
Premier Hepburn will invite Col. 


George A. Drew and Karl K. 


Homuth, M.P., both Conservatives, 
to fill Cabinet vacancies as a pre- 
lude to a coalition “win-the-war” 
éeléction. ; 


lished by the Ridder Brothers, third |. 


generation Americans of Catholic 
origin, who publish the leading 
American German-language daily, 
the New York Staats-Zeitung. 

The Staats-Zeitung in the last war 
was pro-German until the U. S. en- 
tered the war. Then it was merely 
embarrassed, 

In this war it is embarrassed once 
again; takes no sides for or against 
Hitler; is pro-German but hires 
Catholic refugees and Jews for its 
editorial staff; “glows with pride” 
when Nazi victories are reported, but 
supports a huge defense programme 
that is intended to stop Hitler. 

= 
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Little Wings 

In the Jexicon of aviation, 
“aileron” is ‘a much-used word..A 
Canadian and a Frenchman together 
invented it. 

Away back, before World War I, 
J. A. D. McCurdy, Canada’s pioneer 
flyer, conducted experiments with 
Alexander Graham Bell, They were 
the first to put the small wings on 
their planes, but they did not think 
of giving them a name. ; 

One day McCurdy was discussing 
aviation with, Henri Farmer, @ 
French pioneer in the air. Farmer 
told McCurdy of his experiments 
with the movable wing " 


tips. “Ah, 
ailerons!” ce Farmer. “Ail- 
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The success of your evening attire depends so much on 
your accessories you'll be wise to make sure you're 
absolutely “right” in your selection. {f your accessories 
“belong,” you are free to forget them. If not, the 
shortest evening is too long. Simpson's has been 
meticulous in assembling accessories that are correct in 
every detail. Take your cue from men who “get around” 
~ let The Store for Men put you at your ease for formal | 
occasions. . 


White Evening Gloves, 2.75 
' and 3.50 


Black Silk Socks, 59¢to.1.50 
Dress Shirts, 2.50 and $3 


Bow Ties! white, 75¢; - * 
~ black, $1 . 


Collars, 35¢, 3 for $1 


White Silk Scarfs, 2.95 
to $10 


Dress Sets, 1.25 to $35 


Opera Hats, 7.95, $10 
and $12 
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Wartime Effects, With Taxes and Day to Day 
News From the Battle Front, Makes Relatively 


Quiet and Stable Markets Likely ~ 


What has the second year of war in store for investors in Canada? 


The answer to this, and the policy to be followed, must be equally | 


cautious. 


It will depend in the first instance on how long the war is going to 
last. For the purpose of what is said here, it will be assumed that the 
war will last at least throughout 1941. 

It will depend also on how such vital items as taxes, wartime 
controls and news from the battlefront affect the psychology of. 
investors and earnings of particular companies. 

One thing that seems assured, and one that would normally mean 
soaring stock prices, is that business indices in the coming year will 
_ continue to establish new’ peaks, Physical volume of business will be 

- high but individually there will be many adjustments required to 


a wartime economy. 


Careful reading of the individual forecasts written exclusively for 
~ he Financial Post, and appearing elsewhere in this issue, will be 
well worth while for investors. From this it will be found that there is 
prevalent everywhere a wholesome appreciation. of the unusuai 
"> problems facing Canadians in the coming year. But there will also 

” be hints that many industries are not going to find these problems 

insuperable. There will be some instances of excellent showings in 
spite of taxes,‘and wartime controls. 


Optimism Tempered 
There is noticeable in wartime ‘a 


’ tendency to capitalize earnings on 
» a less optimistic basis than in peace- 


time. Earnings of $1 a share, for 
example, may be considered worth 
$20 a share or more under normal 
conditions but in wartime they may 
be capitalized at only half this 
figure. 

This is a reflection of the uncer- 
tainty as to the efféct of wartime 
conditions on investments. It con- 
siders what may conceivably hap- 
pen after the war. It considers the 
chance that necessity may force im- 
portant shifts in consumption. It 
considers the certainty that tax 


’ schedules are subject to continual 


change, practically always upward. 
This tendency is probably going 
to continue in 1941. Investors are 
unlikely to bid at too high levels for 
present or prospective earnings. 


os » » 


Influence of Interest 

pinion seems to hold that interest 
rates on high grade bonds are not} 
going to show material change’ tin 
1941. This is going to affect stock 
market outlook ‘in more than one 
way. 

In the first place there is a normal 
spread between interest rates and 
stock yields which prevails even dur- 
ing wartime. If interest rates stay 
at or near present levels, stocks ‘are 
hardly. going to feel any impetus 
from this source. On the other hand, 
so long as interest rates remain 
around prevailing low levels, there 
will be no pressure on stock prices 


, to maintain this margin of yield. 


But this question of interest rates 
may have another result. Low re- 
terns from high grade investments, 
may force a certain amount of in- 
vestment money to look for higher 
yields. Income becomes of import- 
ance when personal taxes take such 
a large share and it is quite pos- 
sible that demand for better grade 
stocks may come again for this 


reason. 
* *# 


Buy Quality 


Now, even more than under nor- | Oct 


mal conditions, investors’ should 
look for quality in theér holdings. 
A good record of earnings and 
financial strength is a strong indi- 
cation that a company can weather 
difficult times that may be ahead. If 
the company’s product is essential 
in both war and peace, so much the 
better. If it can readily adjust its 
selling prices to compensate for 
rising costs without threat to its 
sales volume, then it is even more 
desirable. Clear signs are already 
here that certain “luxury” indus- 
tries are in for a stiff dose of re- 
adjustment. The last batch of tariff 
and tax changes indicated that buy- 
ing silks, electrical gadgets and 
many other non-essentials is going 
to be curtailed. Companies making 
such items may merely héve to use 
available substitutes out even so 
there is a period of adjustment 
which detracts from the attraction 


of investment in such industries. 
. a > 


Burden on Management 
Management is going to be faced 
with ever-growing burdens. It re- 
quires far-seeing and nimble leader- 
ship to bring a company success- 
‘fully through a period of war. Scope 
of action, moreover, is seriously re- 
stricted by Government control. 
Investors are cautioned, therefore, 
to investigate more than ever the 
calibre of the management in the 


companies in which they are inter- 
ested. It is not enough to say that 
because a company ‘thas got along 
all right for a number of years that 
it will continue to do so. Past 
records are a very useful guide but 
not infallible. 
” . © 


Stocks and Business 
Illustrating how stock prices have 
failed to keep pace with business 
figures,in the past year is the fol- 
lowing comparison of The Financial 
Post’s business index and the Do- 
minion Bureau of Statistics index 
of industrial share prices.’ At the 
beginning of 1940 the share price 
index was holding well above the 
business index. But the former has 
not recovered from its May-June 
collapse while the business index 
has pushed up to new peaks. | 
This year might easily see a 
gradual closing of this gap which 
has reached unusual size but it is 
not expected that stocks can match 
the performance of business figures. 
F.P, DBS. 
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Investment Notes 


de villand Aircraft—Contracts 
for 673 were received by the 
company from the Department of 
Munitions and Supply in the week 
ended Dec. 13. 

» m ~ 

Ford of Canada—Recent announce- 
ment by the Department of Muni- 
tions and Supply that production 
schedules to meet-the needs of Brit- 
ish and Canadian’ armed forces will 
keep the automotive industry at top 
speed in 1941, indicates a good scale 
of output for Ford. Great Britain is 
to take the bulk of the 1941 output. 
Whether or not this promise of high 
rate of output also promises high 
earnings, however, can hardly be 
determined as yet. 

Nipissing Mines—According to a 
recent §. E. C. report on security 
holdings of officers and 
E. P. Earle increased holdings of 
Nipissing 300 shares to 6,900 and 
also holds 3,400 shares through 
Nipoch Corp. : 

© - * 

C. P. R.—Net income of about $20 
millions for 1940 is estimated by Sir 
Edward Beatty, president, in his 
year-end statement to The Financial 
Post. This Would be approximately 
double actual results for 1939.; Sir 
Edward’s statement appears on page 
11 of this issue. 
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MAJOR STOCK MARKET TRENDS 


Feature of Canadian stock market moves in 1940 was the reaction to 
the German blitzkrieg through the Netherlands, Belgium and France, a 
blow from which the markets never recovered.. Next in importance were 
the long periods of dullness which kept volume of trading at abnormally 
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eight months ended Aug. 31, 1940, 
after providing for depreciation and 


all taxes, totalled $95,642, compared | 


with preferred dividend require- 
ments of $14,666, The company has 
reported a favorable earnings ex- 


| | perience in each of the past 20 years. 
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low levels. The result is that stocks enter 1941 at deflated levels, par- 
ticularly when compared with levels of business activity. Shown above 
is the Dominion Bureau of Statistics index of industrial stocks and 
around it the various industrial groups included in the major index. 


Stocks Stay Dependent on War News 


Steck markets in Canada in ‘1941 
should show very little in the way 
of acceleration and higher prices 
without definitely encouraging war 
news, in the opinion of one of To- 
ronto’s leading investment special- 
ists. 

He delivered his forecast of 1941 
stock markets privately in Toronto 
recently, assuming that the war will 
probably last another two years. 

He feels that the adverse tax pic- 
ture is pretty well discounted and 
there appears no real reason—bar- 
ring war news—why stocks should 
decline farther. In other words, a 
fairly steady stock market is ex- 
pected for next year. 

Favorable Stocks 

His investment advice is briefly: 

“So far as equities are concerned, 
buy chiefly the safest dividend-pay- 
ers of those companies which do a 
large, essential domiestic business 
and control, or can buy, the neces- 
sary raw materials in Canada. In- 
clude the dividend-paying golds and 
certain of the junior golds- which 
look te be real comers.” 

He sees the following influences 


favoring possible higher stock 
prices: 


1. Low interest rate on bonds 
and savings deposits, which turns 
the investor toward stocks, both 
common and preference. 

2. Industrial concerns and invest- 
ment trusts are now purchasing 
stocks of Canadian co: the 
a from which are not tax- 
able. 

3. Looking farther toward the 
future, there is the intriguing pos- 
sibility that following the war 
Canada will experience an expan- 
sion of population and foreign 
trade similar to that which the 
United States had many ‘years ago. 

4. Finally there is_ inflation 
which, however, does not look to 
be much of a factor in the coming 
year. 


- Adverse Factors © 
Working on the opposite side and 
against the advance of stock. prices, 
this man sees the folléwing factors: 


1. First of all taxes and the direct 
and positive control of industry by 
the Government, together with a 
growing control of consumer pur- 
chasing power which disturbs in- 
vestors. 


2. Selling of British-owned Can- 
adian stocks which may not neces- 
sarily depress the market, but does 
remove andsatisfy those large 
investors who are regular or poten- 
tial buyers of such stocks on the 


e. 

3. Finally, there is the elimina- 
tion of foreign buyers. 

Investment Character Changes 

It is well to bear in mind, he feels, 
that over the past 10 years there 
has been a change in the character 
of purchasers of equities. Financial 
and industrial institutions have in 
large part turned away from equi- 
ties and now confine investment 
funds to liquid high-grade bonds. 
Risk, so-called, is on the shoulders 
of the individual investor who has 
been forced out of the ownership 
of bonds by low yields. 

The Dominion Bureau of Statis- 
tics reports the index of common 
stock prices toward the end of Nov., 
1040, as being some 20% below the 
figure for the year previous. The 


‘ 


Little Prospect is Now Foreseen 
Ot Marked Acceleration in 1941 


veryone with its speedy action in 

clamping controls upon prices, and 
latterly in channelling consumer. 
purchases. 

In 1914 the average of stock prices 
declined steadily and no upturn was 
indicated until well into 1915. Then 
the sharpest advances to the end of 
1915 were recorded in the following 
order by: steels, gold mines, base 
metals, food and milling, textiles, 
newsprint, During this period util- 
ity stocks recovered to their pre- 
war levels; then in the closing years 
of the war showed declines of some 
10% from the pre-war prices. 

Supposing, he suggests, as an 
average investor we look at the 
world picture right side up. All 
around the canvas we see war and 
threats of war. In one section of the 
canvas we see our own country with 
almost capacity employment, indus- 
trial production turning over faster 
and faster, retail business good, de- 
mand for practically every known 
commodity increasing, government 
in control everywhere. 

Now turn the picture upside down 
and see if there is anything which 
strikes the eye more forcibly than 
it did when we were looking at the 
picture right side up. Then the pic- 
ture shows regimentation of labor 
and: materials, although not very 
distinct, also, taxes loom at us out 
of all proportion to other colors in 
the picture, and in the background, 
having the appearance of something 
which might possibly suffuse the 
entire picture with its colorings, ,is 
inflation. 


Taxes and Inflation 


Thesé are the two factors which 
are chiefly considered by us now 
when we contemplate the invest- 
ment of any sum of money. The 
first, taxes, we shall always have 
and there is more likelihood of them 
being increased than decreased in 
the immediate future. The second, 
inflation, we have had with us for 
some time with no appreciable ef- 
fect.upon our economy as yet, but 
with latent possibilities.~ 

He points out that, with one year 
and three months of this second 
great war past, the average of stock 
prices is well down. Undoubtedly 
ene of the main reasons is excess 
profits taxes. 

Taking a number-of our leading 
concerns representing as many 
types of business as possible, and 
assuming that they had been oper- 
ating as one, we find that, compar- 
ing 1939 with 1934, the per. share 
earnings increased by 34%, while 
Mixes paid per share of stock out- 
standing increased by 53%. Obvi- 
ously, taxes paid per share are going 
to be considerably) increased with 
the excess profits tax. 


Taxes and Dividends 

Again, obviously the investor has 
been and should continue to dis- 
criminate between those equities 
whose dividends will be endangered 
by taxation and those which can 
continue to pay the regular divi- 
dend and possibly increase the dis- 
bursement. There are many such in 
both classes. Then there are certain 
equities which may barely cover 
their dividends after taxes, but as a 
result of contracts entered into with 
the British and Canadian govern- 
ments are reasonably well assured 
6f being able to maintain the regu- 
lar annual ent. 

The share markets have had little 
in the way of encouraging news 
since the war broke out. To be 
sure, everyone knows that most 
companies are operating at far bet- 
ter rates of capacity, but the tax 
more than offset this increased op- 
era rate in the minds of invest- 
ors. “Just so soon as we receive a 
definite indication that victory is 
trending our way, then in my belief 
the markets will forge ahead.” 


sumption in order to produce neces- 
sary war materials: estic mar- 
kets in such cases may temporarily 
be lost, and following the war it 
will take time to regain them. Man- 
agement is an extremely important 
factor in the case of such concerns. 

Out of the last war came many of 
our present-day conveniences, the 


increased use of canned goods of all | ti 


kinds, fruits, meats, foods. From it 
came ‘the radio, the increased uses 
for oil and gasoline. Our generation 
has already seen developed the idea 
of speed in everything—travel, com- 
munication, industrial output, office 
routine. 

The last war greatly accelerated 
the development of our capital mar- 
ket and laid the basis for public 
participation in the financing of new 
industrial ventures. It changed our 
daily habits and just as surely this 
war, with again the demand for 
shortcuts and substitutes, will bring 
out new products, new industries; 
will, no doubt, change our daily 
habits, our standard of living. 


Watch Inflation 


As time goes on and as the cost of 
war for this cbuntry mounts even 
above prevailing levels, inflation 
may become a potent factor, he 
feels. This word inflation is loosely 
used. Normally the investor is not 
referring to a gradual and normal 
rise in the cost of living, a decline 
in the amount of goods a dollar bill 
will buy, which decline over de- 
cades has gone on regularly, though 
at times more rapidly than others; 
the investor is, 99 times out of 100, 
referring to outright inflation of the 
type experienced in Germany in the 
early 1920's. 

To inflate is to spend out of fu- 
ture income, to incur debt against 
future income. Individuals can and 
do perform inflationary acts, and 
our Government has acted along 
these lines for some years past. Un- 
controlled inflation movements are 
due to the inability of the central 
government to raise money from its 
people by further taxation or fur- 
ther borrowing. 

In Germany, after further sums 
ceuld no longer be raised by taxa- 
tion, citizens lost faith in the sta- 
bility of the Government and in 
order to finance governmental ex- 
penditures the printing presses were 
started. There are, of course, two 
stages to this government inflation: 


The first, while government debt 
has not yet reached the limit which 
the country can carry; the second, 
after that limit is reached. 

One cannot put one’s finger defin- 
itely-upon that limit because it de- 
pends largely upon how much the 
population is willing to pay out in 
taxes or loan the Government. 
Spending for war materials is giv- 
ing the people an enormous amount 
of new purchasing wer, and 
whether the production of consump- 
tion goods will keep step with this 
increased buying power is a ques- 

on. 


Talk of inflation has perhaps in- 
fluenced some investors toward 
equities but the outward and visible 
results so far have been lacking. 
Rather than any rush to buy stocks 
there has already been some indica- 
tion on the part of wealthy indi- 
viduals to sell in order to raise cash 
for income taxes. 

Inflation Protection 

Certain it is that inflationary: pro- 
cesses are at work, and those in- 
vestors who believe it wise to pre- 
pave well in advance and who are 
pretty well confined to equities as 
a hedge, should be looking for the 
sécurities of those companies which 
can demonstrate: 

1. That the price of their product 
can be advanced more rapidly than 
rising cost, 

2: That they produce basic articles 
or stable goods for which demand 
is constant, 

3. Control of sources of raw ma- 
terials, 

4. Ability to operate with rela- 
tively low manpower, 

5. Have able management. 

It is not easy to obtain all these 
requirements in one company. 
Golds, base metals, chemicals, oil 
producing and refining companies, 
natural gas producers, are suitable 
for investigation as well as others 
which have the desirable features 
just outlined. Selections should not 
be confined entirely to companies 
which have good past records and 
have arrived as the leaders in their 
industrial groups. There is a place 
in the portfolio for comers, which 
have growth and expansion possi- 
bilities, well depreciated bonds and 
preferred stocks, as well as the 
equities of companies which have 
been depressed. 

He concludes: “In spite of my 
reference to inflation which is a 
danger, I feel safe in disregarding it 
as having mych, if any; influence 
upon, equities over the period of 
this forecast, which is one year.” 


J. S. McLean Sees 1941 Active 
Year For Packers 


For the Canadian livestock indus- 


| try, 1940 was a “memorable year” 


and Canadian prices for ‘all classes 
of food animals were “satisfactory,” 
says J. S. McLean, president of Can- 
ada Packers Ltd., in a year-end state- 
ment to The Financial Post. 

Cattle prices, he says, depended 
chiefly on the United States market 
where high levels prevailed, Aver- 
age price of choice steers in Toronto 
throughout the year was $8.18 per 
100 Ib. 

Sheep prices were also high. Dur- 
ing the August to November period. 
when 50% of the year’s crop is mar- 
keted, average price of lambs was 
$9.44 per 100 lb. in Toronto. 


Hog Marketings Jump 


“But it was in.pigs that the most 
dramatic events occurred,” Mr. Mc- 


Lean declares. Number of hogs mar-: 


keted in 1940 compares with previous 
figures as follows: 


Hog Marketings 


SPOR ORR ROR etme eee 


per 100 Ib., as determined by the new 
bacon contract, 
Because of heavy livestock deliv- 


A wholly-owned subsidiary, Thorp- 
Hambrock Co. has recorded profits 
each year since commencing business 
in 1924. 

Has 1,000 Distributors 

Murphy Paint, was established in 
1908. At present, over 1,000 dealers 
distribute its paint and paint prod- 
ucts which are manufactured in 
Montreal and distributed from ware- 
houses in Toronto, Halifax, Winnipeg 
and Vancouver, ~ 

It is indicated the company intends 
commencing paying a regular divi- 
dend of 80 cents per share per an- 
num, payable quarterly, on its no 
par value common shares, on April 
1, 1941. 

The company has total assets at 
Aug. 31, 1940, of $957,658. Working 
capital was $528,985. Directors are: 

H. W. THORP, president. 

LOUIS HAMBROCK, vice-president. 
ae i GUNDY, president, Wood, Gundy 
J. A. WALES, president, McColl-Fron- 
tenac Oil Co 


uk C. GUTHRIE, president, Simmons 


Eastern Theatres 
Calls Preferred 


Public Interest in the 
Company is Now Virtu- 
ally Eliminated 


Eastern Theatres Ltd., controlled 
by Famous Players Canadian Corp., 
has called for redemption all the out- 
standing 5,000 shares of 7% preferred 
stock. The issue has been called for 
Dec. 31, 1940, at $110 and accrued 
dividends of $3.50 per share. Share- 
holders are to present certificates for 


payment to the Montreal Trust Co., 


Toronto. 

Calling of these shares will virtu- 
ally eliminate ‘public interest in the 
company. Capitalization will now 
consist of only common shares, of 
which 32,000 are authorized and out- 
standing with 30,196 shares owned by 
Famous Players. 


Internat. Utilities Pays ~ 
on $1.75 Preferred 


International Utilities Corp. has 
declared a dividend of $1.81% US. 
funds per share, on its $1.75 preferred 
stock, payable Jan. 15, 1941, to share- 
holders of record Jan. 6, Last previ- 
ous dividend on this stock was 56% 
cents on Nov. 1, 1939. Arrears after 
the current declaration will amount 
to $10 per share. 

The regular quarterly dividend of 
8714 cents per share on the prior pre- 
ferred, $3.50 series, will be paid Feb. 
1, 1941, to shareholders of record 
Jan. 20. 

Both declarations are subject to 
approval by the Securities and Ex- 
change Commission, Washington. 


eries, packers have had a big volume. | _ 


From October to December, plants 
throughout the country have oper- 
ated practically at capacity. Number 
of men employed is approximately 
20% above a year ago. This increased 
output has gone almost entirely to 
Great Britain in the form of Wilt- 
shire sides. Shipments compare as 
shown in the following figures: 
Shipments to Great Britain 


Bonus to Employees 
Mercury Mills‘Ltd., Hamilton, an- 


Bk. of Toronto 
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War Loan Investment, 
Taxes Reduce Profits 


in current loans and demand depositg 
and a décline in savings deposits, 
with profits down $29,679 as result of 
an increase of $237,700 in Dominiog 
and provincial taxes. - 

The liquid position continueg 
strong with liquid assets equal to 
71.68% of all liabilities to the public 

The profit and loss statement 
shows the profits for the year at $13 
million after providing $150,000 for 
staff pension fund, the same asa 
ago; $566,530 for Dominion and pro. 
vincial taxes, compared with $325. 
830 last year; and making appropri. 
ations to contingent accounts for bad 
and doubtful debts, etc. From thig 
is deducted $250,000 written off bank 
premises, $50,000 more than last year, 

This leaves net profits of slightly 
over $1 million, equal to $17.41 per 
share on the paid up capital stock, 
compared with $18.74 on the same 
basis last year. 


Profit and Loss Statement 
Years Ended Nov. 30 
1940 


1,294,550 
250,000 

1,044,550 1,124 
600,000 00.tte 
e 444,550 524,299 
. 2,529,694 2,005,463 
2,974,244 2.529.604 
tAfter providing $150,000 for staff pen. 
sion fund, $566,530 for Dominion and pro. 
vincial taxes and making appropriations 
to contingent accounts from which pro- 
~—— has been made for bad and doubtful 

ts. 


Total assets at $1654 millions were 
down alrhost $3 millions from last 
year when, owing to the first Gov. 
ernment war financing through a 
loan from the chartered banks, as- 
sets rose to $168.3 millions. 

Short-Term Investments 

Short-term investments rose $$8 
millions while other securities were 
almost $8 millions ower. The more 
active business conditions owing to 
the war, and the greater demand for 
bank credit to finance inventories 
and operations, are reflected in an 
increase of $3.6 millions in commer 
cial loans. Municipal loans were 
down $2.2 millions. 

Total public deposits rose $2.2 mil- 
lions to $135 millions. While non-in- 
terest bearing deposits were $53 
millions higher, interest-bearing or 
savings deposits were down $3 mil- 
lions. The drop in savings deposits 
was the result of heavy withdrawals: 
for investment in the two Govern- 
ment war loans. 

At the date of the annual report 
the bank had 172 branches, one more 
than a year ago on the same date. 


Items from Balance Sheet 
Assets 


1939 
£ 
1,324,229 

200.000 


a 


Nov. 30 ——— 
1940 
s 
‘26,422,359 
24,796,269 
53,187,021 
1,232,005 


105,637,655 


71.68% 
50,775,854 
3,799,790 
65, 
187,406 
13,559 
1,761,343 
3,240,150 
165,480,977 
5,440,342 
45,820,659 
89,482,208 


140,743,210 


Cash, cheques, etc. 
&ecurs., short term 
Other securs. 

Call and sh. loans 


Total liq. assets 
Ratio to liabs. to 
public 

Commer. loans .. 
Municipal loans . 
Non. current loans 
Circulation fund .. 
Mortgages .#.....+ 
Letters of credit. | 
Bank premises ., 


Total assets .... 
Liabilities 
Deposits: Govt. .. 
Non-int.. bear. . 
Int. bearing ... 


Letters of credit . 


Total labs to 

public 147,356,211 
Dividends unpaid. 150,522 
Capital 6,000,000 


Rest 9,000,000 
Undivided profits. 2,974,243 


Total Habs. .... 165,480,977 168,339,460 


BEHIND THE LINES 
of Fighting Forces and Supplies there is 
another task—another part—__ 
Saving and Sacrifice 


Duty to Canada and oneself makes necessary 
a Savings Plan towards tax payments—pur- 


chases ar Sonds and Savings Certificates 
—a nest-egg against post war eens 


An‘ Account et any of our Branches will be helpful. 


the BANK of 


NOVA SCOTIA. 


EST'D, 1832—OVER A CENTURY OF BANKING EXPERIENCE | 
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Sut of the financing 
petitive financing can be cur'a 
peen eliminated, as Ottawa png 
sary in factories engaged in 
Municipal financing wa 
compared with | 
j1-months borrowing by $27 x 
millions of the 1940 finan: 


financing was for refunding sim 
gbout- $52 millions, compared 
The increase in borrowing 
the i of slashing rec u 
This probably is one of th: 
ference on the Sirois repo -.§ 
authority for future provin: id 
the channelling through Ot:a 
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Ottawa financing would >¢ 
purchases could be offset |; 
President Roosevelt's new!,- 
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Secondary Financing 

Secondary to the war finang 
but still a major financing job, ig 
matter of refunding provincia! 
turities in 1941. In the final ana 
only $50.6 millions of 1941 matu 
remain to be arranged for, comp 
with $100.4 millions in 1940, in 
ing a $10 millions Quebec i 
which matured in 1939 and was 
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Bond Markets 


Channelled Via Ottawa |- our 


r 


Increasing War Demands Require Stricter 


Market Control By 


Dominion to Minimize 


Competition of Other Financing < 


Looking into 1941 for bond market trends, and assuming the war 
continues through the year, investors see growing defense demands 
likely requiring further centralization of borrowing power in Ottawa. 


Finance Minister Ilsley estimates Dominion bond needs at 


millions next year, compared with $550 millions in 1940, 
Success Of the financing will depend largely on how much com- 


petitive f inancing can be curtailed. 


Corporation financing has virtually 


peen eliminated, as Ottawa provides the funds for construction neces- 
sary in factories engaged in war production. 


Municipal financing was .cut to $17.6 millions in 1940, down $8 | cap! 
The provinces, however, jumped | ve 
1]-months borrowing by $27 millions to $162.7 millions. Roughly $110 in 1939 
millions of the 1940 financing and about $85 millions of the 1939/|share are $10.68 and 
financing was for refunding, so actual new money raised this year was |and 1939 respectively. 


millions compared with 1939, 


about $52 millions, compared with about: $50 millions in 1939. . 

The increase in borrowing is contrary to the avowed intentions of 
the provinces of slashing requirements to free funds for war financing. 
This probably is one of the factors responsible for the January con- | Nov, 30, 1939. The latter figure was | 0Tganized municipalities are being 


ference on the Sirois report. Adoption of it would require Ottawa |a record high for the bank. 


guthority for future provincial borrowing, and this then would mean 
the channelling through Ottawa of virtually all future Canadian bond 
financing—at least for the duration. 


Ot 


purchases could be offset by help from the American Government, 
President Roosevelt's newly-proclaimed policy to lend Britain guns, 


planes, ships and other war materials raises the question of whether | lions. 


Canada will obtain similar treatment. If not, the matter of straight 


loans of U. S. dollars likely will become a major issue in Canada’s 1941 | P® 


war financing. 
e e 

Secondary Financing 

Secondary to the war financing, 


put still a major financing job, is the | 


matter of refunding provincial ma- 
turities in 1941. In the final analysis, 
only $50.6 millions of 1941 maturities 
remain to be arranged for, compared 
with $109.4 millions in 1940, includ- 
ing a $10 millions Quebec issue, 
which matured in 1939 and was taken 
care of this year. 

Actually, $93.5 millions magures in 
1$41. But arrangements already have 
been made to meet $42.9 millions. 
B. C. can take care of its $25.1 mil- 
lions without borrowing, according 
to Hon. John Hart, minister of fin- 
ance. Total of $20.7 millions will be 
provided from sinking funds specifi- 
cally established for that purpose; 
another $3.2 millions from current 
surplus for fiscal year 1940-41; with 
the balance of $1.2 million from cur- 
rept revenue, sinking fund earnings, 
etc, for fiscal year 1941-42. This is 
not to say, however, that B. C. can 
be considered definitely out of the 
market in 1941. Advantage might be 
taken of a receptive market to ob- 
tain a portion of what is required 
to take care of $20.2 millions Pacific 
Great Eastern Railway (provincially 
guaranteed) bonds maturing in 1942. 

Ontario's public offering of $16 
millions in November will take care 
of over two thirds its 1941 maturi- 
ties. These total $23.8 m‘llions, Sas- 
katchewan concluded a financing 
deal in October which takes care of 
all its refunding until 1942. The $2.1 
millions in 1941 maturity, therefore, 


will not require any new money. 
o . a 


Problem Province 

Among the six other provinces, 
Manitoba will present the biggest 
problem. Total of $4.1 millions of 
maturities were taken care of in 
1940, but next summer it must hurdle 
an even more difficult obstacle, with 
$5 millions falling due. In common 
with other prairie provinces, Mahi- 
toba is not able to seek funds pub- 
licly and must depend on institutions 
and Ottawa for its loan require- 
ments. 

Current position of the province 
is improving and a balanced budget 
is looked for in the fiscal year end- 
ing April 30, 1942. During the cur- 
tent fiscal period, however, it is esti- 
mated about $578,000 must be bof- 
towed to cover all charges, including 
relief. The figure was $2.1 millions 
in the 1939-40 fiscal year and $23 
millions in the previous 12 months. 

2 & * 


What Capital Needs? — 
Needs of the provinces for borrow- 
ing in'1941 to cover capital expendi- 
tures are not yet at all clear. It be- 
tomes increasingly obvious, how- 
ever, that the hope of practically 
tliminating capital charges has 
fallen somewhat short of the mark. 
The big borrowing in recent years 
been for relief and highways. 
The former item is fast declining in 
the face of the need for men in the 
“¢ services and war factories, 
Particularly in Nova Scotia, Quebec 
ad Ontario. B. C. is able to meet 
relief from current account for the 
t time in some years, and even 
katchewan hopes for a balanced 
get during the current fiscal 
a after providing for relief. 
. itoba will stil] capitalize a por- 
n of relief, but expects to charge 
all to current account in the fiscal 
Year beginning May 1, next. 
7 - * 


Momentum Lost | 
On highways, however, the an- 


ated curtailment has lost mo- Via 


mentum. B. C. openly admits the 
necessity to cantinue highway con- 


ction on a large scale, due to 
‘nse needs. Quebec estimates 


Capital expenditures of $22 millions 
hine months ending March 21 | Ee 


‘not a very handsome cut from 
$34.1 millions in the 12 months 
*nded June 30, 1940, 
te tario early in 1940 reaffirmed 
determinatior. to curtail highway 
ing. But it has been quietly 
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calling tenders lately for several 
projects, largest of which is a 150- 
mile highway between Geraldton 
and Hearst—last gap in the Trans- 
Canada Highway —to cost $6 mil- 
lions. It is argued that this will help 
attract tourist business—and Amer- 
ican tourist dollars are needed to 
help-finance Canada’s U. S. war pur- 
chases. 

The Ontario Hydro, also, has heavy 
capital expenditures. Some of these, 
such as the 55,000 h.p. Madawaska 
plant and the Beauharnois-Toronto 
transmission ‘line, already are under 
way. Another project is the $5 mil- 
lions Ogoki diversion scheme. 


Bond Index 


Dominion of Canada bonds at 116.9 
for the week ended Dec. 19 was up 
0.1 point from the previous week. 
It was 43 points higher. than in the 


‘|same week of last year, and up 0.5 


point from the corresponding week 
of last month. 
DOMINION OF CANADA 

Long-term Bond Index 

Weekly Preceding Weekly 

week average 

Dec. 5-12 year ago 

116.8 11246 

69.8 75.2 


Bond Sales 


OWEN SOUND, ONT. 

Wood, Gundy & Co. has purchased 
an issue of $48,207 City of Owen 
Sound, Ont., 4% serial debentures, 
dated Jan. 2, 1941, maturing 1942-56. 

List of tenders follows: 


104,77 

104.40 

104.32 

ee 104.21 

Cochran, Murray & Co. ..sseccess 104.16 
Harris, Ramsay & Co. ..... «- 104.10 
Mills, Spence & Co. ......+. dspcens: eae 
Dyment, Anderson & Co. ....+++- 103.58 
Dominion Securities Copp. stnviw 103.42 

. 


B. C. BOND DEALERS 


British Columbia Bond Dealers As- |" 


sociation, at its recent annual meet- 
ing, elected the following as officers 
for. the current year: 
Cc. J. ORNE, Western City 
Co., President. 
FRASER WRIGHT, Pemberton & Son, 
Vancouver, Vice-president. 
. G. SWEET, Henefary Secretary- 
treasurer. 
B. SAMIS, 


H. VIDRICAIRE, J. CHIL- 
COTT and ROSS WILSO: 


IN, execu- 


From Our Own Correspondent 
MONTREAL. — Dominion Textile 
Co. announces the appointment of 
L. P. Webster to the newly-created 
position of secretary and executive 
accountant, Heretofore Mr. Webster 
has been secretary of the company, 
which he joined in 1928. 


ar 
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MONTREAL Net earnings of 
an Nationale for, 
tion to contingent reserve for 
bad and doubtful debts, etc, were 


‘ 


higher than in 1939. 

After deductions for taxes, but be- 
fore bank premises write-off, prof- 
ts were $872,589, up slightly from 

l ual to 
paid up 
respec- 

If $125,000 written off prem- 
1940 and $00,000 written off 
is deducted, the earnings per 
$10.75 in 1940 


Balance sheet for the year reflects 
comparatively small change, Depos- 
its at the year end totalled $1418 
millions, against $144.6 millions at 


Total Assets Decline < 


Interest bearing deposits decreased 
$3.6 millions, while non-interest 


lions. Dominion Government de- 
posits were down $5.8 millions. Pro- 
vincial’ deposits were up $2.3 mil- 


Total assets were down from the 
eceding record year, $159 millions 
comparing with: $162.7 millions. 
Cash assets stood at $26.1 millions, 
compared with $23.3 millions. Quick 
assets, including cash, deposits with 
other banks, bonds, etc., rose from 
$90.3 millions to $91.1 millions. These 
assets were 62.3% of liabilities to the 
public in the latest year, against 
60.08% in 1939. 

Following is a comparative state- 
ment of profit and loss and balance 
sheet items: 


Profit and Loss Account 
Years Ended Nov. 30 
1940 - 
1,032,518 
334 
60,000 
783,184 
560,000 560,000 
125,000 . 
125,000 125,000 


2,589 8,184 
246,449 240,265 


‘ aenieees comintenee 
Surplus forward .... 251,038 248,449 

*After making appropriations to con- 
tingent reserve, out of which fund full 
rovision for bad and doubtful debt has 

nm made. 

tPayable to Province of Quebec out of 
net profits after 10% dividend has been 
paid to shareholders. 


Balance Sheet 
At Nov. 30 
Assets 1940 


§ 

Cash, cheques, bals. 26,131,253 23,285,861 
Investments 62,399,893 
Call loans 4,628,477 
Prov. & munic. loans 10,514,713 
Current loans 49, 52,850,221 
Non-current loans . 201,393 
Letters of credit ... 765,023 
Bank premises 5,407,314 
Real est. & mtges... 2,231,771 

420,173 


162,704,839 
144,591,764 
4,865,789 
765,023 
7,000,000 


Net earnings* 
Less 


Net profit 

Less: Dividends 
Bank premises w/o 
Prov. for paymentt 


Surplus for year .... 
Add: Prev. surplus .. 


4,893, 
2,291,081 
414,171 
159,041,315 


141,835,723 
4,181,135 
591,943 
7,000,000 
5,000,000 5,000,000 
251,038 248,449 
181,476 233,812 


159,041,315 162,704,839 


Paid-up capital ... 
rve fun 


e 
Profit & loss surplus 
Other liabilities .... 


Abitibi Earnings 
Ahead of 1939 


November Figures Con- 
tinue Gains and Ship- 
ments For Dec. Higher 


Earnings of Abitibi Power & Paper 
Co. in November amounted to $630,- 
584, comparing favorably with $596,- 
651 in the same month of 1939 though 
not as high as the peak of $941,390 at- 
tained in July. November figures are 
before depreciation of $148,750 and 
interest of $286,585. Comparative fig- 
ures follow: 

Monthly Earni 

Is 1990 
162,297 
125,556 
150,400 
175,446 
237,830 
199,330 
191,633 
215,389 
463,529 
544,827 
596,951 
Total 11 mos. .......5 7,257,480 4,063,180, 

Shipments of newsprint in Novem- 
ber this year amounted to 36,411 tons 
compared with 38,668 tons in Nov., 
1939. Total for the 11 months this 
year is 399,921 tons compared with 
296,413 tons for the 1939 period. Mr. 
Clarkson estimates December ship- 
ments at 30,000 tons, which would 
compare with 27,476 tons in the last 
month of 1939. For all of this year, 
newsprint shipments should reach 
429,921 tons compared with 323,889 
tons for 1939. 

Shipments of bleached sulphite 
pulp amounted to 5985 tons in 
November, bringing the 11 months’ 
total to 67,957 compared with 40,837 


January 


$ 
447,776 
February 389 


594 
383,152 
525,116 
817,457 
885,862 
941,390 
802,325 
731,764 
702,460 
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Price | D8 for the 1939 period. Estimated 
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. Jan. 2 150 
. Jan, 10 +105 
Pref. Dec. 31 1110 


Bond Tenders 
fn, Ft un, oot, 
0 1 
10 and oe Lethbridge, Alta.—$36,753 4%% 
serials, due Jan. 1, 1942-61. 


shipments for December this year at 
6,200 tons will bring the year’s total 
to 74,157 tons against 45,819 tons for 
1939. 


November earnings include $124,- 


States exchange. 

G, T. Clarkson, receiver and man- 
ager, has announced that Abitibi 
will maintain its present base price 
a ene for the first half 
oO a 


BATTEN, ROSS PAYS BONUS 


Batten, Ross & Co., Toronto invest- 
ment firm, announces payment of a 
bonus of one week's salary to all of 
its employees. 


Weekly Record of Financing in Canada 


Manietpal— Date Issued 
Ower, ° soreenes heeee 
Ste Seana, Batesc csr Dee. svete 


eee eeeeeees 


Bend -tsvues— Date Issued 


Reed Po. sew ses Pees tite 


SALES BY MUNICIPALITIES, PRO 


4 4x5 


to 
Sons eeeetecocoovess 
‘sesvevwedeousvevecers 


Bros. Denton ..--iscsagecdseceres 


Offered by 


Derg Se Lee een ae 


A ok ad 


ereece 
eeete 
sere 


iis 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


: 


MY be kg 
oO) ee ek @ a 
Mabe 4 TOT ie 


m2 if 


Ten Centre 


entre 


er |In Toronto Reg 


im. A 
’ ’ 
& ‘ 
$ a” on” 


Total Reduced to $32.4 Millions Since Time of 
Defaults — 27-of 35 Defaulted Ontario 
Municipalities Now Reorganized 


Three Ontario m La 
Salle, Sandwich West Sandwich 
East, emérged from default in 1940 
under stew p of the Ontario 
Department of Affairs, it 
is announced by E. A. Horton, deputy 
minister, This brings to 27 the num- 


about $880 | $1.1 million. This is about $74,000 | per reorganized since the t 


first started supervision munici- 


Township, Dec, 31, 1933. 
debts are substantially 


of $1.3 million is up 
nearly . A marked reduction 


palities in 1935. Only eight of the/ 


35 which got into financial diffieul- 
ties remain to be refunded. 

Plans for two of these, Essex and 
Riverside, already have been pre- 
pared. These are all but concluded, 
with only final approval of the de- 
benture holders required. Surveys 
are under way to refund the remain- 
ing six mutmicipalities, Tecumseh, 
Eastview, Hawkesbury, Rockland, 
Sturgeon Falls and Dysart. 


Debt Sharply Cut 
Summaries of statistics of the re- 


released by Mr. Horton. The first 
covers the ten’municipalities of the 
greater Toronto urea. This reveals a 
reduction of 17% in debenture debt, 
to $32.4 millions at Sept. 30, 1940, 


tawa financing would be lightened if the adverse balance in U. §, | b®@*ing_deposits increased $3.9 mil-| compared with the dates of default, 


whieh’ranged from Dec, 31, 1931, for 
Scarboro to Dec. 31, 1934, for Etobi- 
coke, New Toronto, Weston, Leaside 
and North York. Long Branch, 
Mimico and East York defaults are 
dated Dec. 31, 1932, and that of York 


- Bank Loans Cut in! Half 
In other important phases, sub- 


\ 


Silverwood Dairies Ltd, for a new 
authorized issue of $1.5 million 44% 
bonds, will be earried out if bond- 
holders approve at a special meeting 


called fox. Jan, 21, 1941. The new 


issue is necessary, it is explained 

A. E. Silverwood, president, 
finance necessary plant expansion, 
which is said to be blocked by terms 
of the present trust deed. ; 
Working capital of $600,000 at Sept. 
, 1940, would be reduced below the 
$500,000 statutory minimum after 


41 $150,000 capital expenditures “and 


lions from the $9.4 millions at time of 
defaults. Accounts payable during 
the same period declined to $1.4 mil- 
lion from $2.1 millions, while re- 
serves jumped to $6.9 millions from 
about $631,000. An accumulated cur- 
rent surplus of $652,234 was reported 
for the 10 municipalities on Sept. 30, 
1940, not including North York; com- 
pared with a deficit of $406,528 at 
the time of defaults, after inclu 

the Long Branch capital as well | 
current surplus. 

A summary of statistics for each 
of the 10 municipalities follows. 
Other summaries, covering the other 
17 out-of-default Ontario municipali- 
ties, will appear in an early issue of 
The Financial. Post. 


Statistics of Toronto Area Municipalities 


At Time of Default Compared with Sept. 30, 1940 


Tax Bark 
ret 18500 
mi 
Etobicoke: 
Sept. 30, 1940 ... 
Dec. 31, 1934 .... 
Long Branch: 
Sept. 30, 1940 ...¢ 


2 , 


28.5 115 
33.6 417 
nil 
nil 


378 


New Toronto: 
Sept. 30, 1940 ... 5 
Dec. 31, 1934 .... 
Weston: 

Sept. 30, 1940 ... 
Dec. 31, 1934 .... 
York nee 
Sept. 30, 1 
. Dec. 31, 1933 

East York: 
Sept. 30, 1940 ... 
Dec. 31, 1932 eee 

Leaside: 

Sept. 30, 1940 
Dec. 31, 1 

North York: 
Sept. 30, 1940 ... 
Dec. 31, 193 


= 


72 
93 
55 
66 
45 


1.25 
46 
44 
85 


Sept. 30, 1940 ... 
Dec. 31, 1931 .... 


Can. Ind. Alcohol 
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Business Higher 


Sales in First Quarter 
Appreciably Better, 
Shareholders Are Told 


From Our Own Correspondent 

MONTREAL.—Business of Cana- 
dian Industrial Alcohol Co. in the 
year which began Sept. 1 is ahead 
of the same period last year, Wil- 
frid Archambault, vice-president 
and general manager, stated at the 
shareholders’ annual meeting. Sales 
in the first three months were ap- 
preciably ahead of the same months 
last year, while volume so far this 
month has been good. . 

It was announced that the va- 
cancy in the presidency, created by 
the death of the Hon: Gordon W. 


Scott, would be left unfilled for}, 


some time. Mr. Archambault is con- 
tinuing as vice-president and gen- 
eral manager. Vacancy on the board 
of directors was filled by Thomas 
H. Gibbons. : 

Shareholders were told that direc- 
tors will consider advisability of 
paying dividends semi-annually, 
instead of yearly. 

The company will obtain full 
share of business being created by 
demand for alcohol to be used in 
manufacture of munitions, share- 
holders were told. 


Gurd Omits Payment 
Of Usual Dividend 


From Our Own Correspondent 

* MONTREAL. — Directors of 
Charles Gurd & Co. have taken no 
action on the common dividend usu- 
ally paid in December. In the three 
preceding years, interim dividends 
of 30 cents a share have been paid. 
The payment in 1936 was for 20 cents. 

Sales in the current month have 
shown a moderate increase over last 
year, but business in the current 
fiscal year, which began April 1, is 
lower than in the same period for the 
preceding year. The company’s sub- 
sidiary, Charles Gurd & Company 
(Maritime) Ltd. at Saint John, N.B., 
is being continued. 


JOIN TRANSPORT BOARD 
Provincial Transport Co., operator 
of motor coach lines, announces ap- 
pointment of George H. Montgomery, 


tH 413 received as premium on United | K.C., and F. T. Collins, K.C., to 


board of directors. Mr. Collins is 
member of the 

of Meredith, Holden, Heward 
Holden. Mr. Mon’ 


Wilson, 


New Building 


by Engineering & Contract 
Mle pasta ae 
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113,731 
218,315 


2,504 
9,881 


130 3,063 
27,421 


17,400 
19,379 
837 


478,840 
807,380 
329,233 
213,168 
82,201 
9,712 


76,901 
600,541 


282,628 
111,845 
tIncluding amounts due to school boards. 
*Represents combined surplus for capi 


Total 


Re- Curr. 


202 151,056 
60 86,173 


310 . 5,968 
nil *°67,846 


nil 43,556 
11 411,177 


416 21,139 
97 420 


1 1, 
273. 16,211 
54 43,279 


2,729 257,175 
195 256,248 


1,124 84,296 
31 69,015 © 


849 
947 


1,568 
1,926 


1,354 

1,604 
833 ‘ 

1,013 


12,677 
15,538 


4,954 
5,641 


1,269 

971 
2,715 
3,244 


3,264 


1,434 43,643 
13 d156,752 4,159 


d—Deficit. 
as well as currént account. 


TURN 


GENERAL 


provision for higher taxes ($150,000 
for first seven months of current fis- 
cal year). Sale of the new bond issue 
would provide working capital of 
$800,000 after financing costs, provi- 
sion for higher taxes and additions 
to plant and equipment, according 


capital or other expenditures may 
not be made which would have the 
effect of reducing net working cap- 
ital to less than $750,000. 

The issue would ‘include $600,000 
serial bonds, dated Jan. 2, 1941, and 
maturing in 1942-47; and. $900,000 
straight-term bonds, with full sink- 
ing fund, maturing in 1956. 


Sales Volume Up 


Mr. Silverwood-explains that the 
need for additional capital expendi- 
tures has been evident for some time. 


.|As announced previously by The 


Financial Post, these include a new 
unit at London to house the milk de- 
partment and expansion at Hamilton 
to house the milk and ice cream de- 
partments. Expansion at London also 
provides for a fast-growing evapo- 
rated milk department, which has 
been using the near-by London 
Arena for storage. 

The Post learns also that net earn- 


ings were $212,000 after all charges, 


but taxes, for the severi months end- 
ed Oct. 31—up $80,000 from the cor- 
responding period of 1939. Fiscal 
year ends the end of March, 1941. 
After providing $150,000 for taxes, 
net profit of $62,000 is shown—down 
from the same 1939 period. Officials 
are optimistic that earnings for the 
full 12 months may equal $300,000, 
before taxes, compared with $187,- 
467 in year ended March 31, 1940. 

In the meantime The Post under- 
stands the question of inaugurating 
common dividends probably will 
remain in abeyance. The company 
recently smoothed the way for a 
dividend by approval from the 6% 
debenture holders to modify the 
trust deed so that earned surplus of 
only $100,000 instead of $200,000 is 
oe after any dividend. distri- 

ution. 
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WHEE 


ELECTRIC 


EQUIPMENT - 
is on Active Service 


HE wheels of Canadian industry are turned 
electrically. Increased production due to war 
demands, depends more than ever, upon electrical 


energy and equipment. 


Canadian General Electric is actively engaged in 
developing and manufacturing electrical equipment 
\ for use in plants producing munitions, aeroplanes, 
trucks and other urgent necessities. In addition, the 
Company is making vast quantities of electrical 
equipment for industries engaged in procuring and 
processing vital raw materials into finished products. 


Canadian General Electric’s fifty years of research, 
engineering and manufacturing experience is di- 
rected to the efficient and increased production of 
motors, control, switchgear, wire and cable, lighting 
equipment and many hundred other products which 
are so important to war-time industries. 


May we help you to determine the electrical equip- 
ment best suited to your needs? To promptly take 
care of your complete requirements, C-G-E sales — 
offices, staffed with experienced engineers, are lo- 
cated in all principal cities across the Dominion. 
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UK. Act Helps 
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Licenses For Large Vol- 
ume Canned Herring 
From Our Own Correspondent 


VANCOUVER.—B. C: Packers Ltd. 
and other west coast fish canners 


leasing import licenses for a fairly 
large volume of canned herring. 

John M. Buchanan, general man- 
ager of B. C. Packers, estimates that 
the pack actually sold to the United 
Kingdom’ for the season will be 
worth about $2 millions, which is 
more than four times the value of the 
previous year’s sales to that market, 

However, this volume is really a 
disappointment. Because canned 
herring is relatively cheap and 
Britain's normal sources of supply 
had been blotted out by blockade it 
had been expected that B. C. herring 
business with the U.. K. would be 
worth $5-$6 millions. 


Problem of Credits 
The surplus herring will now be 


ACCOUNTANT AVAILABLE 
to * 
Box 110, The Financial Post, Toron 


ws at 


to improve present 


utilized by the fish oil and meal} 
plants and will bring in proportion | #270Ug" 


ately much less revenue, although 
there has been a fairly active de- 
mand for meal. 

The supposition is that the British 
Government vetoed larger purchases 
of canned herring because of credits 
rather than owing to shortage of 
ships. Tonnage has been relatively 
plentiful on the west coas, recently. 

Canned salmon sales to the United 
Kingdom will be slightly less than 
last year. There is an embargo on 
frozen salmon. 


Ford Tractors Capture 
Good Share of Market 


Sales of Ford Tractors in Canada 
for 1940 to Nov. 10 accounted for 15% 
of all farm tractor sales, according 
to G. McColl, head of the tractor 
division of Ford Motor Co. of Can- 
ada. In its power class—10-20 and 
12-25 h.p.—Ford sold 58% of all retail 
deliveries, according to the an- 
nouncement. In eastern Canada, 
Ford’s share of retail deliveries in 
its power class was 64.6%, and 23.7% 
of all tractor deliveries. In western 
Canada, Ford sold 51% in its own 
power class and 9.5% of total deliy- 
eries. 

Practically all of the Ford tractors 
sold were equipped with the special- 
ly-designed two-bottom plows. 


Foreign Exchange 


During the week Dec. 17 to Dec. 21, 
there was no change in the quotation to 
the United States dollar at Toronto and 
Montreal, which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Dec. 21 
Australia ... 3.58 N. Zealand . 3.61 
India .:..... 3372 S. Africa ... 447 

Hong Kong. .2647 
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POSITION WANTED 
ORMER Banker, wide experience, 
available for r :° sible duties of any 
kind.~ Full or ,é time. Excellent 
references. Box 116, The Firancial Post, 
Toronto. 


Oshawa Reduces 
Debt 15% inYear 


Oshawa, Ont., reports gross deben+. 
ture debt of $2.2 millions at Dec. 31, 
1940, down $362,496 from the end of - 
1939 and $3 millions from 1930. Per 
capita reduction in the 10-year 
period was $132, figure now standing 
at $88. Heavy retirements scheduled 
for the next five years will reduce 
debt figure to about $500,000. 

For the first time in eight years, 
the city did not find it necessary to 
resort to borrowing during 1940. All 
bank loans were repaid early in July 
and a credit balance has been in- 
creased since. 

Last January, the city refunded 
the housing loans obtained from the 
province in 1919 and 1922. Totalling 
$160,000, they were considerably’ in | 


arrears, and carried 5% interest’ . 


They were paid off by an issue of 


-}new debentures, payable over. 13 


years, with average interest of 3.97%. 

Another refunding measure just 
completed is a $525,000 issue held by 
the Ontario Hydro-Electric Power 
Commission, covering the purchase 
by the city from the Hydro of elec- 
tric and gas plants in 1929. ‘These 
were 43%4% bonds and are refunded 
by various serial issues at an aver- 
age interest rate of 39% to save $28,-. - 
000 in interest over the period the * 
new bonds run. ae 
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E.P.T. Achieves Wrong Results 
_ The basic objective of Ottawa's war-time finance 
policy is paying as much as possible of the war costs 
@s we go along. To this policy The Financial Post 
has given its complete approval. 

Such a policy involves very heavy taxation,.both 

“on corporations and individuals. Here again The 
Post has unreservedly'supported drastic taxation 
for necessary war purposes. 
: We make these two points because it is our 
intention to offer some comments on the cubject 
of the Excess Profits Tax and we do not want any 
one to distort our views by saying The Financial 
Post thinks business should escape its full share of 
the war burden. 

The Financial Post has argued before, and it 
Fepeats again its opinion, that the 75% excess profits 
tax rate (which runs up as high as 89%% when 
provincial taxes are added) is a stupid tax, an unfair 
tax, and one that is bound to be very harmful to 
the war effort. 

* B * 

Canada has this tax because the public “de- 
manded” it. This candid statement was made by 
Hon. J. L. Ilsley, K:C., Minister of Finance, last 
“week. Mr. Ilsley did, not attempt to defend the 

15% rate nor to indicate that it was the rate that 
would best serve the interests of the country as a 
whole. 

Indeed it is not to be expected that a man of Mr. 
Iisley’s astuteness would attempt to argue the 
economic soundness or the effectiveness of the tax 
in its present form. Mr. Ilsley and his advisers 
“must know that the tax is bound to defeat its 
objective of helping the war effort. The old law 
of diminishing returns already ‘is hard at work. 

The tax is a bad tax not because it imposes 
@ heavy burden on industry; but for these reasons: 


1. It discourages production. Every stimulus 
must be given to expansion of our productive 
machine in Canada. A tax that makes it virtually 
impossible to earn a return on such expansion 
has the simple effect of confining new growth to 
activities financed directly or indirectly by the 
Government. 

2. It discourages economy. Canadian business 
should be encouraged to operate at the utmost of 
efficiency. Citizens and business firms should be 
frugal in their personal ard business habits. 
Money should be diverted to war purposes rather 
than into private spending. The excess profits tax 
in its present form takes a good deal of steam 


’ out of any executive’s effort to’ achieve rigid 


economy in his business. oe 

Mr. Ilsley must know that a 50% excess profits 
tax would bring in more revenue; would discourage 
new industrial expansion to a J@ss degree; and 
would keep the watch-dogs of business treasuries 
more alert. t.. 

The Government is afraid that:if it reduced the 
rate—even to get more money——the public would 
accuse it of favoring big business. But Mr. Ilsley 
must know that it would be better¢for all the people 
of Canada if there were a more economic basis to 
this waz taxation. Has he the courage to lead public 
opinion rather than give the people merely what 
the Government thinks they want? 


These Huge Profits Are Tax Exempt 

The three western wheat pools have been 
announcing large profits this year. After depre- 
ciation and interest on debts the Manitoba and 
Alberta organizations cleared around $750,000 
apiece, while the much larger Saskatchewan pool 
showed a net of over $1.6 millions. 

Hand in hand with these announcements comes 
a pledge from the pool convention at Regina of its 
full resources to back Canada’s war effort. 

One. very real contribution that these organiza- 
tions could make would be to pay on these profits 
the income taxes that other business enterprises pay. 

In common with genuine farm co-operatives the 
pools are exempt from Dominion income taxes. 
This. concession was given because such co-opera- 
tives were supposed to providé at cost marketing 
and other facilities not otherwise available. But 
the pools never have provided such service. They 


Our Platiorm | 
For Canada - 
cabinet leadership by drawing 
2. Ani cabinet, free from departmental 
duties, to plan the nation’s war effort and to see 
that the plans are carried out, 
3. Appointment of non-political industrial execu- 
tive with complete authority 
direct procurement of munitions and supply. 
4. Pay-as-we-go policy, in so far as consistent with 
an all-out war effort. aa 
5. Elimination of public and private waste. : 
6. A national programme for post-war employmen 
oad relied problems, along lines of Sirois report. 
; Winning the war has — the — stan 
ort, nat personal, in Canada. 4 
an eebbtiteation of the nation’s material and 
spiritual, resources, 


To the fullest degree, this should be achieved by ~ 


individual effort, freely made. 

Strong national leadership will i 
and sacrifice which in turn will reduce 
regimentation and compulsion, 


service 
need for 


: 


simply entered an already well-established line of 
private business. They duplicated existing facili- 
ties especially in the matter oft costly elevators. 
They entered into direct competition with private 
firms that must pay income taxes on every cent 
they earn. 

Framers of the Income Tax Act never intended 
that any big business institution like the wheat 
pools should escape taxes which their competitors 
must pay. There is not a shadow of excuse for con- 
tinuing this discrimination. 

Other private grain companies ar: .naking a real 
contribution to Canada’s war effort. The pool- 
owned grain companies should be asked to do like- 


wise. t 


Starting at Home 

Ottawa still distributes, free of charge, its quar- 
terly news magazine, “The Lighter.” 

“The Lighter” is a publication of the Tobacco 
Division, Experimental Farm Service, Department 
of Agriculture. It aims to present in news-maga- 
zine form information of interest to the tobacco- 
growing industry and the trade generally. 

Even in peacetime, the service it renders could 
and should be paid for by subscribers. In wartime, 
it is an inexcusable waste of taxpayers’ funds to 
continue publication free of charge. 

Furthermore, in the current issue it commits a 
clear breach of censorship rules by issuing detailed 


trade statistics on tobacco imports and exports—, 
statistics which are apparently not for publication.* 


Above these statistics it says: 
“This information is for use of the readers of 

‘The Lighter’ and not for publication.” 

Why should a government publication of this 
type be a law unto itself? If civil service “editors” 
can do it, what is there to prevent The Financial 
Post or any other newspaper from publishing con- 
fidential statistics and -writing at the top: “This in- 
formation is for the use of readers, and not for 
publication?” 


Ottawa's censorship, as well as its “savings” cam- , 


paigns, had better start at home. 


Editorials in Brief 


The mayor of Moose Jaw has taken up The Finan- 
cial Post’s suggestion that we should forgive Greece 
its $6,525,000 debt incurred after the last war. 

He said: 

“The whole free world bows its head in admira- 
tion and gratitude at the magnificent answer the 
people of Greece are giving the challenge -of 
aggression.” 

~ . = 

Edmonton Journal said some nice words recently 
about the fact that the capital of Alberta was included 
in our Municipal Honor Roll. The Journal hastens to 
put us right about some of the early history of the 
city. 

Our story had ascribed Edmonton’s big overexpan- 
sion period to the boam of the early 20's. The Journal 
points out that the big boom was in 1911 and 1912 and 


“it was in these and the next two years that it 


Other People’s Views 


Britain “the breaks.” The con 


U. S. in this field is one of the really great stories of 


the war. 


Equally significant is a fact which many Canadian 


businessmen have not yet realized, namely that the 
sacrifices Americans are going to be called on to 
make will be small compared with those which will 
be expected of non-war industry in Canada in the 


next few months. 
r + Sig 


It recently came out that a much advertised flying 
missionary to outlying points in Northern Ontario and. 
Alaska was really a distinguished German flying officer. 
His missioiary efforts are said to have been for pub- 
lic consumption and popularity, and his chief work 
the placing of large stocks of gasoline at strategic 
points on the Pacific. 

Such activities on the Pacific coast on the part of 
the Germans are not new. 

Previous to the Great War, several German naval 
officers in the guise of priests took a prominent part 
in church activities in the Esquimault district. These 
were uncovered some time before the war by Rev. 
Father MacDonald, a Highland-Scottish priest sent 
out by the British Government. ‘ 


The war is spreading itdustry all over Canada. 
This is emphasized by a 100-page issue of the Fort 
William Times-Journal which outlines the broad 
scope of industry in that Head of the Lakes com- 
munity. One of the major contributions is, of course, 
the production of Hurricane fighters at the Canadian 
Car and Foundry plant. 

- 7 * 

Do you remember H. H. Stevens, once Minister 
of Trade and Commerce, who in succession discov- 
ered big stores, price spreads, reconstruction, unused 
credit and finally—for himself—oblivion? 

Stevens is trying to come back from the politically 
dead. He made a speech to a club in Vancouver. 
The speech was a little moldy. The ex-Reconstruction 
Party leader wanted “a new economic pdlicy”; he 
wanted “latent credit” mobilized; he wanted the 
producer to receive his “fair share.” 

Same empty words; same Stevens. 

. 7 * ° 
The Maritime United Chutchman estimates Can- 
-ada’s drink bill at $173 millions a year and adds “we 
are wasting the cost of 1,730 bombing planes or 6,290 
Spitfires.” 3 

The Churchman’s moral standards aré admirable 
but its financial argument is questionable. 

Its figures of lost planes should be cut by 88%. 
That is the percentage of the retail price of a bottle 
of Scotch whisky that goes into the treasury to help 
the Government buy bombers and Spitfires. 

It is not likely that 88% of the money spent in 
Canada for whisky would be channelled back into 
the treasury in some other way, if people stopped 
drinking Scotch. 


* * ° 


Ottawa rumor has it that one of the major purposes 
of Mr. Howe's visit to England is to urge the British 
authorities to transfer some portion of their armaments 
production to Canada. 

Merely placing orders here is not enough. Canada 
is short of machinery and skilled workers. 

It would be a good insurance policy for Britain to 
transplant in Canada factories, including executives, 
mechanics and machine tools—equivalent to 10% of 
her output of vital materials. ' 

That some astute Britons are aware of the advan- 
tages in such a programme is apparent. Some weeks 
ago Lord Barnby discussed the matter in the House of 
Commons. He said: 


“Surely prudence requires envisaging Canada: as 
a second line of industrial and naval defense. Why 


, not aim at the development of plants there and 


negotiate for expansion to include the transfer from 
the United Kingdom of selected plants or part? of 
plants, with necessary technical personnel? In brief, 
give evidence of a planned drift from industrial con- 
centration in this island to expansion in the Empire 
in North America.” ? 


MR. HEPBUEN: “Wait a 


President at 76 — 

There could not be a better back- 
ground for the presidency of the Great- 
West Life'than t6 have a man in that 
office who came west as a youngster and 
“made good.” 


’ That is the story 


of the Allan fam- 
ily, which gave 
the company its 
former president, 
the late George 
W. Allan.- It com- 
plements the his- 
tory of the com- 
pany itself, which 
started. in the 
West 49 years ago 
and “came East” 
to make good in 
a big way as 
great national in 
stitution. § ; 
oa Sees M. F. CHRISTIE 
hold that office) is Melbourne F. 
Christie. His father came out from Scot- 
land as a very young man and entered 
the employ of a mercantile firm in 
Montreal. Later he moved to Melbourne, 
Quebec, Eastern Townships. This town 
is on the St. Francis River and he con- 
ducted business there for a number of 
years. The family next moved to what 
was then known as Upper Canada and 
settled in Bowmanville, where M. F. 
Christie was born. 

He.was named Melbourne St. Francis 
after the town and the river from which 
they had just moved, Apparently his 
father was very fond of that section of 


-the country. Not long afterward his 


father removed the “St.” from his name 
“for obvious reasons,” as he said. Mr. 
Christie had the. distinction of being 
born in the only castle the town boasted, 
known as Castle Dangerous. It. appar- 
ently was a jerry-built affair, built for 
a railroad hotel but was never used as 


such, 
. oo - 


One of Mr. Christie’s few pastimes as 
a youth was to go to the village of New- 
castle where the original Massey plant 
started and also to visit the Dominion 
fish hatcheries in the same town. | 

He got his first job when he was 16 
years old. This was in Chicago, where 
he was a salesman for a new form of 


5 


Post-Seripts ... . . 


printers’ quoins, but this job came to a 
sudden end when it was found that the 


‘new product was infringing on another 


patent. He returned to his home town 
and got a job as office boy in the Upper 
Canada Furniture Co., at that time the 
largest industry of its kind in Canada, 
manufacturing everything from kitchen 
chairs to elaborately carved sideboards, 
and upholstered furniture, chiefly of 
horsehair. He recalls receiving a month- 
ly cheque for his efforts of $16.66. 

On his eighteenth birthday Mr. 
Christie arrived in Winnipeg and en- 
tered the employ of G. F. Stephens who 


_ had just started a wholesale paint busi- 


ness. Later the firm was incorporated as 
G. F. Stephens and Co. in 1901. He has 
been with this firm evér since. 

+. * . 


Mr. Christie remembers Winnipeg in 
1882 as a crude, blustering frontier town 
chiefly famous for wind. At the time of 
his arrival the great land poom was at 
its height and this was follow¢d by some 
years of depression. 

Mr. Christie was one of the first mem- 
bers of the Winnipeg Rowing Club and 
the St. George Snowshoe Club. He says 
quite frankly: “I never excelled in any 
sport but enjoyed sailing, rowing, snow- 
shoeing and particularly baseball.” He 
played a lot of baseball and has always 
been and still is an ardent fan. He was 
one of the original members of the first 
golf club in Winnipeg. - , 


He has travelled quite extensively, but 
during the last few years has taken very 
few holidays. 

His chief hobby of late is amateur gar- 
dening in the summer time. He used to 
spend a lot of time at his summer home 
at Lake of the Woods but lately has 
stayed at home to look after his garden. 

He has sperit most of his winters in 
Winnipeg. He states that he would never 
be contented anywhere else. 

He was one of the group of men who 


‘formed the Manitoba Branch of the 


Canadian Manufacturers” Association and 
he later acted as Manitoba chairman. He 
was the first president of the Better 
Business Bureau and the Employers As- 
sociation. He has been on the board of 
the Winnipeg General Hospital for some 
years. His association with the Great- 
West goes back 20 years. 

Having been in the West for so many 
years he has seen its booms and, depres- 
sions and always has been and continues 
to be a firm believer in its potentialities. 
However, he still reads his home-town 
paper, the Canadian Statesman. His 
vigor and bearing belie his 76 years. 


minute. I just got an idea.” 


> 


left Pennsylvania after the War of 
dependence to find haven on British soi, 
With his family, livestock and as many 
of his belongings as could be carried, he 
migrated to the rich farmland on the 
shore of the St. Lawrence. 

Mr. Whittaker was educated at the 
Morrisburg Collegiate. Upon gradua- 
tion he launched into a business career 
with Sherwin-Williams. He has been 
there since. In 1914 he went as far 
afield as Winnipeg. 

Mr. Whittaker’s associations outside 
business hours are widdly diversified 
An avid reader, he is past president of 
the St. Jam@s Literary Society. He has 
acquired an imposing library of history 
and biography but reads an occasional 
detective “thriller” for recreation. 

He is past president of the Credit 
Men’s Association; a fellow of the Char- 
tered Institute of Secretaries and a Fel 
low of the American Geographical Soci- 
ety. He is a governor of.the Homeo- 
pathic Hospital and the Children’s 
Memorial Hospital in “Montreal. He is 
past president of the Caledonia Club. 


Manitoba Proposal 
At some future date, the Hon. Stuart 
S. Garson, K.C., able provincial treasurer 
of Manitoba, may be able ‘o take some 
pride in the réle he played toward get- 
ting the Rowell- 
Sirois report im- : \ 


_ plemented. 


We have come 
across the fol- 
lowing paragraph 
with which Mr. 
Garson concluded 
an address before ¢#ige 
the financial bur- ¥ 
eau of the Winni- = 
peg Board of 
Trade in June of 
this year: 

Said Mr. Gar-~ 
son: 
“The perform- 

ance of this gi- 

gantic task has 
been so. well 

done that it will go down in history a 
one of the greatest, if not the greatest, 
pieces of statecraft that has so far been 
‘achieved by Canadians. It is not, in 
my judgment, an overstatement to say 
that it will be a-profound tragedy if 
this report is not implemented at the 
earliest possible\moment. 

“Excuses may be madé by those who 
are hostile to it that, while it is very 
good, the report should not be imple 
mented in wartime. Our impression 
is that there is an even greater need 

/for soundness and stability in public 
finance in wartime than in peacetime. 
For that reason our statesmen at the 
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The Canadian 
Editorial of the Week 


Labor and Communism 
Toronto Telegram 

Ernest Bevin, who is said to be the 
strong man of the British Labor Party, 
is having difficulty both with British 
Communists and the Soviet Government, 
He says the Communists are not only 
interrupting his meetings but are “fur- 
thering a Hitler peace offensive,” while 
the Soviet is interfering with the domes- 
tic affairs of Great Britain. “This gov- 
ernment,” he declared the other day, 
“has got to face the issue as a matter of 
war strategy and has to teach Russia 
that her method of carrying on her for- 
eign policy does not pay here.” 

Mr. Bevin is 4 choleric gentleman and 
his temper is becoming strained. One of 
these days he will lose it and tell the 
whole truth about Russia and the Com- 
munists. Then the wool may be remov- 
ed from the eyes of those simple folk 
who were deluded by the outcry of 
Labor politicians into the belief that the 


vented by the vicious stupidity of British 
Conservatives. 

The truth, as Mr. Bevin may te im- 
pelled to tell it, is that, while other 


_ @ountries in the 22 years since the last 


war have had good and bad govern- 
ments Russia alone has had a govern- 
ment that was consistently vicious. 


Its aims, openly proclaimed, were # 


cause revolution and .war elsewhere; ; 


Gisastrous effects of its meddling were 


' Seen in France and Spain, and the activi- 


ties of its agents have been a constant 


_. @ause of mischief in Britain, the United 
Canada. - , 


complain continually that the Bolshevists 
were taking advantage of the British 
Government's friendship to cause 
trouble in-Britain. When Sir Stafford 
Cripps tried to form a Popular Front 
that would embrace both Labor and 
Communists, Labor voted against any 
alliance with Communists on the ground 
that these would/ “stab them in the 
back.” 

Labor leaders were never under any 
illusion concerning the intentions of 
Communists in Great Britain, and 
whether a hard-headed» gentleman like 
Mr. Bevin ever believed in the advan- 
tage of a Bolshevist alliance is a matter 
of doubt. : 

If he should be fo~.ed to speak his 
mind. now, the innocent people who 
were misled before may learn some- 
thing of the truth. 

we 


The Mail-bex 


cessive support of Presidents 
Coolidge, Hoover and Roosevelt. 

dent Wilson had earlier accorded the 
project his approval too. : : 


cluded a leading banking house and out- 
standing industrialists, and was headed 
by my old colleague, the late George T. 
Bishop. They held that the power rights 
would be sufficient payment for develop- 
ing with private capital the whole pro- 
ject, including the navigation phase, 
which they planned to turn over to the. 
public free, Under these auspices, ex- 
haustive engineering studies were made, 
detailed plans were formulated and popu- 
lar support was enlisted in the Great 
Lakes area.’ After they formed the 
Frontier Corp. to go ahead with con- 
struction of the project, Governor Smith 
intervened, enunciated New York State’s 
policy that the water power rights be 
reserved for the people and ended the 
great hopes of Mr. Bishop and his backers. 
It is now clear to those who take the 
realistic view that, when the project is 
undertaken, popular opinion on both 
sides of the border will insist that it be 
built and operated as a public rather 
than ‘a private enterprise. It should’ be 
remembered that all of the qualified ex- 
perts who have made studies, whether. at 
the instance of the Government or the 
private group, have been unanimous in 
their approval and have differed only on 
engineering details. Consequently; any 
lingering doubt of the plan's feasibility 
or its desirability for the greatest good 
of the greatest number must be dispelled. 
The biggest obstacle in the path of the 


Great Lakes-St, Lawrence development 
has been the divergent interests of the 
‘five governmental bodies most directly 


concerned. Had these waters been within 
a single jurisdiction, the project would 
undoubtedly have been completel many 
United States, the Dominion of Canada, 
the State of New York and the Provinces 
now seem to be close to aj ata 
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What the Papers 
Are Saying : 
Canadian Exports to Latin 
erica 


N. Y. Journel of Commerce - 


Latin American countries are looking 
to Canada, as well as the United States, 
as a source of imports to replace goods 
formerly purchased from Europe. 

Canada is in a favorable position to 
increase her trade with other western 
hemisphere countries because she now 
imports slightly more from Latin 
America than she exports to these na- 
tions. There is thus no immediate for- 
eign exchange problem. Furthermore, 
a large number of South American ex- 
port commodities are not competitive 
with CauuJa’s. own products, so that 
there is less internal resistance to ex- 
panding imports. Canada produces no 
subtropical fruits and cotton, and little 
corn and inadequate supplies of petro- 
leum and vegetable oils. All these com- 
modities could be imported in larger 
volume from Latin America, in ex- 
change for pulp, newsprint and various 
manufactured goods. 

Canada will doubtless become a more 


period but also after the conflict, when 
the productive capacity of Canadian in- 


the Journal Said 
The Toronto Globe and Mail , 
The Ottawa Journal protests that it 
didn't scoff at “dollar-a-year” men; just 


the contrary. Well, here’s what the. 


Journal said about them: “They let con- 
tracts and orlers right and left; Tet 
with such speed and abandon that 


of us were bewildered... . 
_ ly there was'a catch in 


“ear 


aa pe 


a oe 


roe oa ne 


plan their contracts. Failed, to be more 


accurate, to. see their implications and 
consequences.” If our esteemed contem- 
porary wasn't scoffing, perhaps it was 
just sneering. Or maybe it was just be- 
wildered. i 
; 7-_ * #8 
Committee That’s Needed 
Winnipeg *Tribune 

If committees, and subcommittees and ‘ 
advisory committees at Ottawa can win 
the war, then Hitler should certainly be- 
gin to run for dear life. We may be 
short of equipment, planes, tanks, ships, 
guns, but we've got the foe outnumbered 

Committees are fine in their way. But 
they are no substitute whatever for 
planning and leadership at the head of 
affairs. Just one more committee is 
needed and that is a real War Cabinet— 
perhaps a “committee: to end commit- 
tees.” Without this, the labors of that 
great plethora of committees at Ottawa 
are likely to represent waste motion. 


. 


Sayings of the Week 

“Our incréased national income must 
go. not into_living but fighting.” — Hon, 
James L. Isley, K.C., Minister of Finance. 

4 eee @ ; 

“It is the tide and not the mere eddy of 
events which will dominate the French 
people.”"—Prime Minister Churchill. - 

‘ . * * ‘ 

“As a nation we have ample resources 

we t to work aed, nn eee 
Oo Wan are able " 

—Charles F. Kettering. 
‘ s * 


“It is better to prevent than to prose- 
cute."—Edgar Hoover, 


Election of D. A. Whittaker to the 
presidency of Sherwin-Wjlliams Co. of 
Canada climaxes 35 years’ service with 
one company. 

Since 1905 
Douglas Arthur 
Whittaker has 
been climbing the 
traditional suc- 
cess ladder. Once 
he sat outside the 
office of the head 
of the Sherwin- 
Williams organ- 
ization, Now he 
occupies that of- 
fice. : . 

He started as a 
junior clerk and 
went from there 
through to the ac- 
counting and sales 
departments. In ~ ‘ 
turn the became credit manager, 
secretary-treasurer, vice-president and 
director, managing director and fin- 
ally president. : 

+ 


D. A. WHITTAKER 


. 6 

“Doug” Whittaker was born on a farm 
five miles from Morrisburg, Ont. It was 
an historic farm. For in the springtime 


young Whittaker used to see the plow. 


turn up shot from old muzzle-)} 


it into effect if for no other reason 
than the great benefit that it will have 
to Canada’s war effort. 

“This report is Canada’s financial 
Magna Carta. It is your patriotic duty 
and it certainly is in your interests as 
influential citizens to do all in your 
power to build up a. public opinicn 
which will encourage the implementa- 
tion of this great state document.” 


Sirois Report and Unity 
Regina Leader-Post 

The report and recommendations of this 
tribunal on Dominion-provincial relation 
ships represented one of the most com: 
plete, thoroughgoing and penetrating jobs 
ever ifhdertaken in any country. It laid 
bare many an urgent Canadian problem 
and pointed the remedy. 

The war is urgent, but urgent as well 
are matters in the “body politic” at home 
such as raised, analyzed and dealt with 
constructivély in this Royal commissions 
findings. The report of. this body deals 


. with matters tied in vitally with nation 


unity. Is there anything more important 


_ than national unity as a prior co 


for successful prosecution of the war? 
Vlesarmapiiaciitiaaaiieecat nea ae EAD, 


The Financial Post 


Member Audit Bureau of Circulations 
A weekly newspaper, presenting in # 
popular - manner, reliable information 
respecting investments, business 
nationa) affairs in Canada. 


FLOYD 8. Editor. 
, Business Manage?: 
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STUART GARSON 
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See Activity Sustaine 
At High Level in 1941 


Scope of Government Controls Overbuying 
of Non-essentials Causes Speculation in Busi-' 
ness Circles — Industrial Expansion Indicated 


Canadian business looks forward toe further expansion in 1941,’ 

Increasing production of war materials and equipment implies a 
larger demand for raw materials, transportation services, electric 
power and labor. This all spells larger'spending power for the purchase 
of consumer goods. 

Merchants do not anticipate any great difficulty in meeting the 
gemands of their customers for goods, in spite of the restrictions 
placed on imports by the War Exchange Conservation Act. The bulk: 
of their goods are of Canadian manufacture, and ‘stocks of imported: 
merchandise had beer fairly high before the restrictions went into 
effect. 

Just how far the Government will go to check buying of non- 
essentials is causing speculation in business circles. Ottawa views 
savings by the people not only as a source of funds from which it may 
porrow but also as a means of reducing private competiticn for goods 
gnd materials needed in the war @ffort. Finance Minister Ilsley 
recently urged the public to reduce its purchases of non-essential 
goods. Increased excise taxes on certain articles and appliances are an 
indication of the official attitude. 

In most cases where it will be impossible'to obtain replacements 
from hard currency countries, it is expected substitutes will be avail- 
able from the sterling area or from home manufacturers who, if not 
working on war orders, may widen the scope of their operations. 

” = ue 


Week in Business 
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One of the most impressivé features of Canadian business in recent 
months has been the steady expansion in export business. Total 
exports in November were $118 millions or more'than 20% higher than 
in 1939. Total exports for the first 11 months of 1940 show an increase 
of 31% over last year. 

These larger total exports reflect the increased movement of certain 
important Canadian products such as lumber, wheat, flour, news- 
print and base metals, as well as army motor vehicles and munitions. 
Gold production has been expanding, the total for the first nine 
months of 1940 being up 3%. 


Business Indicators 


Current business brisk with 
DBS. index in recent weeks ris- 
ing steadily and substantially 
higher than year ago. 


Railways—Carloadings and gross 
traffic earnings for second week of 
December well aboe last year. 


of five more than 2% above same 
date last year and about 6% higher 
than at start of the war. 


Cigarette consumption up in No- 
vember, total for year up 6%. 
Bond sales in Canada higher in 
November, total for year up 43%. 
Mron and steel production both 
increase sharply in November. 
Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 


Nov. 23 Dec, 16/39 
105.1 103.9 


Automobiles—Financing of both 
new and used cars in November 
higher than in 1939 with totals for 
year to date up over 19%. 

Living costs at Nov. for family 


Dee. 14 
108.7 
84.3 


TREND OF BUSINESS— 
107.2 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


Nov. 
106. 


Nev. 
*160.5 


97.6 


The Financial Post business index 
Retail sales index no. 

Dept. stores sales.index no, ....« 
Wholesale sales index no. .....,. 
Country store (% change pr. yr.)" ~ 

EMPLOYMENT Index Nos.; D.B.S8. 

, All industries ......6 sesee e-eee 
Manufacturing ... 008s 
Wage earners. nc. 000’s ....... 
sLiving costs weekly budget 


Sept.4 
131.6 
138.4 
2.805 
$17.82 
Jan. 1 to date 
1940 1939 
2,714,721 2,466,652 
,358 234,226,968 
126, 162,023,000 
4,974,604 38,733,861 
5,844,165 25,760,614 
87,822 


\1,058,417 
147,182 1,825,752 


Ort, 1 
136.2 
143.8 


$17.87 


Nev 1 
139.2 
144.6 
$18.14 
RAILWAYS— 1940 
eCarloadings (week Dec, 14) 

0C.N.R, goss (week Dec. 14) § 

eC.P.R. gross (week Dec.'14) § 

eC.NR. net revenue (Nov.) $ 

CPR. net revenue (Oct.) $ 
IRON AND STEEL—Nov.— 


ePig. iron production (tons) 661,562 


1,234,765 


109,576 
sSteel ingots and castings 
prod. -- (tons) 176,113 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (Oct.) 
Factory output .. (Nov.) 
Trucks and Buses: 
(Oct., 1,665 
-. (Nov.) 12,807 


Domestic sales* .. 

Factory output 
(Nov.) $ 2,931,998 
(Nov.) $ 2,538,480 


74,637 
97,315 


85,370 
98,473 


25,480 
101,147 


39,035,790 
30,766,203 


329,091,500 
5,528,804 
13,590,455 
6,625,291 
110,129,700 


1,062,519 
4,766,632 


9,450,250 
15,961,000 


3,165,906 
2,702,750 


13,965,293 
15,244,073 


4,829 
10,814 


CONSTRUCTION— 
Contracts awarded..(Nov.) $ 54,981,900 
Qemenit prod., bbis,- (Sept.) 909,000 
AGEICULTURE— 
Flour prod., bbls. .. (Oct.) 1,872,514 
Flour exp., bbls. ... (Nov.) 662,718 
Wheat exp.. bush, ., (Oct.! 9,658,887 
Cattle saless (Nov.) 123,596 
Hog salesa .......... tNov.) 654,218 
SEA FISHERIES—¢ 
Catch, owts. .... ... (Oct.) 1,052,400 
Landed value (Oct.) $ 1,669,300 
NEWSPRINT— 
Production, tons ... 282,344 
Exports, tons 275.821 
MINING AND OILS— 
Coal prod., tons ... (Oct.) 
Coal imports, tons .. (Oct.) 
Gold prod., fine oz. (Sept.) 440,450 
Crude oj] prod., bbl (Sept.) 841,752 
Crude oil imp., bbl. (Oct.) 5,102,000 
ELECTRIC POWER OUTPUT—(October)— 
Total monthly. 1.000 kw.h.'s 2,487,455 
FOREIGN TRADE—+¢ 
Imports (Oct.) 108,644,852 
Exports (Nov.) 118,408,587 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
231,532 


1,000 bd. ft. ...... 
2,531,659 


2,089,562 - 
572,810 
16,848,847 
108,983 
443,398 


830,900 
1,203,200 


288,726 
270,493 


1,798,634 
1,949,633 
422,322 
720,866 
4,745,900 


2,589,956 24,971,047 


79,053,266 877,364,556 
98,490,366 1,094,511,368 


(Nov.) 


1,708,278 
1,594,611 


138,924 
2,701,694 


Shoes, pred., pr. .. (Oct.) 
16,236,976 15,978,183 
8Cigarette cons. No.t (Nov.) 
Bank debitst $ 3,526,625 2,898,916 
(Nov.) 
*D.B.S, Al! Canada figure over 90% of the Canadian t. 
Total at yards and plants. 


Cotton consump., Ib. (Nov.) 
Raw rubber imp., lb. (Oct.) 18,056,804 11,877,283 
686 868 632,938 5 
Sugar manufactured .. Ib.§ 174,045,529 146,317,26P 886,565,423 809 
FINANCE— 
(Oct.) 
®Bond salest 107,977 64,481 
sLife insurance sales (Nov.) ,. 32,899,000 33,034,000 
1000's omitted. §For four weeks to Nov. 2, 1940. tGold excluded, 
sUnrevised figures covering N.S., P.E.1., N.B., Que. B.C. - “Preliminary. 
New items for week marked # 


Investment Securities 


| M°LEOD, YOUNG, WEIR & CO. 
Metropolitan Building, Toronto 


Offices at Toronte, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 
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‘By 3. ©. KIRKWOOD_- 
All the bright ideas and practices 
in retail merchandising 
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JOHN C. KIRKWOOD 


fn Puerto Rico. 
store was initiated 
by a group of local 
who had come to the con- 
clusion that one reliable pharmacy 
could take care of the evening trade 
in filling prescriptions. Competition 
had been requiring all of them to 
keep open until late hours. The co- 
operative store carries a full stock 
of everything likely to be required. 
Two pharmacists are in attendance 
from 7 to 11 every evening, after 
which one remains on duty, subject 
to call by the night beil. The phar- 
macists who operate the store are 
supplied in rotation from the 17 
member stores. The last annual re- 
port, following the end of the fourth 
year, showed a total profit of $3,000. 
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Bargainer 

A good story, taken from The 
Reader's Digest, is retold in: Hard- 
ware and Metal, It is about a visit 
made by Thomas B. Costain, a 
former editor of Maclean’s Magazine, 
to Calvin Coolidge, ‘to negotiate the 
purchase of an article written by Mr. 
Coolidge. He wanted to sell it to the 
Saturday Evening Post, of which 
Mr. Costain was then an: associate 
editor 

“How much are you prepared to 
pay me?” asked Mr. Coolidge. . 

“Ten thousand dollars,” said Mr. 
Costain. 

For five minutes Mr. Coolidge con- 
sidered the offer, and‘ then said: 
“Ten thousand, two hundred and 
fifty dollars, and not a penny less.” 

Later it was explained to Mr. 
Costain by Mr..Coolidge’s secretary: 
“You don’t seem to realizé that Mr. 
Coolidge comes from Vermont. He 
figures that a thing worth $10,000 can 
be sold for at-least 2%% more! 


Wheat For Fuel ° , 


“The Wheat-Fuel Mystery” is the 
caption of an editorial in the Decem- 
ber issue of Canadian Automotive 
Trade. It is quite probable, says the 
editorial. that the momentum 
achieved during the war would serve 
to make the_use of grain alcohol in 
motor fuels a matter of. common 
practice in the days of the peage that 
must come, The.tse of grain alcohol 


‘in motor fuels would, it is said, create 


an entirely new domestic market for 
our wheat; it would take millions of 
bushels a year. 

“When one considers the Ameri- 
can dollar situation facing Canada 
and adds to that the cost to the Do- 
minion Treasury of buying and hold- 
ing the enormous wheat carryover, 
the addition of a few cents per gal- 
lon to the selling price of motor fuel 
means nothing.” contends Canadian 

utomotive Trade. Canada’s con- 
sumption of gasoline in 1938 was 
over 800 million gallons. One bushel 
of No. 1 wheat will yield 2.11 gallons 
of absolute “alcohol. The production 


of grain alcohol. offers no scientific 


difficulties. 
eo 28 
Big Industry 

In 1940 Canadian truck own 
gave direct employment to over 
450,000 men—more than all other 
forms of transportation™ combined. 
The investment in equipment, ware- 
houses and garages is close to $500 
millions. Trucks serve in the neigh- 
borhood of 10,000 communities lack- 
ing direct rail facilities. 

This impressive statement is made 
by J. O. Goodman, tary-man- 
ager, Automotive Transport Associ- 
ation of Ontario, in a guest editorial 
in the December issue of Bus & 
Truck ih Canada. 


Bathrooms 

“If cleanliness is next to godliness, 
then our Chinese neighbors were a 
most ungodly lot.” So said W. W. 
Goforth, manager of the Canadian 
Institute of Plumbing and Heating, 
in addressing the Canadian Institute 
of Sewage and Sanitation. Mr. Go- 
forth’s father was a Canadian mis- 
sionary in China. “The grim spectre 
of disease and epidemic was every- 
where,” continued Mr. Gofor “In 
Ontario you have an infant niortal- 
ity rate of 55 per thousand. In the 
interior of China where we lived 
it was certainly not less than 400 per 
thousand. A pure water supply and 
a scientific sewage disposal system 
are the very foundation of a healthy 
civiliza % 

Mr. Goforth continued, as reported 
in Sanitary Engineer for November: 
“One phase of sanitation has been 
seriously neglected in Canada: the 
plambing facilities of business and 
public buildings. We believe that 
from 30% to 40% of such premises 
are not only substandard in relation 
to your by-laws, but are frequently a 
real menace to public health. This 
applies particularly and acutely to 
many restaurants and eating places.” 


Soda Foyntain Clinic 

Toronto has a soda fountain 
“clinic”—a sort of school and labora- 
tory—an experimental station for 
the benefit of fountain operators, an 
enterprise of Acme Farmers Dairy. 
It béars the name “The Village Foun- 
tain,” its location, Forest Hill Village. 

This experimental fountain is a 


passed on to fountain operators else- 


{crease the sales of cert 


where 
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GOVERNMENT BORROWS PEOPEE’S SAVINGS 


The chart shows how savings deposits in the Canadian chartered banks 
fell in February and October after each of the two Government war loans. 
The bonds bought by investors in January and September were mostly 
paid for in the month after purchase. 

The decline is only temporary as the money borrowed is quickly dis- 
tributed for war materials and wages to war workers and soon. finds its 
way back to the banks as savings deposits. 


fountain item, but will create bigger, breakages, to operate quietly, to 

increases if the arrangement of the| wipe counters after a customer has 

advertising is changed frequently. , |*left, using an absorbent cloth which 
Clerks are taught how to wait on/ will not leave the counter wet. 

a customer properly, how to make; The story is told in the Nov. 15 

syrup and sauces; to keep track of! issue of Drug Merchandising. 


FRONT LINE 
RUNS THROUGH 
THE FACTORIES’ 


can cottons.in lengths up to 1 inch 
when Brazilian cotton can be pur- 
at substantially lower prices. 

It is also reported that many Can- 
adian mills have changed their ma- 
chinery in order to facilitate the use 


co’ . 
Although Cotton mill activity is at 
a high level in Canada, this situation 


for the next half year or even longer. 

Canada has taken an increasingly 
large share of American cotton ex- 
ports in recent years. According to 
returns compiled by the U. S. Dept. 
of Agriculture, for the year begin- 
ning August and from the period 
1929 to 1938, Canada purchased an 
average of 3.6% of all American ex- 
ports. In the year ended Aug., 1939, 
Canada’s share had increased to 
6.7%, or very nearly double the aver- 
age of the previous 10 years. 

For the period from August to 
October, 1940, Canada took 6.9% of 
the American exporis, as against 
4.8% in the corresponding period of 
the previous year. 


| " 


PRIME MINISTER WINSTON CHURCHILL 
(in the House of Commons, August 20, 1940) 


THERE, in Mr. Churchill's vivid words, is modern war. 
Plants, factories, machine shops... these, too, are battle- 
fields, From them come the weapons of ‘victory . . . and 


upon them hangs our future. 


Ontario, as Canada’s major industrial province, daily 
takes on an ever more important role in this modern, total 
warfare. And as the “power partner” of Ontario industry, 


Hydro is conscious of its own heavy respons 


ibility in to- 


_ day’s emergency. Throughout the province, Ontario Hydro 
is doing its part by supplying power in line with all demands 
—industrial, domestic and rural. On every front, too, your 
Hydro Commission is forging ahead with plans to keep 


pace with tomorrow’s needs. ' 


In combat it is sea, air and 
land power that couat. In 
industry it is Electric Power. 
And all Ontario can well be 
proud of the proved capacity 
of its own co-operative utility 
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Investments 
A requisite of a sound investment 
- portfolio is a periodic analysis by « 
competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 


ALEAMES ECO. 


LIMITED 
Business Established 1889 


Toronto 
Montreal Winnipeg Vancouver Victoria NewYork Lenden, Eng 


Drop of 25% Is Shown| 


In Housing Act Loans ~ 


Loans under the National Housing 
Act fell off 25% in November, 
amounting to $1,221,252 in compari- 
son with $1,465,331 in Nov., 1939. All 
loans were to finance single family 
dwellings of low or moderate cost, 
in accordance with the restricted 
basis of loans in effect since last 
January. Cumulative total of loans 
since inception of the Act in 1935 
now stands\at slightly over $65 mil- 
lions, covering 19,287 housing units. 
New applhications being received are 
more numerous than a year ago, 
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though, of course, the amount of log 
per unit is smaller because of the 
elimination of loans for multi-family 
dwellings. ; 


Has New Director 


From Our Own Correspondent 

MONTREAL.—W., A. Newman has 
been elected to the board of 
tors of Federal Aircraft Ltd., 
government company directing prod= 
duction of the Avro-Anson bombing 
airplane.‘ Mr. Newman is chief mée: 
chanical engineer of Canadian Pa- 
cific Railway ‘Co. 
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Post writer reaches mainland of South 
America — Barranquilla, wonder city of 
Spanish Main, throbs with new life — 
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* America. 


That future 
Was created 
by two-things 
—theairplane 


little more \oxo 
than an over- : 
night stop on “= 
my airplane 
tour of South 


America. g. 4, McEACHERN 
Gossip from 
travellers who pretended to know 
had it that Barranquilla was 4 
“dump,” a wretched little town 
propped up on the jungle. 

First Impressions Poor 

Admittedly your first impressions 
will not be favorable. We had left 
the tropical’ gem, Jamaica, shortly 
after noon, had a five-course lunch- 
eon from the kitchen of the giant 
clipper and swept through wispy 
clouds two miles above the tropical 
sea, which was flecked with hardly 
a wave. Until Pan-American started 
its regular service to Hawaii, thi 
had been the longest overwater 
regular trip in the world. 

Around five in the afternoon we 
reached the jungle coast of South 
America, and in a few minutes the 
clipper was settling over a swamp 


“outswamps” anything any- 
in Canada. 
muddy, crocodile - infested 


Mag@lena River on which wé 
landed has Barranquilla at its 
mouth. Flat-bottomed, three-decker 
river. boats, with great revolving 
paddies at the stern, there start 
their 300-mile journey inland 
through the jungle toward Colom- 
bia’s capital, Bogota. That trip may 
take days or weeks. No one ever 
knows, for the ups and downs of 
the jungle river water usually in- 
volve at least one grounding on a 
bar end perhaps a wait for the next 
tain before resuming. 


Frontier Spirit 

As in every community where the 
spirit of the frontier reigns and 
where people are having a good 
time out of life for what it is and 
may be rather than for what they 
thought it was, Barranquilla has a 
generous, enthusiastic hospitality, of 
the same kind as Calgary, Edmon- 
ton or other western Canada cities. 

B. T. Bradbury, short, red-faced 
and chubby manager of the Royal 
Bank of Canada here, was organizer 
of the English-speaking commun- 
ity’s reception for the travellers 
from Canada looking at the trade 
possibilities of the South. His very 
attractive home—all on one floor— 
the walls nearly all windows to trap 
the slightest breeze—proved to be a 
grand-for-party-giving house for the 
8@-odd guests at his reception. I 
didn’t find a single honest-to-good- 
ness Canadian there. Mr. Bradbury, 
our host, came from Jamaica. 


Colombia’s Mitch Hepburn 

Colombian political figures in- 
cluded the Governor of the Depart- 
ment in which Barranquilla is situ- 
ated—the Mitch ,Hepburn of his 
party. His mame is Joaquin Ramon 
Lafauriez. 


“Why don't you teach your 
school children Spanish?” he 
asked. “Here we make all of them 
learn English. We are together in 
this part of the world. Nothing 
woyld be more important for us 
in getting along well together and 
sharigg our blessings.” 


Samuel Hollopeter, the repre- 





Consul; N. R. Parks, is the U. S. 
Consul, and H. W. Brighton, the 
Canadian Trade Commissioner, who 
makes his headquarters in Panama. 


Realtors’ Paradise 

Not many years ago Barranquilla 
was really reverting to the jungle. 
But it had an unusual stroke of 
fortune in having a badly worried 
creditor, Central Trust of Chicago. 
It got into financial difficulties and 
the Chicago people were not willing 
to take their loss without a struggle. 
They demanded—and got—the right 
to take over all real estate taxation, 
all revenue from motor cars, all 
taxes and other revenue from 
slaughtering. Central Trust saw 
possibilities. It was getting some of 
its back interest and soon it began 
to get profits for itself and for Bar- 
ranquilla. ; 

To help real estate, it built miles 
of paved roads—big wide ones with 
a boulevard in the middle. To make 
the place livable for people with 
money to spend, it planted trees 
and put in a top-notch water works 
and electric light system. Making a 
good investment out of a “dud” led 
to one step after another. For in- 
stance: 


There is a city ordnance that no 
adjoining houses can be of the same 
design; that every house (all stucco) 
must be painted once yearly. Result 
is that the hundreds of blocks in the 
residential area present an amazing 
variety of house design, and a smart- 


“ness one gets in only an occasional 


block here and there in Canadian 
cities. 

I~ had a very brief chat with 
Samuel’ Hollopeter; the man in 
whose hands Central Trust has fut 
the whole problem. Tall, grey- 
haired, ruddy-faced, a very typical 
American, he is not at all the type 
of potentate one expected to be re- 
making an old city along the Span- 
ish Main. 

The Hollopeter doings brought 
profits for Central Trust and natur- 
ally others were quick to help share 
in those profits. 


The Brothers Obregon 

The Obregon family, now repre- 
sented by Don Pedro and Don Ra- 
fael, put up the money for a Grand 
Hotel, del Prado, a magnificent 
structure “of the meadow” as its 
name means in Spanish. An enor- 
mous swimming pool and tropical 
garden take up the courtyard of 
the U-shaped Spanish-style build- 
ing and in another part of the 
grounds are a dozen or two separ- 
ate-house apartments designed for 
permanent hotel guests. The Obre- 
gons have recently completed a 
very modern office building, the 
ground floor of Which is occupied 
by the Royal Bank of Caneda, 

Barranquilla has only about 180,- 
000 people. It has grown more than 
50% in the past dozen years. The 
important thing is its growth in 
wealth; a boom spirit pervading. 
Great new docks have just been 
completed. New factories have been 
built—for manufacture of cotton 
and rayon textiles (more Obregon 
money there), vegetable oils and 
fats, flour, tobacco, beer, pharma- 
ceuticals, perfumes, cosmetics, soap. 

Barranquilla’s story cannot be 
fully discovered in an overnight 
stop. Nor is Barranquilla by any 
means the full story of the new Col- 
ombia,that is emerging. 


Other Thriving Cities 
Bogota, far inland, 9,000 feet up 

in the Andes and called the highest 

capital in the world, has about 300,- 
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the airplane the riches of its fertile valleys and mountains would 


“The airplane is the Colombian’s trolley car and taxi. Without 


not now be plucking so vehemently at the sleeve of a glittering 


000 people and is cold enough to de- 
mand an overcoat every night. 

Medellin with 155,000 is another of 
the new, growing industrial centres. 
It is the centre of the big gold min- 
ing business and is going heavily 
into textile manufacture and wear- 
ing apparel. 

Cali is another old centre with 
new life. Then there is Cartagena, 
the old pirate stronghold, now one 
of the world’s greatest petroleum 
ports. 


Vast Distances 

Colombia is not favored by its 
geography. It is trisected by three 
giant ranges of the Andes Moun- 
tains. Much of its coastal region is 
jungle swamp. Its distances are 
vast, and chief cities widely separ- 
ated. Remember that the total area 
is roughly that of a rectangle from 
Toronto to North Bay wide, from 
Montreal to Regina long. 

Most significant news of this great 
South American State which bor- 
ders on two oceans and is closest of 
its continent to United States is the 
fact that itis pulling itself out of the 
very precarious and economically 
primitive position to which it was 
condemned by its wealth in a single 
commodity—coffee, 

As the world’s second largest pro- 
ducer of coffee (Brazil first) the 
‘whole state of eight million people 
‘was condemned to Tiding the roller 
coaster of world coffee prices. 

The past.two decades have 
brought enormous new wealth in 
gold mining and in oil production. 
* Then came serious attempts at 
diversification and other commodi- 
ties are also begifining to contri- 
bute. 

Here are Colombia's exports 1939. 

(Colombian peso 1.75 equals $1 
U.S.) 

Pesos 
87,125,000 
40,582,000 
31,983,000 

8,679,000 


Petroleum ereeeeeeee 
Bananas oo cdeccoccce 
Hides eeeeeeaeeeeeee 3,646,000 
Platinum .....seee. 1,126,000 


Gold production, for instance, 
has gone up from $7 millions to $21 
millions in five years. Oil produc- 
tion was 6.4 million barrels in 1926; 
21.6 millions in 1938. 

Some 60,000 acres are cultivated 
to bananas, with United Fruit con- 
trolling about one fifth of that acre- 
age. ; 

For the further diversification of 
agriculture there are many things 
that Colombia can turn to. Range of 
soil and climate are almost unlim- 
ited from tropical to cool temperate 
as one moves up the Andes slope. 
The only limit, and it is of course 
important, is economical transporta- 
tion. 


Cable Transport 

Incidentally, Colombia has devel- 
oped a very unusual method of cop- 
ing with topography. It has built 
long overland systems of ropeways. 
On steel cables strung from steel 
towers set on the highest eminences 
run little cars carrying passengers 


and freight over jungle and moun- 
tain peak. Much of the coffee from 
the interior reaches the coast via 
this route. But such expensive 
transport would not suffice for 
bulky products like wheat, potatoes 
or lumber. F 


Diversified Industry 

Secondary industry in which an 
estimated 150 million pesos gs now 
invested is very strong in cotton. 
The domestic crop is blended for 
strength with imported long staple 
fibres, Other factories now turn out 
most of the things needed locally 
except products like steel, motor 
cars, refrigerators, machinery, chem- 
icals, etc. For the big new office 
building at Barranquilla occupied 
by the Royal Bank and several of 
the oil companies I was told that 
the only materials imported were 
cages for the tellers on the banking 
floor. Furniture, cement and all the 
rest were local production. 


Economically Colombia is in the 
doldrums just now. Europe was the 
major market for its big agricul- 
tural exports and Europe is closed 
by the British blockade. 

Partly because of its good neigh- 
bor policy, United States is taking 
some Colombian coffee on a quota 
basis at the going price, taking some 
of the surplus at another and lower 
price. ; 


Gold and Oil 

The future of gold production, one 
of the big climbers in recent years, 
is, of course, almost completely un- 
predictable, but a great deal of 
skilful prospecting is in progress 
and there are extensive known de- 
posits of base metals that can be 
opened up with a suitable conflu- 
ence of metal price, transportation 
and sales outlet factors, 


Oil production has been soaring 
but of its future there are some 
doubts. Tropical Oil—tied in with 
Standard—began work in 1939 and 
built a pipe line 360 miles from Bar- 
ranca Beronsiga to the coast in 
Cartagena Bay. Texas finithed its 
240 mile, $40 millions line over 
mountain and jungle early last year, 
A string of dry holes in recent drill- 
ings has been disturbing and pessi- 
mists are reminding that some 
geologists thought from the first 
that Colombian production was per- 
haps mainly leakage from the fabu- 
lously rich Maracaibo field across 
the border in Venezuela. 

Foreign trade, life blood of Co- 
lombia, is under strict control. In- 
deed this country has been one of 
the pioneers in this part of the 
world in the type of economy so 
familiar to Canadians since the out- 
break of the war. It has exchange 
control, stabilization fund, central 
bank and all the rest. 

Neatest aspect of its economic 
control is this: The exchange rate 
given on the Colombian peso in ex- 
change for other currencies depends 
on the purpose for which the for- 
eign exchange is required. 

All imports have been divided 


destiny. The country is like a vast section of northwestern Canada 
where it seems improbable that roads or railroads will ever be built.” 


into four different’eategories and, which are more indicative than a 


for each category of importance a 
decreasingly favorable exchange 
rate is imposed. 

First category is raw materials for 
food and for the industrial develop- 


ment which the republic is so inter- Ua 


ested in fostering. Second is food- 
stuff of the kind that may not be 
“musts” but which are nice to have. 


Third are motor cars under $1,000. | Beigi 


Fourth—at an extremely discourag- 
ing exchange rate—are luxuries — 
perfumes, etc. = ial 

In addition there is another 5% 
tax collected on ell sales of U. S. 
dollars. ‘ 


Big Export to Canada 

On the basis of last available fig- 
ures Canada is Colombia's third best 
customer, but Colombia is.Canada’s 
twenty-fifth best customer. 

In the past year the Canadian 
Trade Commissioner here has had 
180 enquiries from Colombian firms 
asking what kind of supply they 
could get from Canada. This is a 
brand new situation. Until recent 
years very few Colombian business- 
men knew that Canada produced 
anything more than wheat and fish. 

But gradually the word is spread- 
ing here that Canada is a good place 
to buy. 

On the basis of 1988 figures — 


—Pan American Airways photo. 


war year—here is a brief break- 
down of Colombia trade. 


Colombia's Main Trade 
In millions of a 
(Pesos 1.75—61 U. 8.) 
Importsfrom Exports to 
Settee z 76 


Because Colombia has been en- 
gaged on a broad programme of in- 
dustrial development and diversifi- 
cation, the disruption of old sources 
of supply opens ur interesting im- 
portant possibilities for enterprise 
that can still get products into the 
country. 


Chance to Oust Germany 

In years preceding the war Colom- 
bia had a barter trade agreement 
with Germany of which the main 
feature was Colombia's sale of eof- 
fee to the Nazis with payment in 
Aski or coffee marks or in German 
goods. 

Now there is little evidence of 
German sales around this city. Hun 
dreds of cars are on the streets but 
I saw only one small German car, 
an Opel, the rest were American- 
Canadian types. 


eral years they have been import- 
ing a large volume of supplies 
such as pipe, machinery and 
food, from Canada. They could 
form the spearhead for further 
Canadian exports, and the same 
could be balanced by the already 
heavy export of Colombian oil 
products to Canada. Early in the 
New Year; under a new arrange- 
ment, a huge quantity of Colombian 
oil will be going regularly to Im- 


chines. 

In indghinery generally it appears 
that Canadian producers may have 
something to learn from giy, 
als. According to one engineer | 
talked with, the Germans and Brit. 
ish have been very ready to change 
machinery around to suit the in. 
dividual need or whim of the prog 
pective purchaser. This man Said 
Canadians are much too prone to 
adopt a take-it-or-leave-it attitude 


Ottawa Withholds Action 
On.Short Wave Project 


From Our Own Correspondent 


OTTAWA.—Despite the recom- 
mendation of the Senate Committee 
on war co-operation, the general de- 
mand throughout the country, and 
the known willingness of the Cana- 
dian Broadcasting Corporation, no 
steps have been taken to build a 
powerful short wave radio station in 
Canada. 

The CBC is building a small short 
wave station in Quebec. This will, be 
a 742-kw. station and will be at- 
tached to the French network, to 
give coverage to French Canadian 
programmes in the more remote 
parts of the province. 


/ 


Dominion Glass Looks 


For Good Business 


From Our Own Correspondent 

MONTREAL.—Prospects for sales 
in the current year for Dominion 
Glass Co. are considered good by L. 
J. Belnap, president, speaking at the 
annual meeting of . shareholders. 
Subject to unforeseen Mevelopments, 
he said, the company should experi- 
ence a satisfactory volume of busi- 
ness in the current year which ends 


Busy with war orders, it may be Sept. 30, 1941, Increased taxation will 


Type FWR, 300 ampere, A.C. Welding Regulator, 


All Purpose Arc Welding Equipment of Unexcelled Performance 
and Economy ... Tried and Proven by Years of Service 


For fabricating, repair and mainten- 
ance work, indoors or out, English 
Electric A.C. Arc Welding Equipment 
has established enviable records in 
all types of Canadian and British 


industry. 


Low in first cost and upkeep, English 
Electric A.C. Welding Eqtionicat is a 
proven money~saver; combining long 
life with dependability, ease of opera- 
tion and greatest flexibility of use. 
> no moving parts and no 
metering equipment is required in the 


There are no 


welding side, 
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job. « 


The. proposal to erect a 50-kw. sta. 
tion has never won the approval of 
the Government and no action has 
been taken in that regard. 

The reason for this inaction is said 
to be that the Canadian Government 
does not desire to do anything which 
might be interpreted as propagand- 
izing ‘the United States. A request 
to this effect is said to have been 
made to Ottawa in the early weeks 
of the war by President Roosevelt 
and the Government has been scrup. 
ulously careful in complying with it 
A power short wave station inevit. 
ably would cover a large part of the 
United States. ’ 


be a heavier drain on the company's 
resources. Higher costs for raw ma- 
terials, heavier maintehance charges 
and some labor wage adjustments 
will be an offset to greater produc. 
tion efficiency. : 


EXTRA FOR CARNATION 

An extra payment of $1 per share 
was paid by Carnation Co. on Dee, 
20, 1940, to sharehplders of record 
Dec, 14. The regular semi-annual 
dividend of 50 cents will be distri- 
buted Jan. 2, 1941, with both payable 
in U. S. funds. 


Totally enclosed and portable, it may 
be used anywhere, éasily taken to the 


Readily connectable for 550, 440 or 
220 Volts, and available in a variety 
of sizes from 175 to 600 amperes for 
either 25 or 60 cycle frequency, with a 
wide range of welding points (24 on 25 
cycle—36 on 60 cycles). 

Write for Bulletin No. T-67 giving 
detailed information on English Elec< 
tric A.C, Welding Equipment, single 


and multi-unit types. 
300 ampere Units in St. Catharines stock. @ Approved by HE.P.C. (Approval No. 4824) 
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on the 7% preference st: 
par value totalled $64.75 
will be necessary to lqui 
arrears before any divid 
sent can be made on the 
Total arrears on : 
= <a shares outstan 
to $360,140. At the «ni 
March this year there was a bt 
loan OF ctenting of $1,062,000. W 
ing capital of $143,469 at the eng 
1939 was well below the averag 


preceding years. In 1938 it 
$525,252. 






Canada Cement 


We would appreciate havir 
formation on the position of C 
ada Cement Co. Has the com: 
peen able to improve its p 
during the past year? 


The fiscal year of Canada Ceq 
Co, ended Nov. 30. While no of 
announcement has been made 
ing the year regarding business 
organization benefitted fr 
creased construction activity in 
ada during the year. 

The company has been s 
‘{mproving its financial posit:oj 
recent years and on Nov. | this 
it redeemed all the outstandin 
serial bonds series “A.” This 
matured serially in $750,000 in 
ments, The company retired 5 
maturity $2,250,000 of the boncs 

Elimination of this funded j 
decreases fixed charges by @ 
stantial amount. Before cor 
shareholders can participate | 
distribution, however, there are 
stantial arrears. of dividends o 
6%% preference stock. At D 
these arrears totalled $34.25 a 
The company had several lea: 
between-1932' and 1936 in whic 
vidend arrears accumulated. I 
past three years, however, a ™ 
pick-up has been experience 
1939 net profit was equivale 
$7.35 on the preference stock. 24 
$5.60 in 1938. Earnings in the 
rent year will probably img 
over last. . 


“Excess” Profits 
In connection with the “excess” 





capital before being subject td 
tax? How is “capital” determi 


The 5% returh on capita! 
into the “excess” profits tax 
the provision for “depressed” 
tries, The Board of Referees. ¢ 

tan permit companies 
feel their earnings during *)< 
-period of 1936 to 1939 is not 
measure of their earnings, fro 
to 19% return on productive a 
invested as a staidard profit® 
which to measure the “excess 
tax Galy to companies 
more than $5,000 in taxable : 
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What We Don'tDo: 


1. Give information on Canadian securities 1. Answer enquiries of non-subscribers, 
Post subscribers, . 


to Financial 
2. Publish anonymously letters of general 
interest, list 


3. Supply facts rather than opinions, ions; oF 


Three-cent and address label from subscriber's 
enclosed, Address letiers to The Financial Post, 481. 


B. C. Pul -, the “excess” profits tax explanatory 
Will you please let on! have some |>fochure issued by the Department 


tion on the common stock |! National Revenue. 
aC. Pul p & Paper? To determine capital in 


— in money is the only test of 
operations of B.C, Pulp and Paper | Accounts receivable, less any reserve 
Co, since early summer have been at 


set up for bad debts, is 
cpecity. Immediate prospects are in capital employed. Cash 
ronsidered excellent. is capi 


hand or on deposit 
This satisfactory level of activity employed. Deductions from capi 
contrasts with the unfavorable re- 


= such oer as. depreciation 
" rded by the company gen- ion actually 
olny from 1931 to 1996. During | ¢ed ; from profits in taxable 
aan years net profit was shown in | 7e#s; borrowed money; investments 
ay iwo years. Earnings had been the income from which is exempt or 
snsutficient to cover preferred divi- — be exempt from tax such as 
po and at Nov, 1 this year ar- ividends from one Canadian com- 
vars on the 7% preference stock, of | PANY to another; and the value of 
$100 par value totalled $64.75. 


any unproductive assets. 
tt will be necessary to liquidate 


ghese arrears before any dividend Abitthi Common 

“yment can be made on the com- What will happen to the common 
mon stock. Total arrears on 5,562; shareholders of Abitibi Power & 
preference shares outstanding| Paper Co.? ‘ 

amounted to $360,140. At the end of 
March this year there was a bank 
joan outstanding of $1,062,000, Work- 
ing capital of $143,469 at the end of 
1939 was well below the average of 
preceding years. In 1938 it totalled 


$525,252. 


Canada Cement 
We would appreciate having in- 
formation on the position of Can- 
ada Cement Co. Has the company 
been able to improve its position 
during the past year? 


4. 


Until some better idea is had of 
the outcome of the differing attempts 
to reorganize Abitibi it is not very 
easy to suggest what may be in store 
for common shareholders, At the 
best, it seems quite clear they will 
have to accept only a small share in 
any equity that may exist, A writing 
down of common shares seems in 
prospect. You must remember that 
ranking ahead of your common 
shares are $48.3 millions of bonds on 
which interest arrears amount to 
over $20 millions, as well as two is- 


The fiscal year of Canada Cement | Sues of preferred shares. 


Co, ended Nov. 30. While no official 
announcement has been made dur- 
ing the year regarding business, the 
organization benefitted _from in- 
creased construction activity in Can- 
ring the year. 
= ener has been steadily 
improving its financial. position in 
recent years and on Nov, 1 this year 
it redeemed all the outstanding 3% 
serial bonds series “A.” This issue 


Distillers‘Seagram _ 


As a subscriber to The Financial 
Post I would appreciate having 
your views on the stock of Distil- 
lers-Seagram and outlook for the 
company. 


In the year ended July 31 Distil- 
lers Corp.-Seagrams Ltd. experi- 
enced record sales of $103.2 millions, 
In terms of United States currency 
consolidated net profits for the year 
amounted to $9.7 millions. This was 
equivalent to earnings on the com- 
mon stock of $5.08, against .$3.29 in 
the 1939 fiscal year. Common divi- 
dends are being paid at the rate of 
$2.22 a share in Canadian ¢unds. 

At the annual meeting Samuel 
Bronfman, president, told sharehold- 
ers that current sales were satisfac- 
tory and the company is recovering 
from an oversold and unsettled con- 
dition existing in the first quarter of 
the current fiscal year. This con- 
dition resulted from exceptionally 
heavy buying in the last quarter of 
the company’s fiscal year in antici- 
pation of increased taxes which be- 
came effective July 1. 

Sales in the first quarter of the 
current year declined as a result of 
this unusual volume of sales in the 
latter part of the past year. The coms 

y is in an: excellent competitive 
position in United States. 


Massey-Harris Bonds 

I am interested in the current 
position of Massey-Harris Co, as 
affecting the bonds. How has the 
war touched the company? 


Massey-Harris Co. reported a 6% 
increase in sales for the six months 
ended May 31, 1940. Final results 
for the full year ended Nov. 30, last, 
are not yet available. Increased 
sales of farm implements in the 
United Kingdom and Canada tended 
to offset loss of certain other mar-. 
kets. Taxes have been higher. The 
company is working on some war 
orders but how much these will con- 
tribute to earnings in the year just 
closed is not known. 

Massey-Harris normally does 
about one third of its business in 
Canada, another third in the United 
States and the balance in various 
export markets, Wartime conditions 
have interfered with exports to some 
countries, while outlook for agricul- 


ments. The company retired before 
maturity $2,250,000 of the bonds. 

Elimination of this: funded debt 
decreases fixed charges by a sub- 
stantial amount. Before common 
shareholders can participate in any 
distribution, however, there are sub- 
stantial) arrears of dividends on the 
64% preference stock. At Dec. 20 
these arrears totalled $34.25 a share. 
The company had several lean years 
between:1932 and 1936 in which di- 
vidend arrears accumulated. In the 
past three years, however, a marked 
pick-up has been experienced. In 
1939 net profit was equivalent to 
$7.35 on the preference stock, against 
$5.60 in 1938. Earnings in the cur- 
rent year will probably improve 
vx last. 


“Excess” Profits 

In connection with the “excess” 
profits tax, when does the raling 
apply whereby a company ‘is al- 
lowed earnings equal to 5% of 
capital before being subject to the 
tax? How is “capital” determined? 
The 5% return on capital comes 
into the “excess” profits tax under 
the provision for “depressed” indus- 
tries, The Board of Referees, on ap- 
peal, can permit companies which 
feel their earnings during the base 
period of 1936 to 1939 is not a fair 
measure of their earnings, from 5% 
to 10% return on productive capital 
invested as a standard profit from 
which to measure the “excess.” This 
tax only applies to companies having 
more than $5,000 in taxable income. 
Where a company thinks it has 
a case to present to the Board of 
Referees it must prepare complete 
supporting iftformation on forms 
supplied by the income tax depart- 
ment, A request to the nearest in- 


you copies of these forms and in- 
structions as to how to use them. 
We would suggest you get a copy of 


‘Le successful management of securi- 
ties and real estate is a fulltime job... 
and one that requires expert knowledge 
and complete facilities. 


Our Management Service provides for 
your investments the supervision of men 
who devote their whole time to such 
matters...and who are trained and ex- 
perienced. You may authorize us to assume 
as much responsibility as you wish ... to 
take over the entire management of your 
property...or to act only on your instruc- 
tions...or inthe case of urgent necessity. 
Our officers will be glad to give you more - 
information about Management Service. 


| THE ROYAL TRUST. 
COMPANY | 


2, Answer enquiries on foreign securities, 
cade ae ee or telegraph. 
securities; woe Ss 
The Financial Post must be 


Ave., Toronto 2. 
tural prosperity in Canada is not at 
‘this 


9h Gor teceme 
terest 


of B. C. Packers. Can you give 
general information about the 
company? 


B,C. Packers is Canada’s leading 


packer of fish products, operating on 
the British Columbia coast. Net sales 
for the year ended April 30, 1940, 
amounted to $6.2 ons, an jn- 
crease over the $6.1 millions shown 
for the 16-months period ended April 
30, 1939. Ratio of net profits to net 
sales was 6.31% in the latest period, 
against 2.16% for the previous fiscal 
year, The company earned $2.87 a 
share on its common, although no 
dividends have been paid. 

Outlook for the current year is 
difficult to forecast since a great part 
of the company’s former world 
markets have been cut off by the 
war, tariffs and import restrictions. 
Competition from cheaper salmon 
packed by the Japanese has been an 
ee serious competitive 
actor. 


Algoma Steel Bonds 


What bond indebtedness has 
Algoma Steel Corp.? By what mar- 
gin has it been earning interest, 
and is there a special conversion 
feature for the bonds? 


Algoma Steel Corp. has $2.5 mil- 
lions of its first mortgage bonds out- 
standing at present, a reduction of 
about $500,000 from the original is- 
sued amount. In the year ended 
April 30, 1940, the company earned 
interest on these bonds 8.86 times 
after allowing for depreciation. In 
view of the accelerated demand for 
steel products this year, it is expect- 
ed operations will be near capacity. 
Earnings, however, may be hit by 
the much heavier taxes, Even so, 
it is expected bond interest will be 
covered by a wide margin, 

The present bond issue is moderate 
in view of the size of operations, It 
has a conversion feature, whereby 
the 5%. bonds may be converted into 
common stock up to Nov. 1, 1043. 
This gives some measure of protec- 
tion in case of inflationary effect. 


Vancouver Bonds 


I hear there is some talk of Van- 
couver defaulting on debenture 
oo What do you think of 
th 


of | usual dividend on the 
+ 


are 

ge materially in 1941, in opin- 

of one of Toronto’s leading in- 
vestment This view was 


analysts. 
— privately in Toronto recently. 


appraising the outlook for cor- 
ration bonds, this man spli 

to ‘three major divisions, For the 
high-grade corporation bonds, such 
as those uf Bell Telephone and Mont- 
real Light, Heat & Power, the cur- 
rent difference in yields between 
these and Dominion bands, amount- 
ing to between % and % of 1%, is not 
likely to change materially. 

Coming to those corporation bonds 
ordinarily classed as second grade, 
with a return of from 1% to 2% 
stich of earnings tn the MaRnminiee 
ation e 
factor. This man feels that “they 
should not only hold their present 

ition in relation to Government 

ds, but with the increase in in- 
dustrial activity should in many. 
cases reduce the spread,” 

For the purely speculative type of 
bonds, action in-1941 will vary with 
the industry they represent and rela- 
tive position of the company within 
that industry. This type of security, 


move ‘uyward, he main 
of equities in a favorable market. 
Based on Government Policy 
_ The line of reasoning followed is 
based largély on what has 
in 1940 and the clues which gives 
to Government policy with regard to 
finance, There are always two sides 
to the bond market, the demand and 
the supply. On the supply side this 
man sees Government bonds 
being made available. He thinks that 
Canada will have to borrow $1,000 
millions for the fiscal year 1041-42. 
This is a huge sum, he admits, but 
the actions of the Department of Fi- 
nance to date indicate confidence 


‘that this borrowing will be success- 


ful and at rates not much different 
from what now prevail. This latter, 
of course, is premised on the assump- 
tion that the war will continue and 
be successfully waged throughout 
the year, 

: Resources Not Strained 

Coming to the question of the like- 
lihood of Canadian resources meet- 
ing the demands to be made upon 
them, he mentions the $110 millions 
reductions in deposits with chartered 


Steel of Canada 
Pays ‘Arrears’ 


Sales in 1940 of Record 
Proportions, President 
McMaster Reports 


From Our Own Correspondent 
MONTREAL.—Directors of Steel 
Co. of Canada have declared the 
preference and 


fay additional 
shares, 


on 
The city has been seeking wider | Payable Feb. 1 to shareholders of 


tax authority from the provincial 
government in order to better its 
financial position, Assessment has 
been costs of operating the 
city have been increasing, while the 
population also has been growing. 
It is probable, however, that the 
fear-of-default campaign has been 
overemphasized in order to attract 
the attention and assistance of the 
province. While the city's financial 
position has certain disturbing fac- 
tors, it does not appear to be any- 
where as serious as was that of Mont- 
real when it defaulted last spring. 

Vancouver has been steadily im- 
proving its current position in re- 
cent years; Last year a surplus on 
current account of .$39,056 was re- 
ported, compared with a deficit of 

in 1938, deficit of $922,875 in 
1937 and deficit of $1,171,901 in 1936, 
Furthermore, it reduced its deben- 
ture debts about $6 millions during 
the period 1934-39. During 1938 and 
1939, bank loans were cut by $1.4 
million. Net debenture debt at the 
end of last year was down to $35.4 
millions. 

Most disturbing feature about the 
Vancouver situation ‘is the arrears 
in the sinking fund of about $15 
millions. Partially o this, 
however, is the fact that unlike most 
other Candian cities, Vancouver dur- 
ing the past six years has been fol- 
lowing the policy of meeting relief 
from current account and thus not 
increasing its debenture debt. Had 
relief been capitalized, it would have 
provided about another $4.6 millions 
for the sinking fund, The shortage 
in the sinking fund, however, 
should not immediately threaten the 
city’s ability to meet maturities, as 
a balance of $6 millions would still 
remain: in the fund, after meeting 
all maturities for the year 1940-44. 

There would appear, therefore, to 
be no very urgent need of defaulting 
in the near future. Provided the city 


tion of a new mayor for 1941, who is 
an advocate of more business-like 
municipal management, iricreases 
the confidence of investors, how- 
ever, that;the city will make more 
determined efforts to meet its 


obligations. 
A ent Investments 
t is the current market on 
7% debentures of Apartment In- 
vestments, Ltd? Interest has stop- 
ped and I am wondering what the 
prospects are for a resumption of 
payments. a0 


There is no market at present on 
the 7% second mortgage debentures 
of Apartment Investments, Ltd., To- 


record Jan. 7. The extra of $2 
equalizes the dividends ‘heretofore 
paid on the ordinary and preference 
shares of the company. With this 
payment the ordinary shares will 
have received the same dividend per 
share as the preference shares since 
the inception of the company. 
Sales for the current year, accord- 
ing to Ross H. MoMaster, president, 
have greatly exceeded in tonnage 
and dollar value those of any pre- 
vious year in the company’s history, 
The maintenance of unchanged 
‘prices, in spite of important addi- 
tions to. costs, has been'a helpful in- 
fluence in retarding inflationary 
tendencies. The company’s contri- 
bution to Canada’s. war effort, he 
says, is of important and growing 
portions. r 


pro 
Add to Capacity 

Ingot production has been in- 
creased beyond the average of Can- 
adian steel ind as the result of 
important expenditures on new 
plants made in recent years, 

When the new plate mill comes 
into operatioh next March, addi- 
tions to. plant authorized since com- 
mendéement of the war will have 
reached a total of $8 millions, mak- 
ing such expenditures over ‘the past 
five years an aggregate of $15 mil- 
lions. More outstanding, continues 
Mr. McMaster, has been the: ability 
of the numerous plants of the com- 
pany to finish.the additional steel 
into marketable form. 

Thé pee profits here might 
ordinar a tom . 
ceaeed erosublion ave been off- 
set, says Mr. McMaster, by increases 
in costs due to war imposts, and ad- 
vances in numerous cost factors, 
coupled with the maintenance in 
general of pre-war prices. Profits 
and taxes will be heavy but under 
a war economy. that is not unsuit- 
able, he said, when the demand for 
steel in ‘all forms isso insatiable. 


More.for Employees 


shareholders, the 

authorized out of profits of the year. 
payment of $300,000 to the trustees 
of the pension trust fund of the com- 


pany. : 
Continuing the policy adopted a 
r ago, because of exceedingly 
tate of operations, the directors 
authorized distribution to each em- 
ployee on the payroll at Dec. 31, who 
has. been continuously in the service 
of the company since July 1, 1940, of 


This extra payment will be made the 
second payday in January and, com- 
bined with the extra distribution on 
the same rate basis in—July, will 

the total for 1040 equal to 
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a Deemed Very Un 


banks st the end of October. But he 
feeis that this is largely due to the 
del of Canada’s second war 
loan bonds which involved nearly 


st Rates, Prices 
likely by Expert. 


ior available investment 


$300 millioris in cash subscriptions. | she 
The chartered banks are not. be-! to 


ing pressed to maintain the bond 
market. he feels, pointing to the 
drop of $142 millions in security 
s of all chartered banks, Reéla-| 
ve to the Bank of Canada, he finds 
that security holdings with ‘this 
organization were $332 —— 
higher at Oct. 31 this year a 
year wo Of this increase, about 
$250 jons can be attributed to 
‘the exchange of the Bank of Can- 
"s gold reserves for Dominion of 
Canada securities, leaving a balance 
of $82 millions of actual inerease 
over and above this gold transfer, 
Rising commercial loans and new 
peaks reached by Canadian indus- 
trial activity are thought to mean 
that increased earnings should be 
available for investment when. the 
next issue of war bonds is offered 
in the summer of 1941. 
Bond Market Strong 
Technical posi of the Canadiar: 
bond market i is strong, he says. 
It has recovered 65% of the depreci- 
ation it suffered at the outbreak of. 
war while the operations of the 
Bank of Canada are the greatest 
single factor in our bond market to- 
day. Operations of the Foreign Ex- 
change Control Board have played 
a part in the strength of the capital 
markets. 


While the supply of investment 
funds should be augmented by the 
increase in employment of higher 
war scales, some form of savings, 
either voluntary or compulsory, will 
have to be instituted to direct these 
increased savings into war purposes. 


May Expand Credit 

This than sees the possibility that 
the monetary policy of the Govern- 
ment can carry out a carefully con- 
trolled credit expansion programme 
to make available investment funds. 
So far this expansion has not been 
important but, he continued, “let us 


amount does not ap- 

great a problem.” 
factor in the bond mar- 
1941 is the possibility that 
is Report reco tions 
may be implemented. This man feels 
that the measures which this Report 
recommend are desirable and real- 
izes that bond markets have already 
responded to the outlook. He con- 

cludes, however: 

“Some measure of central contro! 
of provincial finances is clearly in- 
dicated to keep our country solvent. 
We may expect, however, some dif- 
ficulties, and it will be fortunate in- 
deed if the Sirois Report is imple- 
mented in full in the year 1041, and 
the. final effect\on the high-grade 
bond market may, therefore, not be 
fully felt during the coming year.” 

_ Industrial Borrowing 

Borrowing by industrial companies 
is not likely to be great, he feels. 
Those in war activities will likely 
continue to receive Government 
financial aid for plant additions and 
construction. Moreover a borrower 
in the capital market must apply to 
Ottawa and “no doubt permission to 
offer public securities will only be 
given to those industries which are 
considered essential in our war ef- 
fort.” 

Turning next to the repatriation of 
debts held abroad, a further demand 
for investment funds will come from 
this source. But there will be no in- 
discriminate ‘repatriation of debts. 
The operations in 1940 were carried 
out successfully and he sees no like- 
lihood that 1941 operations will not 
be equally successful and well con- 


not lose sight of the fact, however, | t-o)1ed 


that as our financial problems be- 
come more burdensome extra meas- 
ures of this kind may be expected 
to augment revenues over and 
above taxation and borrowing.” 
Competition from common stocks 


Loew’s London. 


Revenues Up 


New Industries in Lon- 
don Promise Further 
Increase 


Theatre revenue of Loew's Lon- 
don. Theatres, Ltd., since the begin- 
ning of the current fiscal year 
which ends Aug. 28, 1941, has shown 
an increase of $4,000-$5,000 over the 
corresponding 13-week period of 
last year, Morley.Aylsworth, presi- 
dent, told- shareholders at the an- 
nual meeting, The company re- 
ported ticket receipts of $158,792 in 
the 52 weeks ended Aug. 29, 1940. 


Optimism was expressed by the 
president when reviewing the out- 
look, due particularly to the estab- 
lishment of new industries in Lon- 
don where the company operates. 


Tee DAR (es 3 


PR ree cn ee 
bs aay A Si bets £ 3 


Loans in U. 8. 

No move, he says, has yet been 
made by Canada to obtain a loan in 
the United States nor do we appear 
to need immediately outside loans. 

“The effect of loans from the 


a8 


funds will S 
funds 


lolding Steady in 1941 


United States on our bond market, 
however, is quite a debatable point. 
Canada has shown she poy to 


on Savings 
Seving of tetty people like you ond 


indicating no rise 
for 1941. He admits 


subscribe the war loan of next sumé 

mer even at prevailing rates. 

* “Our Government at Ottawa seems 

definitely committed to a ‘pay-as- 

you-go’ policy for as long as it is 

humanly possible," he concludes, 

“and until,our economy Is upset by | 

ee ee ae rates 
ould rema Ww. s my opinion 

that we will finance our war effort PERMA NENT 

at the present low rates for the com- a “ele 

ing year. This opinion is based on Mortqaqe Corporatior 

the fact that the primary objective| Fiimmwar 7 ' 

of our Government is to: promote an 

adequate and properly directed vol- 

ume of consumer savings.” 


THE 
DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1939), $11,793,464 “4 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
aes seer a ” . - > eetmaneettipneneaiinanet - ee 


IT’S A FACT 


That many successful business men overlook the 
appointing of a permanent and efficient executor 
of their estate, causing financial worries to their 


dependents. 


e 


[DAN AND DEBEWToRE = 
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Established 


Make your family secure from such 
worries by interviewing one of our 
trust officers. There is no obligation, . 


MONTREAL TRUST COMPANY 
Montreal Trust Building 
61 Yonge Street ; Toronto 
J. F. HOBKIRK, Manager 
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CANADA'S INDUSTRIES 


TO CANADA'S UNITED WAR EFFORT 


We Canadians a small 
large Country wealthy 


sources, will produce an enormous 
share of the war's necessities. It is right 
that we should do so, and inevitable 
that'we must do so. The cir 
hundreds of millions of dollars through 
war orders distcibuted as widely as pos- 
sible among the industries of Canada 
will effect tremendous activities in 


-business. 


Many small firms, travelling along 
with a steady output and gradual nor- 
mal growth, have suddenly been con- 
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fronted with urgent orders beyond 
their usual capacity, Expansion of 
manufacturing facilities becomes ins 
stantly imperative. Materials in greater 
than normal variety and volume have _ 
to be procured immediately. Credit is 
required far in excess of usual business.  ~ 
requirements. Re, 
Imperial Bank of Canada will gladly 
do its part in Canada’s war efiort by - 
generally of every useful and produce =f 
tive kind. Funds are available. Com 9 
sult our nearest manager. en 
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FIVE GOOD REASONS WHY 
WE SAY WE ARE AIMING HIGH 


ON te a ee Sir Edward Beatty, G& 
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Pacific Railway Co. 
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7.8 The net result, however. & 
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now in store. It is certain 1 
that the wartime programme & 
ada has undertaken will be s 
greatly increased and that 
Pacific will continue its vital 
Prosecution of this greater ef 
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What Business 


overseas will ‘curta il domestic consump- Increased tax ation and certain: restrice ; 


A year of peak production of war materials, of 
increasingly severe taxation, of restrictions and prob- 
lems of supply. That, in brief, is the outlook for 1941 
as Canada's business, industrial and financial leaders 


see it. 


Industries engaged directly iy the Empire's war 


effort, plants making munitions, mechanized equip- 
ment, airplanes, ships, uniforms and similar equip- 
ment, are expected to expand production to utmost 
capacity. Of only slightly less importance will be the 
indirect war industries, those like newsprint and gold, 
which, through heavy exports to the United States, 
maintain our vitally important war credit in that 


quarter. 


These direct and indirect war industries will have 
the right of way in 1941. Their needs will come first 
in labor, raw materials, power and transportation. If 


there is not enough steel or 


power for both war equip- 


ment and ordinary civilian goods, then ordinary 
civilian goods and the buying of those goods will be 


restricted. We have had a 


taste of such restriction in 


1940. Businessmen look for more éf it in 1941. 


We have also had a taste of international restric- 
tion, with export markets for food and other products 


greatly restricted. Major 


Canadian industries have 


been affected by this throttling of world trade and 
further adjustment to these’ conditions is anticipated 


in 1941. 


Sir Edward Beatty, G.B.E. 


Chairman and President, Canadian 

Pacific Railway Co. 

On the one hand the rapid rise in in- 
dustrial production, already reaching its 
highest point in history, has resulted in 
heavy..increases in nearly. all classes of, 
traffic. On the other hand the bumper 
wheat crop harvested’ last fall, which 
would ordinarily have moved quickly to 
overseas. markets, has been stored largely 
on farms and at inland elevators;4with a 
corresponding reduction in railway 
revenues. ' 

The net result, however, -has been 
favorable. To the end of November the 
Canadian Pacific has recorded gross earn- 
ings 12.4% ahead of those for the first 11 
months of a year ago. With an increase 

* in other income resulting mainly from 
intensive employment of its ocean fleet, 
the company is looking forward to a net 
income of approximately $20 millions or 
about twice as large as that of 1939. 

While prospects for 1941 depend almost 
entirely on war developments, there is 
800d reason to expect a moderate increase 
in railway traffic. Industrial output will 
continue to expand and it is possible also 
that some change in the wheat situation 
will later permit movement of the grain 
now in store. It is certain in any event 
that the wartime programme which Can- 
ada has undertaken will be steadily and 
steatly increased and that the Canadian 
Pacific will continue its vital role in the 


Prosecution of this greater effort. 
7 a s- 


James Wilson 
cveeident, Shawinigan Water & Power 
0. 


The Quebec electrical utility industry is 
well prepared to meet the large demands 
that may arise during 1941 for additional 
power for war purposes, With much new 
senerating capacity coming into produc- 
ton, with the curtailing of the use of 
electrical energy for steam-raising in the 
eectro-chemical industry and in the pulp 
and paper plants, and with other savings 
&s, for instance; the continuation of day- 
light saving throughout the winter 
Months, the total power available for 
industrial purposes in Quebec will be 
‘nereased by nearly 550,000 h.p.. When 
the war is won by Britain, as it most 
assuredly will be, it will be found that 
not the least important contributory fac- 
tor, so far as Canada is concerned, has 
been the part played by the electrical 
utility industry of Quebec. 
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Jackson Dodds 
General Manager, Bank of Montreal. 


An overriding factor governing our eco- 
nomic life at this time is the mobilization 
and the progressive utilization of every 
&sSet the country possesses for the most 
intensive prosecution of the war of which 
Canada is capable. Great as have been 
Our achievements toward this end in the 
past year, the production of war supplies 
Will be immensely greater in the year that 
lies before us, 

Utilization of experience in the last 
War has so far enabled us to avoid the 
inflation of costs of material, wages and 
the cost of living—the “vicious spiral” 
Which hed such unfortunate effects dur- 
ing that great struggle, ‘and even more 

fortunate effects after peace came. The 

ger is still with us, however, and can 
oe % avoided by determined and united 
ort, 

In the matter of loans to business, the 
tise of industrial activity has stimulated 
new demands for credit which the 
have welcomed. In this connection, - 


desire to accommodate special neéds aris- 
ing out of the war, the financing of abnor- 
mal inventories carried for purely specu- 
lative purposes in the expectation of 
rising prices would be against the inter- 
ests of the public, the banks and their 
customers. ays 

So far there has been little evidence 
of such speculation but the danger is 
inherent in the intense activity which lies 
ahead and must be carefilly ‘guarded 


against.’ From the standpoint of the ip 
“= , * indj- 


biSinéss, it” will also 
increasingly necessary to guard against 
the building up of inventories out of 
profits which may shortly be required for 
the payment of taxes. 
- » 


D. ©. Durland 


President, Canadian General Electric 


The 191 Canadian electrical manufac- 
turers employ over 25,000 people, have a 
capitaliaztion of over $97 millions and an 
annual production of more than $100 mil- 
lions. It is estimated that the value of 
electrical products manufactured in Can- 
ada has increased about fourfold since the 
last war, As this Second Great War pro- 
gresses, electrical manufacturers through- 
out Canada will continue to utilize their 
facilities of research, engineering, mod- 
ern plant equipment, trained personnel 
and years of experience to assist in hast- 
ening the ultimate victory of the British 
forces. 


E. C. Grimley 
President, RCA Victer Co. Ltd. 


Like aviation and transportation, war 
has harnessed radio for many of its pur- 
poses. All ships at sea, aircraft, tanks 
and mobile armies depend upon radio 
communication for their contact and 
guidance. Radio, broadcasting to the 
public takes on greater significance. The 
by-products of radio, electronics and 
sound have important uses throughout 
the various branches of the war services. 
The demand for these specialized types 
of radio equipment by the Government 
has been multiplied many times since 
the declaration of war. Orders for this 
equipment have the right-of-way in the 
radio factories, andthe needs of the 
Government will be greater as the war 
continues. 

The factories of the radio industry are 
also taking on in increasing volume the 
manufacture of aircraft parts, tank parts 
and many other war materials. Thus, 
manufacturing facilities for regular 
products and particularly broadcast re- 
ceivers (home sets) will be consider- 
ably curtailed in the year ahead. 

e recent Government order freezing 
of els might be somewhat of a de- 
terrent and the new budget excise tax 
should ordinarily slow up purchasing of 
the home sets. But diminished facilities 


to produce, accompanied by the more’ 


ample pay envelopes from war indus- 
tries, would lead one to predict that the 
radio industry shouid sell all of the 
products it can turn out in 1941. 


* ¢s 


R. A. Brown, Sr. 
President, Brown Oil Corp. 


. After four years the oil industry of 


Alberta is now able to supply the west- 
ern Canadian market of approximately 
25,000 barrels per day. At the present 
time sufficient drilling is being done to 
maintain this rate of production and 


‘ver, precautions against inflation require’ 


that a special consideration should be © 

observed. While thé banks are always 

Prepared to finance sound transactions, 
nd edditionally at the present time - 


Sk 


we 


—"s 


Canadian business level soars as industry concentrates on production of war supplies for Empire's fighting forces. 


at Vermilion, Alberta. It is imperative 
that new production be discovered. ‘ 
The oil industry of Alberta, ‘although 
having ‘made remarkable progress. re- 
quires ‘greater assistance from both the 
Dominion and Provincial Governments’ 
until it is firmly established. ; 
The war has indicated the great need 
of utilizing Canada’s natural resources. 
Oil is new wealth and it improves our 
trade balance and é e. ‘After the 
war a strong oil industry will contribute” 


' ‘ably to the progress of the 
ee, : manner similar to its 


great contribution to the development 
of the United States. 


G. Harrison Smith 
President, Imperial Oil Lid. 


The Canadian petroleum industry will 
be very busy in 1941 but its earnings 
will reflect the heavy taxation required 
by our participation in the war. 

An increased Canadian output of petro- 
leum products is indicated. It will result 
from greater industrial activity and from 
measures that ‘have been taken by the 
Government and by the industry to re- 
duce foreign exchange requirements by 
substituting domestic products for im- 
ported products. 

The Canadian refining indastry is well 
equipped both in the capacity and mod- 
ernness of its plants and in the calibre of 
its personnel to supply all needs economi- 
cally and efficiently. 

Domestic production of crude petro- 
leum will, it is hoped, be adequate to meet 
Ahe requirements of the markets that are 
economically accessible to our producing , 
fields; but it is not possible to predict how 
large those markets may be because so 
much depends upon prairie crop condi- 
tions. However, a more extensive drilling 
programme is projected in the Turner 
Valley and if completions are as success- 
ful as those of recent months the Valley 
will riext year probably be able to supply 
a volume which it could not supply in 
1940. There is, of course, the continued 
hope that new production will result from 
some of the interesting tests now in 
progress, 


Col. Henry Cockshutt 
‘Chairman, Cockshutt Plow Co. 


The outlook for business for the coming 
year is rather obscure. We must consider 
war conditions, securing of material, 
manufacturing conditions including labor, 
and deliveries on time. 

Mechanical farming has now definitely 
taken a strong hold upon our customers, 
consequently the farmer has to face rather 
heavy expenditures 0n modern equip- 
ment. Planning and budgeting is neces- 
sary, and a programme should be pre- 
pared in advance, as mechanical power 
machinery will greatly lessen the cost of 
production. Taking these facts into con- 
sideration I would say on the whole the 
farmer's income should be increased, 

We look with confidence for increased, 
business, Already we are receiving from 
abroad orders that formerly went to 
Germany. 

We have every confidence we will win 
the war, and’ march on to greater an 
better accomplishments. 

Canada’s industrial position is assured, 
and we look to the future with confidence. 


Robert C. Stanley 
President of Inter- 
national Nickel Co, Lid, = 
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supplied from: surplus production, thus 

anticipating a future in which the indus- 
“trial application of nickel can be further 

extended, 

. The nickel industry. continued its well 

éstablished policy of research and tech- 


‘nical-sales development during the past 


year. Asin the last World War, discov- 
eries resulting from technical experi- 
ments. connectéd with the speeding up of 
war tries will prove valuable in the 
Min ing with ints desirego 
our co "s 

do ate its power to assishin mee 
wartime requirements, we renewed for 
another year our agreement with the 
British Ministry.of Supply to deliver to 
the British Government approximately 
80% of our output of electrolytic copper, 
The metal is being delivered f.a.s. Cana- 
dian port, and the price is substantially 
below prevailing world prices. All of 
the balance of our copper output is being 
consumed in Canada. 


Arthur B. Wood | 


President and Managing Director, Sun 
Life Assurance Co. 


The role of life insurance will take on- 


increasing significance during 1941. Never 
before has it been so necessary to save, 
not only for future security but also for 
immediate national needs arising out of 
wartime conditions. If we set any value 
on the traditions of freedom, and the 
individual right to happiness, we’ must 
work harder and conserve our resources 
so that the fighting strength of the 
Dominion can be maintained to the 
utmost. ' 

Already,. the life insurance companies 
of Canada have made a substantial con- 
tribution to the war-chest. This was 
made possible because three and a half 
million thrifty men and women of this 
country had the foresight to co-operate 
for future security by pooling their sav- 
ings in the form of life insurance prem- 

_jums. Undoubtedly, the war will make 
each one of us place a higher value than 
ever on security. Thé country’s call to 
save and to sacrifice many of the luxuries 
and comforts which we have enjoyed so 
freely in the past, will direct more and 
more attention toward the essential serv- 
ice of life insurance. 

The war compels thrift and sacrifice. 
During 1941, the policyholders of Canada 
will not only hold fast to their life insur- 
ance but their numbers are likely to 
increase as the need of self-denial for the 
sake of security becomes more and more 
apparent. , 


H. J. Carmichael 
Vice-President and General Manager, 
General Motors of Canada Lid. 

In forecasting 1941 business, one must 
keep ever in mind that the first duty of 
industry is to meet the war ents 
of not only Canada but of the British 
Empire. To do this, however, employ- 
ment must be stepped up and the resulting 
improved economic situation of practic- 
ally all classes of labor enhances the buy- 
ing of consumer goods. Combined With 
war orders, this increased demand will 


known quantity, tend to exclude imports, 
which, of course, further helps the domes- 


eae the greater part of capacity. Regu- 
in or wil'be taxed to the limit 
producti Seal 
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We believe that Canadian industry can 
and will so gear itself to meet our Em- 
pire’s war | that those in respon- 
sible gov Pp 
vinced that too much 
try is neither necessary nor desirable. 


Robert, Rae 
General bianeges, The Dominion Bank. 


The, major wanes pte the 
banks at the é are la — 
the stibstan credit Wnpianey Yee 
comméfecial loans to finance production 
under war contracts; financing the grain 
crop; co-operation with the Foreign 

~Exchange Control Board in the restrictive 
measures that have been taken to protect 
the value of our dollar and the responsi- 
bilities imposed upon the banks in guiding 
their clients according to the regulations 
of the Foreign Exchange Control Board 
in respect to export trade. 

While the Government’s huge pro- 
gramme of spending for war materials 
continues, industry will require. still 
further financing from the banks—this 
they are equipped and prepared to 
handle. -: 

Owing to the large crop in 1940, the 
grain loans of all banks are in substan- 
tially higher figures than has been the 
case in recent years.. The storage of the 
1941 crop constitutes a sérious situation 
which has yet to be solved. 

The operations of the Foreign Exchange 
Control Board have been conducted in a 
very efficient manner, with the fullest 
co-operation of the Bank of Canada and 
the chartered banks. Our experience 
with the board in the many difficult prob- 
lems which have arisen from time to time 
has been most satisfactory, Had foreign 
exchange not been controlled, fluctu- 
ations in the value of our Canadian dollar 
would have been very wide and irregular, 
imposing great difficulties on industry ir 


establishing basic cost and selling prices. f tive 


* * * 


Geo. S. Mathieson 
President, Winnipeg Grain Exchange. 


The agticultural industry of western 
Canada is facing an unprecedented situ- 
ation but the closest co-operation is in 
effect between the Government, the Cana- 
dian Wheat Board, the farmers’ organiza- 
tions and the grain trade. 

No permanent solution is possible at 
the moment'in view of the widely diver- 
gent contingencies which might occur in 
the not far distant future. Events during 
the past year have been so shattering in 
their effect on international economy that 
no hard and fast programme can be out- 
lined. 

, The importance of maintaining large 
wheat reserves in Canada against Empire 
requirements g@fid the, tremendous de- 
mand for foodstuffs that is forecast when 


. Europe is freed from Nazi domination is 


fully realized. Further additions to the 
already enormous amount of storage 
facilities can be looked for, even though 
of a less permanent nature than usual. 

While, therefore, the shrinkage of for- 
eign markets and uncertain conditions 
generally make for restricted business, 
the grain trade, including farmers, eleva- 
tor owners, millers, processors and ex+ 


~ porters are accommodating themselves to 
these abhormal conditions with ready 


adaptability, and look to the future with 
confidence,” - 


tion. . 

An increase in the: volume of trade 
means a rise in traffic, both passenger 
and freight, throughout’ Canada, with 
corresponding expansion in revenue to 
the railways and depreciation of the 
rolling stock; replacements’ of which 
should be above a normal rate. 

The creation of new industries for 
Canada is an inevitable outcome of the 
present war, and ‘a transmigration of 
industry will be followed by a large in- 
flux of British peoples who will be 
anxious to enjoy the security of person 
and property which the North American 
Continent provides. We may, therefore, 
expect that. the increased production, 
brought about by the war, will be sub- 
stantially maintained thereafter. 


The large and ever increasing use of 
aircraft will revolutionize that industry, 
and will bring about amazing advances 
in the art of flying. As a reservoir for 
aircraft and pilots for the British Em- 
pire, and as a constituent part of the 
air-highway around the World, Canada’s 
place, in the centre of the Empire, is an 


enviable one. 
ot v 7 


Dr. T. H. Hogg > 


Chairman and Chief Engineer, Hydro- 
Electric Power Commission of Ontario. 


Hydro will continue to give war ser- 
vices preferential treatment during the 
coming year, by providing all essential 
electric power requirements when and 
where needed! 

During the past year the Commission 
experienced increases in its total pri- 
mary load each month averaging about 
14%, but during October the monthly in- 
crease for total primary load was only 
6.9%, or an increase of only 115,000 


tions om the normal conduct of business 


Se ee eee 


In‘ the automobile industry there are 
indications that 1941 should provide a 
reasonable volume of new business in — 
the low-price field as there will still be 
need for civilian cars and particularly ‘ 
trucks which are essential it the wide- — 


H. T.. Jaffray « _ 
President, Canadian Bazkers Associa< 
tion, and General Manager, Imperial 
Bank of Canada. 

Fifteen months of war have witnessed — 

a substantial increase in commercial 

loans by the banks, nearly 25%, reflect> © 

ing the use of larger amounts of work. - 
irg capital by industry generally as part 
of Canada’s great transposition from @ 
peaceful to a wartime footing. It seems — 
reasonable to expect that the volume of 
loans will contihue*to expand 

out the conflict, for Canadian industry _- 

is being asked for much greater ware 

production than in 1914-18, The banks, 
with substantial assets and a sound per- 
centage of liquidity have put themselves 
in. a position to supply to industry all 
the additional working capital it will 
require without having to restrict credit 
in other directions. ‘ 
The primary function of the banks in 

wartime is to encourage saving and to . 

mobilize savings for the benefit of gov- . 

ernments, business and agriculture. The 

Canadian banks have been performing 

this task conscientiously and will con- — 


tinue on duty on the home front until ~~ 


horsepower over October, 1939, In sé.’ },: 


far as the large Niagara system was con< 
cerned this reduction’ in the trend. ‘of 


load growth since September was 


ly attributable to the effect of Daylight “ 
Saving Time being continued in many” 


municipalities by order of.the Dominion 
Power Controller. On the 1940-41 winter 
peak it is estimated that a continuance 
of Daylight Saving Time will reduce the 
peak 65,000 to 85,000 horsepower. 

In the coming year the Commission 
anticipates further substantial load in- 
creases throughout the Province due to 
enhanced industrial demands, acceler- 


_ated-by wartime needs. 


With the Commission’s present sup- 
plies of power, it is not expected that 
there will be any difficulty in maintain- 
ing existing services or in supplying all 
new necessary war demands for power 
during the year 1941. ' 


J. D. Johnson 


President and General Manager, Can- 
ada Cement Co. 


The war effort will take all of the 
energy that the country can, put into it if 
we are to contribute to the limit of our 
ability. The cement industry not being 
a war industry has no reason to hope 
for an extension of its markets in 1941. 
* 8s 


Charles Vining 


President, Newsprint Association of 
Canada, , 


Canadian newsprint shipments in 1940 
amounted to approximately 3,425,000 
tons against an effective capacity of 
4,368,000 tons. Operations in 1940 were: 
thus approximately 78% of capacity. 
This represented a substantial improve- 
ment over the 1939 total of 2,861,000 tons 
and the 1935-1939- average of, 3,003,000 
tons. , 

The 1940 increase was due to abnormal 
wartime conditions which . virtually 
eliminated some 700,000 tons of competi- 
export. shipments from Sdandinavia 
and Germany. Assuming continuance 
of this abnormal situation, it is esti- 
mated that Canadian skipments in 1941 
will remain at an unusually. high level 
but will show a reduction of about 200,- 
000 tons compared with 1940. 

The estimated 1941 reduction is due to 
shipping, exchange and rationing diffi- 
culties in overseas markets. On the basis 
of this estimate, the mills in Quebec and 
Ontario under governmental prorating 
will operate at 67 to 70% of effective 
capacity. The Canadian mills as a whole 


in 1941 are likely to have something . 


over a million tons of unused available 
capacity. 
* © #@. 


Wallace R. Campbell 
President, Ford Motor Co, of Canada, 


While Canadian ‘industrial activities 
have been accelerated and expanded 
during the past year at a pace thought 
impossible at the outbreak of the war, it 
is now apparent that a still further 
speed-up of industrial production is nec- 
essary if Canada is to meet adequately 
Empire requirements for war supplies. 
The development of the defense pro- 
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reclor, Continental Life Insurance Co. - a 

It is a fair prediction that the volume — 
of life insurance’in force in Canada wilk 
progtessively grow in 1941, Having in ee 
mind the steadily increasing circulation = —_—_ 


President, Canadian Life 
Association, and 


of money for wages and materials as 


war industries expand, funds available 
for the purchase of life insurance will 
increase. In addition, the war‘is having — 
a sobering influence, inclining policy- — 
holders to hold fast to the investment 
and protection afforded by existing 
policies. a 


Life insurance is a highly developed a 


and advanced form of thrift. Life in- 
surance companies by their purchases, 
for investment, of War Loan bonds, mar- 
shal very large sums for the support 
of the Empire’s struggle toward victory. — 
A logical outlet for funds accumulated 
by the thrift of individuals is the pur- 
chase of life insurance, a consideration 
which should promote its sale and 


’ retention. 


On the other hand, a retarding effect 
may be seen in the claims for men for 
the armed. services and war industries, 
reducing the agency’ forces of life in- — 
surance companies and restricting the 
replacement of men so’ withdrawn. re 

= se . 


C. L. Burton _. 

President, Robt. Simpson Co. Ltd. : 

Canadian retailing is just:concluding ~ 
the busiest year since 1929, and’on the 
threshold of 1941 it looks forward to a 
continued demand for consumers goods — 
in even greater volume than that of the 
year just ending. This expansion, of 
course, has been created through the 
additional spending power released . as 
a result of the government's war expen- 
ditures and as well by the agricultural, — 
manufacturing and mineral production — 
which has assumed record 
throughout Canada during the year. 

Undoubtedly there has been a. great 
deal of spending for much-needed goods 
on the part of many people, who for 
some years have had restricted incomes. 
or have been on relief. As the 


the full cash return for their 1940 
The various imposts which 


by the Dominion 
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(Continued from page 11) 
time to develop new sources of ma 
terial and man power as fast as our 
rapidly developing war industry 
will require them. The needs of 
war industry must be met mainly 
from theiresources which have been 
built up to meet the requirements 
of our peactime economy. There is 
no other major source. 

The maintenance of essential do- 
mestic services will therefore make 
much greater demands upon the 
time and skill of all thosé perform- 
ing managerial functions great or 
small, Managers will have to give 
up their experienced help and train 
new help, thus calling upon them- 
selves for more supervision and ef- 

: fort. The morale of any organiza- 
tion will therefore be more import- 
ant than ever, for the efficiency of 
an organization depends largely 
upon the spirit and understanding 
‘with which the work is done, 

- At this time a tremendous burden 
Ads placed upon those in authority. 
|The task of gearing a peaceful na- 
tion to war, of transforming an in- 
dustrial machine geared for peace 
into an effective machine geared for 
war, is immensely complicated and 
difficult. How complicated and dif- 
ficult it is can be understood only in 
part even by those familiar with the 
‘intricacies of large scale industry. 
"When we began there was little ex- 
“perience to draw upon for war 


“Seys “Aeroplane Jim”: 

“I take no chances—on my 
planes I use the famous 
English ‘Cellon’ Aeroplane 
Protective Finishes . . .. they've 
got what it takes and they're 
made in Canada by Thorp- 
Hambrock.” 


Says ‘Broom’ Handle” Joe: 
“Quality counts with me too; 
brooms get « let of handling 
end I've found ‘Thorick’ Fin- 
ishes the best yet!” 


Says “Venetian Blind” Tony: 

' “I've learned not to spoil « 
goed product. with a cheap 
finish. ‘Therham’ Venetian 
Blind Finishes retain their 
éoleour and gloss longer and 
stand plenty of washing.” 
And so on through industry 
after industry. Therp-Hambrock 
Finishes get the call. The rea- 

‘ gon? Because they're made by 
people who have specialized 
in industrial finishes for yeurs, 
: you heve a finishing prob- 
em a 


Call in the 


-THORP-HAMBROCK 
MAN... Hes a 


Specialist! 
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action, especially for the highly 

war which we are fighting. 
That experience has to be gained 
against time and by a nation with 
neither the aim or instinct for war. 


J. D. Woods 


Vice-President and Managing 
recter, York Knitting Mills, Ltd. 


a4 
‘ 
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watch 


Earl Spafford 
President, Imperial Tobacce Co. of 


closely. 
* >. ses 


Now/\that we are reaching the time |~ 


tions and by voluntary and possibly 
compulsory savings plans, intends to 
effect the transfer of labor from non- 
essential to essential industries. 
Establishments mafufacturing mer- 
chandise for civilian needs should 
therefore plan future operations with 
caution, 

Some factories are now running al- 
most entirely-on war orders and 
many others with equipment suitable 
for the production of war material 
will most likely be busy even with 
a gradually. diminishing civilian 
demand. 


H. P, Mackechnie 
ae Manger, Tip Top Tallors, 


During 1940 we spent a consider- 
able amount of money in expanding 
our plant for the purpose of servic- 
ing the Dominion Government in the 
way of supplying uniforms for the 
army, navy and air force. Our ex- 
ecutives did a good job and we turn- 
ed out a large quantity of uniforms. 
Our peak in production amounted to 
18,000 garments a week. All this 
extra work had to be done in a separ- 
ate shop organized for the purpose, 
so that it would not interfere with 
our regular business, which was con- 
siderably above 1039. 

The situation as it now stands for 
those in the industry who have been 
manufacturing military clothing is 
one that should be worked out with 
the Government. I understand that 
the Government has enough uni- 
forms in stock for requirements until 
the end of 1941, subject, of course, to 
any ehange due to the turn of the 
war. If the Government could let 

dthe: industry know what require- 
ts would be the firms concerned 
sie in 
pild continue until the war was 
over. They are in a dilemma now, not 
knowing whether to keep these 
plants intact in the hope that the 
Government will continue to order 
uniforms, or abandon these shops 
and lay off all the extra help they 
have trained. ‘These workers would 
no doubt seek other jobs, making it 
hard to reorganize in a hurry if the 
Government wanted more clothing 
on short notice. 

Regarding prospects, my opinion 
is that during the first part of the 
year and until the public readjusts 
itvelf to extra taxation, there will be 
a slight falling off of business. Then 
‘again there is the possibility of an- 
other army being formed, which will 
take away a certain amount of buy- 
ing power, which, of course, is offset 
by the extra industries which are 
being formed to manufacture war 


‘| materials. 


| The tax situation is the biggest 
|problem, as sO many peeple who 
have never paid taxes before will 
get a shock when they start figuring 
up their income tax returns’ around 
the middle of April, and will not 
realize the necessity of saving $0 
/much a month, until they know what 
| their annual taxes are going to be, 
| However, when the public readjusts 
| itself and knows. what it has to spend. 
then business should pick up, as 
clothing is one of the necessities of 
life and especially, in these times men 
appreciate that they have to be 
dressed much better than they were 
several years ago.. - 


* » * 


W. R. Drynan 

President and General Manager, 

Canadian Canners Ltd. 

The trend of business for the can- 
ning industry during 1941 is for more 
activity with increasing costs. Rea- 
sons: 

The 1940 production is barely suf- 
ficient for domestic requirements 
over the season which ends with the 
1941 season for new pack. Conse- 
quently, it is anticipated that the 
canners will be contracting acreage 
to their plant capacity plus an addi- 
tional acreage to ensure against pos- 
sible crap failures. 

| ‘There has been a good movement 
of canned foods of all kinds for do- 
mestic. consumption and the per- 
centage increase over the year should 
be substantial. Against this, of course, 
there is the falling off of the export 
business. Taking both together there 
will be a shrinkage in volume sales 
due to the loss of the export business 
and also to shortage in production. 

Recent legislation prohibiting im- 
ports of canned fruits and vegetables 
from non-Empire countries will not 
make any material difference, as im- 
ports were small, but competition 
from Empire countries will probably 
be’ greater, if space is procurable, 
owing to tariff concessions, 

In 1941 there is some possibility of 


Continued industrial activity will 
undoubtedly increase consumption 
‘of all tobacco products and it is con- 
fidentially expected that the year 
1941 will establish new sales records 
in al] departments. 


D. A. Whittaker 

President and Managing Director, 

Sherwin-Williams Co. of Canada. 

It is apparent from what informa- 
tion is at hand at the present time, 
which is in no sense official, that 
volume of business in the paint and 
varnish industry during the year just 
closed has been higher than any year 
on record. Demand through regular 
channels has been good and has been 
augmented to a considerable degree 
by special demands arising out of 
war activity. 

Total construction figures far ex- 
ceed those of recent previous years, 
the increase: being largely due to 
wartime industrial and engineering 
projects. At the same time private 
and residential construction has held 
up well, 

Average prices of raw materials 
have shown some increase over pre- 
war levels, the increase being be- 
tween 12% and 15%, and while there 
has been some difficulty in obtain- 
ing all supplies, there has been no 
serious shortage, Outside of Canada, 
most of our raw materials are now 
coming from England and the United 
States. 

Our industry has endeavored to 
maintain price levels as far as pos- 
sible, although labor costs and raw 
material prices have increased. 
Prices to the consumer have not 
changed since November, 1939, and 
are less than 5% above pre-war 
levels. 

Judging from present demand and 
the outlook as far as one can fore- 
see it, the paint and varnish indus- 
try expects to be busily engaged 
during the coming year. 

- o - 


L. F. Winchell 

Vice-President and Generel Man- 

ager, Hinde & Dauch Paper Co. 

of Canada. ~ 

Currently, it is impossible to make 
much of a forecast as to what the 
trend will be in the paperboard and 
shipping case industries through 1941, 
Export restrictions have affected 
these productions during 1940, in 
some instances severely, will 
likely continue to affect them inde- 
finitely. There has, of course, been 
some new domestic business result 
from war productions, and this will 
likely grow bigger as time goes on, 
but to what extent such new de- 
mands will offset or better the loss of 
both direct and indirect export re- 
quirements is not now foreseeable, 

Manufacturers of these products 
are generally in a better producing 
position than they have ever been, 
and being unrestricted in any way 
as to a raw material supply, it is 
hard to anticipate right now that a 
demand might exist during the com- 
ing year that would tax the capaci- 
ties of these industries. 

At the same time, we anticipate 
that all will at least keep reasonably 
mer = e . 


H. A, Nicholson 
Editor and Business Manager, _ 
— Printer and Publisher, To- 
ronto. 


Commercial printers have been 
subject to ups and downs during 
1940, with some plants particularly 
slack during the summer months, 
but on the whole they should com- 
plete the year with a volume of 
work about equal if not greater than 
last year. This is largely due to a 
big volume of overflow work from 
the Government Printing Bureau at 
Ottawa. Besides the immense quan- 
tity of printed forms required in con- 
nection with the war activity, some 
printing is being done at the Gov- 
ernment Bureau for the British Gov- 
ernment. 

The lithographic industries, com- 
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1. There will be acute financial 
distress among those companies with 
the largest war orders, by reason of 
the strain put upon their credit in the 
financing of these orders, since, in 
my opinion, the Government will 
not be able to obtain quickly enough 
the accounting personnel necessary 
to pass their accounts and, from the 
banking point of view, the percentage 
of their current liabilities to liquid 
assets will increase to a point where 
standards used by banks in peace- 
time in deciding upon credit ratings, 
will probably have to be discarded. 

2. There will undoubtedly be an 
acute shortage of machine tools 
which will increase, rather than dim- 
inish, and for which there does not 
appear to be any solution except the 
unlikely one that the United States 
will subordinate its own require- 
ments to those of Canada. 

3. The stocks of those companies 
engaged in large war contracts will 
be depressed as investors realize that 
under the present setup there is no 
margin for even getting additional 
working capital, much less profit. 

4. There will be no particular diffi- 
culty doing the war work for which 
machine tool equipment is available. 
The War Contracts Depreciation 
Board has arrived too late, since 
there is no machinery to be got, 


/ 
s . . 


George W. Huggett 
First Vice-President, Canadian 
Industries Ltd, 


Gradual mobilization of Canada's 
manufacturing facilities in a concen- 
trated effort to meet war require- 
ments is causing heavy demands on 
the capacity of the chemical indus- 
try. Priority’ must, of course, be 
given to chemicals needed in actual 
warfare, but almost every industry 
producing war materials is consum- 
ing chemicals in increasing quanti- 
ties. 

In addition curtailment of supplies 
from other countries is affording op- 
portunities to introduce or expand 
domestic production of certain chem- 
icals and is stimulating search for 
new processes and sources of supply. 

Despite the increased volume of 
production, tax payments may be 
expected to reduce earnings below 
pre-war levels. 

Established organizations with their 
trained personnel are proving equal 
to the accelerated rate of develop- 
ment in the industry. By building 
new plants for the Government and 
extending existing facilities they are 
giving every assurance that practic- 
ally all war requirements can and 
will be met. 

If maximum production of war 
materials is to be achieved, however, 
full production of some chemical 
products may be difficult to majn- 
tain. Restriction of civilian consump- 
tion is therefore to be expected, 
probably through rationing in one 
form or another, Nevertheless, the 
most equitable methods of bringing 
about the required changes in indus- 
trial output are the judicious use of 
taxation and an increase in the vol- 
ume of national savings, 


T. W. Bassett 


Vice-President and General Man- 
ager, Dominion Glass Co. : 


Measures which the Government 
has recently taken to further our war 
effort will have some effect on the 
Canadian glass industry during 1941. 
The “freezing” of existing designs, 
which applies to glass as well as to 
other products, has already convert- 
ed machine tools and skilled me- 
chanics’ time in the glass factory 
machine shops to the production of 
parts.essential to our munitions pro- 
gramme. Legislation introduced in 
the Parliament recently prohibiting 
the importation of certain items of 


! 
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To what degree the Government 
appeal to save rather than spend will 
affect our volume in 1941 is difficult 
to foresee. It may be assumed, how- 


jever, that the expansion of indus- 
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increased sales of electric appliances, 


the upward trend will be 
great shortages have 
supplies of domestic 
goods to date, but there is evidence 
that with many factories increasing 
output of war materials, de- 
1 may be more extend- 
have in 1940, 


British Columbia is fortunate in 
that it ‘has within its boundaries a 
wide diversity of industrial and agri- 
cultural activities. Figures which 
will be disclosed for the year 1940 
will indicate that in practically all 
branches of trade the outpyt is well 
ahead of previous years. 

These industrial and agricultural 
factors tend to maintain and increase 
our payrolls which, in turn, keep our 
secondary industries going. | 

The industrial payroll of B. C, has 
increased from $113% millions in 
1934 fo $165% millions at the end of 
1939. The figures for 1940 should 
be even greater.. 

B. C. has-received substantial busi- 
ness in the form of war orders, pro- 
viding: an acceleration and a stimu- 
lus to business generally. As an in- 
dication, Federal income tax collec- 
tions in B. C. during the months of 
April to September inclusive in ‘the 
fiscal year 1940-41, amounted to 
over $11 millions compared with $7 
millions in the same period for the 
fjscal year 1939-40. Vancouver leads 
all Canadian cities in per capita sub- 
scriptions to the war savings drive. 


F. G. Donaldson 
Vice-President and General Man- 
ager, Montreal Trust Co, 


It is very difficult at this time to 
determine what the trend of business 
willbe in 1941, The war has un- 
doubtedly affected adversely opera- 
tions in certain fields, while it has 
accelerated the activities of others. 
Where the larger corporations, due 
to war orders, are extending their 
plants, the financing of these, in- 
stead of being accomplished, as in 
normal times, through the sale of 
bonds, is being largely financed by 
the banks, through governmental 
arrangements, This means loss of 
business to the trust companies, in 
that trusteeships are not required. 
Then again, the inactivity of the 
stock markets has had a detrimental 
effect on our business, while in the 
mortgage loan departments similar 
adverse conditions prevail. Long 
term investments are not sought, as 
the aim is to keep assets in as liquid 
a form as possible. We anticipate 
that this situation is likely to con- 
tinue through 1941. 


E, C, Gilliat 

Managing Secretary, Winnipeg 

Board of Trade, ; 

The immediate outlook for busi- 
ness_as a whole is reasonably favor- 
able, though cloudy in many lines. 
But there should be no illusions re- 
garding 1941, First things must come 
first, and Government, business, and 
private initiative must go “all. out” 
to win the war, To this end western- 
ers generally support the Sirois re- 
port, believing its implementation 
will strengthen Canada’s ability to 
meet the tests of war, and subse- 
quent problems after victory has 
been won. 

The West has not felt the full bene- 
fits which would normally accrue 
from the large crop, owing to war- 
time price and marketing controls. 
Offsetting factors include moderate- 
ly increased returns from livestock 
and dairying, the construction pro- 
gramme of the Empire Air Training 
Plan, and a relatively small volume 
of war orders for manufactured 
goods, The outstanding net results 
have béen a somewhat larger busi- 
ness turnover, more buoyant pro- 
vincial revenue and a _less-than- 
hoped-for reduction in relief costs, 


J. V. Owen 


Grentont. Canadian Underwriters 
* lation. 
_ The state of war has had direct 
effects upon the business of insur- 
ance, apart from increased taxes, 
such as the creation of the hazards 
of war risks. and malicious damage. 
The problems created by these two 
hazards have been the subject of 
continual study by insurers, so that 
the needs of the public may be read- 
ily and equitably met, The extent 
of these hazards, of course, never 
remains stable for any long period 
of time; a§ they seem te approach 
or recede, riew factors have to be 
considered. 
Again as war. conditions create 
problems for a particular industry, 
industries in general or citizens 
general, the shadows of these 
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‘ Gutta Percha & Rubber 

Lta. ae 4 ae. 

Due to a wide range of direct war 
orders placed with the induBtry, and 
to the needs of many primary and 
industrial enterprises engaged ‘in 
war work or expanded as a result 
of the war, business in the Canadian 
rubber industry has shown definite 


n. ; 
Export business has been curtailed 
due to control of foreign exchange, 
shipping delays, restrictions and 
even embargoes, but its maintenance 
just as far as possible is being en- 
couraged by the authorities. 
Thanks to the, Navy, deliveries of 
crude rubber, although somewhat 
slower, have not been ‘interrupted. 


World supplies are ample, but they |- 


come from the Far East and are de- 
pendent upon open sea lanes and a 
sufficiency of shipping. 

The immediate trend for the rub- 
ber industry would seem to be 
steady, so long as-the industries of 


the country remain busy on war. 


work and on the. basis of a continu- 
ance of the public’s present pur- 
chasing power. The industry con- 
tinues to co-operate closely with the 
Government, . 

* *¢ 


. 
B. T. Huston 
Editor, Canadian Grecer. 


/ Finance Minister llsley’s recent 
“baby” budget cuts off 50 or more 
food items that have been importe 
from non-sterling countries. The 
amputation affects more or less seri- 
ously many grocery brokers in all 
larger centres in the Dominion. 
Some will lose anywhere from 25 
to 75% of their business unless they 
can find other lines to take their 
places. 

Wholesale and retail grocers may 
losé some volume next year, espe- 
cially on items not produced in Can- 
ada such as nuts, olives, canned 
shrimp, figs, certain fruit juices and 
dried fruits. But there is the possi- 
bility that before another Christmas 
rolls around items like nuts, figs, 
olives may be permitted. 

As far as canned and evaporated 
fruits and vegetables, cocoa powder, 
biscuits, ete. are concerned, there 
should be little or no loss in volume. 
Canadian manufacturers will be en- 
couraged to produce more of these 
products and of better quality. In 
fact, they have a gqlden opportunity 
to do so and secure much of the 
business that has been going outside 
the country. 

Many Canadian food manufactur- 
ers will next year find further ex- 
pansion in business due to the war. 
Great Britain will continue to buy 
our wheat, flour, bacon, cheese and 
canned salmon in large quantities 
exceeding on the whole their pur- 
chases in 1940. She has also recentiy 
offered‘us an order for more than 
a million and a quarter cases of 
canned tomatoes which have ~been 
on her “embargo” list since March. 
~The food industry can therefore 
look forward to another active busi- 
ness year and especially with con- 
tinued successful prosecution of the 


war. 
* ¢ 


Harold Crabtree 


President, Canadian Manufactur- 
ers’ Association. 


Views on the business outlook for 
the coming year must of necessity 
take into account the drastic 
changes that industry may be called 
upon to make as the result of the 
war, gearing Canadian industry up 
to a high pitch for the manufacture 
of munitions and supplies. This 
must have priority over domestic 
demands. 

Assuming that the war continues 
throughout the year, as it appears 
certain to do, the demand for manu- 
factured goods of all kinds will be 
maintained at a high level. To some 
extent it will be augmented as a re- 
sult of the shutting off of certain 
imports into Canada from the 
United States, as provided for in the 
recent budget im order that we may 
conserve our United States funds to 
pay for needed imports of essential 
war materials. As the war pro- 
gresses and the requirements of war 
materials from the United States in- 
crease, as will undoubtedly be the 
case, it may become increasingly 
necessary further to curtail imports 
of what might be termed non-essen- 


for the coming ‘year one is ‘faced 
with ‘be fact that there is no defi- 
nite assurance of any marked in- 
crease in the export business to 
the Old Country. From present in- 
dications one would deduce that last 
year’s heavy movement of flour to 
the U. K. was in part due to stock- 
ing up of supplies. We have plenty 
of wheat for grinding and the most 
satisfactory feature of the whole 
situation is that the Canadian mill- 
ing industry is in a position to sup- 
ply whatever needs that may arise 
during the coming year. 


John E, Hammell 

President,\ Pickle Crow Gold 

Mines. 

Realizing gold is one of the most 
essential products in stabilizing ex- 
change, everyone in the mining in- 
dustry is doing his utmost, I am sat- 
isfied, to co-operate with the Gov- 
ernment in increasing production to 
get the most ounces of gold as 
quickly as possible—consistent, of 
course, with sane mining practice. I 
think, also, that everyone is pleased 
with the way the Government is 
co-operating. 

Speaking personally, I have ccn- 
sulted with the Government several 
times and was pleased to find all 
departments taking a sane, compre- 
hensive view of the situation—so 
much so that we haye increased our 
mills at Uchi and Hasaga in order 
to double our production. This we 
could not afford to have done had 
we not bad their assurance and been 
fully confident of their integrity of 
purpose. 

The Government fully realized 
that taxation by rule of thumb 
might necessitate the closing down 
of the lower grade, narrow margin 
mines. Although we do not know 
definitely what our taxes are going 
to be, nevertheless everyone is go- 
ing full’ speed ahead knowing and 
feeling confident of .the Govern- 
ment’s sanity in the matter. 

; * -€¢- 8 


J. Milton Cork 
President, Loblaw Groceterias Co. 


Increased employment and rapid- 
ly expanding payrolls have been 
the contributing factors’ in the in- 
creased business of the food chains 
during the past 16 months, 

Sales of our company directly re- 
flect. this condition, and as long as 
war orders continue and industrial 
payrolls are maintained, business 
will continue to be gcod. 

The direct effect of the increased 
buying power of thousands of in- 
dustrial workers is a greatly aug- 
mented demand for the products of 
the Canadian farm. But the farmer 
as yet is not sharing sufficiently in 


Bs 


ble to the Canadian 

personal income 
when they become due next 
will also. be reflected in the 
ment of the free spending 
had been evident in the Past fey 


Altogether, it is difficult to ‘pr, 
the ultimate result of either 
war restrictions or war expansic, 
But we look to the future with eo, 
fidence and with the hope that oy 
company may, through increase 
volume and better earnings, eq), 
tribute even more substantially » 
Canada’s war effort. 


J. M. Buchanan 

General Manager, British Cojun. 

bia Packers Lid. | 

Our industry goes into 1941 
the following conditions in the ¢. 
port market: Our European market 
are now entirely shut off. New Ze. 
land has banned all fish imports 
Australia has placed imports of can. 
ned salmon and pilchards on a quota 
basis. Britain has banned al! im. 
ports of frozen fish. 

Britain is regulating the import of 
canned salmon, herring, pilchards, 
fish oils and meals by placing them 
on an import permit basis, the quoty 


i 


Spring, 


being entirely dependent upon the ‘ 


funds and space that can be allocat. 
ed for such goods.’ Although there 
is an established rigid price contro} 
on these products, the British mar. 
ket for our goods is as secure as the 
need for them. 


Britain, in the past, has imported © 


the largest percentage of her canned 
salmon from Japan. To date, to the 
best of our knowledge, she has not 
taken any of the 1940 pack of Japan- 
ese salmon; and we understand no 
tin plate has been made available for 
Japan's 1941 needs. Since Canada is 
the only Empire source of canned 
salmon it is expected that Britain, as 
well as the other parts of the Empire, 
will draw increasingly on Canada for 
ir needs as supplies which were 
built up before the war are used up, 
As Britain and the British Empire 
can use all the available canned fish 


‘supplies from Canada, there should 


be no difficulty in disposing of our 
production. 

Recent import restrictions by Can- 
ada on fresh and canned fish and 
shellfish should increase the demand 
for Canadian production in our do- 
mestic market which has already 
been enlarged owing to the increased 
purchasing power in’ Canada. A 
wider distribution of salmon, clams, 
oysters, pilchards, herring, and pro 
cessed oils for medicinal, pharma 
ceutical and poultry uses, should 
encourage a greater production of 


these lines. 
oe ee 


J. S. Duncan : 
Vice-President and General Man- 
ager, Massey-Harris Co. Ltd. 


Not many years in preview have 
presented aa many confusing factors 
as we in the implement industry are 
confronted with in estimating the 
possibilities for 1941, Canada had s 
great wheat crop in 1940, making 
two in succession, which naturally 

-(Continued on page 17) 
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Bon Voyage! 


Business will soon be pulling up the gangplank, all set for 
another year’s-venture. Before embarking it is perhaps 
well to look around and consider how this or that rock can 
Boers how other difficulties may be overcome, how 


récording to keep thi 


passage can 


be made more happy and prosperous. 


Keeping up the morale of the crew is perhaps your main 
problem—and there’s nothing like spice and span decks. 


good instruments and methods of charting, logging and 
ngs going smoothly — with everyone on his toes. 


It seems to us there is some sort of a parallel here—about offices, Maybe you will 
figure it out and call “Office Specialty.” They know a lot about offices- 
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Results for 1940 


Final figures on product:or 
not be available for anothe- 
or four weeks, but it is possi 

a fairly close estimate 


_-outturn for 1940. 

“Newsprint production ths 
"yall run close to 3,500,000 ton: 
compares with 2,869,266 tons | 
end 2,624,580 tons in 1938. -1 
time record was established i 
"when Canadian mills pr 
3,647,800 tons. However, it 
be remembered part of the pf 
“tion in 1987 was at the expe 
operations in 1938 because 
yanced buying, so that on a 5 
_ actual demand 1940 was th 

year in history. 

Fine paper production has 
ed a healthy increase this y4 
all plant facilities have oper 

close to capacity. 7 
Paper converting mills hav 
active, due to larger domes 
mand and‘replacement ©: 
specialties ordinarily impor 


abroad. 
The pulp industry has hed 
though accumulation 0 
e first half of 1940 by / 
users tended to hold down op¢ 
the last half year. 
All in all, however. every 
e and paper indcusg 
yf Employment ha 
for thousands of % 
at higher wages. The amoun 
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nation. 
Prospects for 194! 

What of the caming yea 
production increase’ Wi 
Ameéfican dollars be availal 
export sales to finance the 
jon’s purchases in the Sta‘¢ 
prices rise? 

There is an answer to al 
questions. But in each and e 
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We do not know how lor: 
will last. It is not poss:t 
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pulp and Paper Industry 


War Uncertainties Cl 


slight Drop Seen in Demand 
for Newsprint for British Isles 


By JOHN LANGDON 
Staff Writer, The Financial Post 
MONTREAL.—Canada’s pulp and paper industry is,finishing up 
gpe of the best years experienced in the past decade. 


Output in some divisions will 


be the greatest on record, though 


gewsprint production will be somewhat less than in 1937, In dollar 
revenue, income will be greater than in any year in the history of the 
ppaustry, due in part to the premium received on U. S. funds covering 
saleot newsprint and pulp in the United States. 


It has been a good year for 


* the individual manufacturer has béen. well above average. 
been accomplished without any radical upward change in| . 
When the war started the industry set out to keep a close} 


this has 


the industry. The experience of 
Yet 


gontrol on prices and, in many instances, the selling value has 
remained unchanged. In particular does this apply to newsprint, the 
incipal manufactured commodity exported from Canada. 

The fortunes of the pulp and paper industry have assumed a new 
importance in the Canadian economy, It is not that there has been 
gny radical change in the basic situation, but rather that the public 
pas come to have a better appreciation of the very important contri- 
pution which this industry, makes to the country’s. welfare both 


ip peace and wartime. 


In these days when it is neeessary for Canada to purchase millions 
of dollars worth of essential war materials in the States, the pulp 
and paper industry is well to the fore in providing U. S. funds where- 


with to cover such purchases, 


Results for 1940 

Final figures on production will 
not be available for ‘another three 
or four weeks, but it is possible to 
make a fairly close estimate of the 
outturn for 1940. 

Newsprint production this year 
will run close to 3,500,000 tons. This 
compares with 2,869,266 tons in 1939 
gnd 2,624,580 tons in 1938.<The all- 
time record was established in 1937 
when Canadian mills produced 
3647.00 tons. However, it should 
be remembered part of the produc- 
tion in 1937 was at the expense of 
operations in 1938 because of ad- 
yanced buying, so that on a basis of 
gctual demand 1940 was the best 
yeer in history. 

Fine paper production has record- 
ed a healthy increase this year and 
all plant facilities have operated at 
close to capacity, 

Paper converting mills have been 
active, due to larger domestic de- 
mand and‘*replacement of certain 
specialties ordinarily imported from 
abroad. 

The pulp industry has had a good 
year, though accumulation of stocks 
in the first half of 1940 by American 
users tended to hold down operations 
in the last half year. 

All in all, however, every branch 
of the pulp and paper industry has 
prospered. Employment has been 
provided for thousands of workers 
at higher wages. The amount spent 
on materials and supplies has been 
greater and, more than ever before, 
the industry has contributed vastly 
to the economic wellbeing of the 
nation. 

Prospects for 1941 

What of the coming year? Will 
production increase? Will more 
American dollars be available from 
export sales to finance the Domin- 
ion’s purchases in the States? Will 
prices rise? 

There is an answer to all of these 
questions. But in each and every in- 
stance it is not possible to be definite 
because of many unknown factors. 
We do not know how long the war 
will last. It is not possible to say 
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what shipping difficulties will be 
experienced next year, nor as to the 
restrictions which may be imposed 
by some countries on the imports of 
paper or pulp. .Consequently any 
forecast of the outturn next year 
must be qualified with these factors 
in mind. 
Newsprint Passes Peak 

Take newsprint, by far the most 
important branch of the pulp and 
paper industry. Indications are that 
the newsprint industry reached its 
peak (at least for the time being) last 
July. 0 

As far as can be determined at 

this time Canadian newsprint pro- 
duction for 1941 will not exceed 
3,350,000 tons; in fact, it is likely to 
| be closer to 3,300,000 tons. The bear- 
| ing out of this forecast would mean 
| that the mills will produce possibly 
as much as 150,000 tons less than in 
1940. 

The reasons for estimating smaller 
output of newsprint in the coming 
year include the fact that no material 
change is expected in Canadian con- 
sumption, which ordinarily runs 
somewhat less than 200,000 tons and 
for 1940 amounts to about 185,000 
tons. 

Overseas Trade Involved 

In the overseas markets, which de- 
veloped into an important outlet for 
Canadian newsprint last year, there 
are several points to note. For 1940 
British publishers arranged for de- 
livery of 325,000 tons from New- 
foundland and Canadian mills, with 
about two thirds coming to Canada. 

For the coming year British pur- 
chases from the same sources will 
amount to 200,000 tons, as there is a 
carryover of 70,000 tons from this 
year. In other words the British 
publishers will have available from 

Newfoundland and Canada a total 
supply of 270,000 tons of newsprint 
paper in 1941. This is approximately 
the same'as the net of 255,000 tons 
actually used in 1940, but means a 
relatively sharp drop in orders in 
1941. 

The Latin American market prom- 
ises well for next year. In the earlier 
months of 1940 some Scandinavian 
newsprint was brought in but this 
source of supply will be cut off for 
1941 with a continuation of war con- 
ditions. It would not be surprising if 
an additional 100,000 tons of paper 
were bought from Canadian and 
Newfoundland mills next year. 

Watch Consumption 

British South Africa developed 
into a fairly important market this 
year and should purchase about the 
same quantity in 1941. On the other 
hand, British South African publish- 

‘ers have taken steps to enforce 
stricter contro] over the use of news- 
print paper. 

The Australasian market for 1941 
will not be any greater than in 1940; 
in fact, demand may run somewhat 
less. 

In China, India, Far Eastern and 
other miscellaneous markets demand 
for Canadian newsprint this) year 
approximates 90,000 tons, An increase 
in deliveries to those markets is not 
likely ir. 1941. 

It should be emphasized in con- 
nection with overseas markets that 
any estimate of probable demand for 
1941 is conditioned upon availability 
of shipping, shipping costs, insur- 
ance, advertising, government re- 
striction.on consumption of news- 
print, etc., etc. 

U. 8. Market Survey 

Turning to the United States, 
Canada’s largest market for news- 
print (about 80% of the total output), 
prospects for maintenance and even 
an 
promising. 

This year Canada has shipped 
around 2,600,000 tons to the American 
market. 

An increase in shipments for 1941 
depends upon the effect on business 
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“As far as can be determined at this time “not exceed 3,350,000 tons; in fact, it is likely 


Canadian newsprint production for 1941 will 


spending in thé’States. Unquestion- 
ably a considerably larger amount 
of credit will be put into circulation. 
This should have a beneficial effect 
on buying power and in turn on 
advertising. On the other hand auth- 
orities on the American business situ- 
ation expect this “prosperity” to be 
largely localized. The benefits of the 
spending may not be evenly distrib- 
uted over the whole country. Conse- 
quently it is possible more newsprint 
‘will be used in certain areas, while 
others may not experience any 
change, while still others may report 
a decrease, 
No Change Expected 

One observer of the American busi- 
ness situation, and an authority on 
newsprint, inclines to the opinion 
that consumption will be much the 
same in 1941 as in 1940. 

It is still too early for the American 
Newspaper Publishers Association to 
prepare its estimate of probable con- 
sumption for 1941. 

Early in 1940 the Association fore- 
cast an increase of 5% in consump- 
tion of newsprint. 

' This forecast has proved extremely 
accurate up to the end of November. 
The December figures are not likely 
to show any material change. 

Reserves Well Up 

On the basis of a 5% increase in 
consumption, the figures on produc- 
tion and shipments indicate the 
American market was supplied with 
about 70,000 to 75,000 tons more news- 
print than actually required. In 
other words the publishers’ stocks 
at the end of 1940 are likely to be that 
much greater than warranted by 
actual consumption. ‘ 

This condition was recognized sev- 
eral months ago. It is not considered 
abnormal by either manufacturers or 
publishers. In effect the publishers 
have increased their normal reserve 
to take care of unforeseen interrup- 
tions in deliveries, bulges in circu- 
lation, etc. However, in surveying 
the outlook for 1941 it must be kept 
in mind publishers have a supply of 
around 75,000 over and above nor- 
mal reserves which can be drawn 
upon to meet increased consumption. 

‘At this time it would be sounder to 
estimate United States consumption 
of newsprint paper in 1941 at an ag- 
gregate of about 3,750,000 tons, or 
roughly the same as in 1940. 

On balance it would appear Cana- 
dfan mills will have from 100,000 to 
150,000 tons less business from all 
sources in 1941 than was the case in 
1940. Naturally this figure is subject 
to revision as events unfold them- 
selves during the year, or as more 
complete figures become available. 

Steady Price Trend 

In connection with the probable 
price trend of newsprint paper next 
year, any change will apply only to 
the last six months as operators al- 
ready have set the price for the first 
half of the year at $50 a ton. The 
fact that.there is little likelihood of 
any shortage of paper in 1941 is an 
influence on price-making policies. 

On the other hand, costs of produc- 
tion continue to rise: slowly; taxes 
are higher, etc. Whether the upward 
change in these latter items will be 
translated into a higher price for 
newsprint paper remains to be seen. 
It is also well to keep in mind the 
manufacturers’ announced policy of 
a Stabilized price and no profiteering 
because of war conditions. 

Pulp Outlook Next Year 

So much for the newsprint paper 
outlook. Pulp manufacturers < are 
confronted with a number of factors 
which make a forecast somewhat 
difficult. The excessive: reserves 
accumulated earlier in the year by 


capacity is inadequate. American 
users will have to look to Canada to 
make up the difference. 

For some time American sulphite 
mills—working on both the bleached 
and unbleached product—have been 
working at capacity. There also has 
been a very sharp rise in the imports 
from Canada. 

Shortage is Fossible 

It might be said that if there is no 
change in consumption of sulphite 
pulp use in U. S. during 1941, then 
American and Canadian mills can 
meet all requirements. But should 
the American demand rise, say as 
much as 5% or even more, then there 
may be a shortage of certain grades 
and higher prices as the scramble for 
supplies gets under way. . s 

This condition would apply more 
to bleached than unbleached sulphite. 
A shortage of the latter is possible, 
but in that connection it should be 
borne in mind that with the price 
at an attractive level, certain of the 
Canadian newsprint companies could 
make available a considerably larger 
quantity of unbleached sulphite to 
sell in the open market. This is a 
factor which may tend to keep down 
prices in the event of any tightness 
in the supply. 

The prices on most grades of pulp 
have been set for the first quarter of 
1941, just as in the case of newsprint. 
However, there is less assurance that 
the price will remain at existing 
levels. If demand broadens an up- 
ward revision of the price schedule 
would not be unexpected, though, as 
in the case of newsprint, the pulp 
operators, both in the Uriited States 
and Canada, are working to the end 
of having-a stabilized market. 

Fine Papers Active 

Turning next to the fine paper di- 
vision, the factors’ influencing pro- 
duction .and prices next year are 
more largely of a domestic character. 
The fact that imports of certain 
types of fire papers and specialties 
have been elimihated or greatly 
reduced has strengthened the posi- 
tion of the Canadian mills. 

At the same time the pickup in 
business and the extensive operations 
in connection. with the war effort, 
have created a strong demand for all 
types of bond, writing, ledger and 
other types of fine papers. Prices 
generally are above those prevailing 
a year ago and are likely to continue 
that way. 

Board Outlook Indefinite 

In the miscellaneous group, such 
as boxboards, insulating board, etc., 
the outlook is somewhat mixed. Dur- 
ing the current year there was a very 
strong demand for insulating board 
from the United Kingdom. It is 
problematical as.to whether or not 
this demand will continue in 1941. 
The same line of reasoning applies to 
the domestic situation, where large 
quantities of board were sold in con- 
nection with the building of camps 
for active service troops and the non- 
permanent militia. Moreover, there 
is a gradual slowing down of new 
building, which may be offset by the 
building of new war plants. — 

The situation in this branch of the 
industry is obscure and it is not 
possible at this juncture to arrive 
at a definite conclusion. 

In connection with the broad out- 
look for the Canadian pulp and 


Lake St. John 
To Pay Interest 


to be closer to 3,300,000 tons. 


Stocks of Paper 
In U. S. Steady 


From Our Own Correspondent 

MONTREAL. — Stocks of news- 
print paper on hand with 421 news- 
papers reporting to the American 
Newspaper Publishers Association 
amounted to 44 days supply at the 
end of November. This«contrasts 
with 45 days Supply at the close of 
the previous month and 43 days 
supply at the end of November last 
year. 

In actual tonnage the newspapers 
reporting had 367,101. tons, a de- 
cline of 14,149 tons from the pre- 
vious month, but nearly 21,000 tons 
greater than at the same time a 
year ago. 


paper industry next year there are 
two things to keep in mind—costs 
of production and taxes, . 

To date the Government has not 
taken a definite’ stand on the matter 
of wages. It is suggested the rise in 
living costs should be offset by a 
special bonus to cover the increase, 
but until the Government adopts a 
firmer attitude it is’ to be expected 
that wages will increase. Commodity 
prices, also, have risen, though not 
to any marked extent as yet. Prices 
of materials and supplies also have 
moved up, though again in moderate 
proportions. 

It is to be expected from the trend 
of late that costs of pulp and paper 
will slowly rise which, in turn, will 
be reflected in higher prices though 
not in the immediate future. 

Tax Question Important 

The matter of taxes is of consider- 
able concern té the pulp/and paper 
manufacturers and, in turn, to in- 
vestors holding pulp and paper 
securities. The rapid recovery in 
earning power in 1940 has made the 
operators in this field particularly 
vulnerable to the “excess” profits tax. 

Application of the Act without any 
concessions, would take away a very 
large percentage of the increased in- 
come. However, it is recognized that 
pulp and paper ranks as a “depress- 
ed” industry. The general expecta- 
tion is that special consideration will 
be given to the pulp and paper manu- 
facturers’ application for relief when 
it comes before the income tax 
authorities. 

Until a decision hes been handed 
down by the income tax brarich or 
the Board of Referees for the excess 
profits tax it is difficult, if not impos- 
sible, to appraise the financial bene- 
fits arising to the pulp and paper in- 
dustry from operations in 1940 or 
those expected for 1941. 


Canada is Supplying 
More Paper to U.S. 


From Our Own Correspondent 

MONTREAL.—United ‘States im- 
ports of newsprint paper for the first 
10 months in 1940 amounted to 2,288,- 
112 tons. Of this total Canada sup- 
plied 2,156,340 tons, an increase over 
the like period of 1939 of 21.4%; 
Europe, 31,815 tons, a decline of 
88.6% from last year’s total; and 
Newfoundland, 99,957 tons, or 47.6% 
more than in the first 10 months of 
1939. 


N. B. Workmen’s Claims 
Expected to Increase 


From Our Own Correspondent 
FREDERICTON, N.B. — A 30% 
increase this year in the number of 
claims against the New Brunswick 
Workmen’s Compensation Board is 
anticipated by Board Chairman R. 
B. Irving. 


consumers bought pulp in excess of 
their requirements to beat the price 
advances which appeared inevitable. 
For the first 10 months of 1940 the 
United States imported 1,083,334 tons, 
which Canada supplied 699,672 
tons and Europe 383,662 tons. For the 
like period of 1939, imports amount- 
ed to 1,518,973 tons, with Canada con- 


Imports of wood pulp into the 
United States in October in the first 
10 months of 1940, with comparative 
1939 figures, follow: 

October 
1940 1939 
a'r an 
S iSiies 
582 88, 629,290 
see 8,937 62,560 
588 140,887 383,662 1,025,658 
Canada .! 67,524 75,255 609,672 403,315 
Grd. total 68,112 216,142 1,083,334 1,518,973 


Supply of Paper 
Shows Rise - 


Mill Stocks Decline But 
‘Publishers Report More 


Tonnage 
From Our Own Correspondent 

MONTREAL.—Apparent total of 
North American newsprint stocks at 
the -end of November amounted to 
786,852 tons, an increase of 64,811 tons 
over that reported a year ago. 

Both Canadian and Newfoundland 
mills report a heavy reduction in 
stocks, while American mills report 
a slight advance. 

The principal change in the sup- 
ply situation is the increase in pub- 
lishers’ stocks. 

Newsprint ee 30 


M. & O. Reorganization 
Hearing Set for Jan. 8 


The United States District Court, 
Minneapolis, has set Jan, 8, 1941, as 
the date for a hearing on a petition 
for confirmation of the reorganiza- 
tion plan. This plan has already 
been assented to by the required 
proportion of security holders and 
obtaining of court assent will be the 
final step prior to carrying out of 
the details of the plan. 

On the same date the court will 
hear petition regarding other points 
in the reorganization, including 
authorization to reimburse the 
bondholders’ protective committee 
and the noteholders’ committee. Fol- 
lowing this authorization the securi- 
ties will be released for exchange for 
the new securities. 


: A Good Name 

For over 70 years the name Maclaren, 

‘in the Ottawa Valley, has stood for 

fair dealing and a quality product. So 
Newsprint—Groundwood =~ 


zon ne. Hydro Power ‘utsttes capacity 


MACLAREN POWER & PAPER COMPANY _ 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


Abitibi Power & Paper 
Company, Limited — 

: TORONTO, ONT. ea 
Owning directly or through subsidiary companies, 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Troquois Falls, Ont. 
Smooth Rock Falls.‘Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 
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Mexican Market Open {British South Africa 


To Canadian Pulp 


From Our Own Correspondent 
MONTREAL.—Revival of imports 
of Canadian pulp into the Mexican 
market is suggested in a special re- 
port of the Canadian Trade Commis- 
sioner, in Mexico City, . 
The total consumption of bleached 
pulp in Mexico is about’ 20,000 tons 
annually, and the market for ‘un- 
bleached pulp amounts to from 
13,000 to 14,000 fons a year. There is 
also a market for about 11,000 tons 
annually of kraft pulp, as well as a 
limited demand for mechanical pulp. 
Some Canadian pulp has found its 
way into the Mexican market of late, 
but the commissioner believes that 

this business can be expanded. 


‘ 


WORDS THAT MEAN 
MILLIONS 


The leaders of finance and industry, whose 
plans are made in ‘the interest of ‘posterity, 
assure the permanence of their records by 


inscribing them: on 


SUPERFING 


LINEN 


RECORD 


“Canada’s Finest All-Rag Bond.” , 


Made from clean, new rags, it is immune to 
the toll of years and the dry rot of vaults. It 
holds ‘words inviolate and beyond dispute 
throughout the ages. It is the chosen stationery 


oflarge corporations . 


_, for letterheads, policies, 


deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 


-ROLLAND PAPER CO, 


Branch Olfice; TORONTO, ONT. Mills at ST. IEROME and MONT 
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Conserves Newsprint ‘ 


From Our Own Correspondent 
MONTREAL. — Union of South 


Africa publishers are being urged — 


by the Newspaper Press Union to 


conserve newsprint supplies. To that — 


end the Union recommends a base 
ratio of 40% news and 60% advertise- 
ments. 

During the current year South 
Africa has become an important out- 
let for Canadian newsprint, To the 
end of October, 31,476 tons were 
shipped to British South Africa, as 
against 23,246 tons for the like period 
of the previous year. At present, ex- 
ports are at the rate of about three 
times those of a year ago. 
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Life Insurance 


Improvement Expected | 


In 1941 Business — . 


‘Experience of Last War Encourages Hopes for 
Expansion — Increase Estimated in Insurance 


in Force as 1940 Closes 


Based on the experience of the last 


war, life insurance in Canada in 1941/ ing 


should see considerable increase 
both new business written and busi- 
ness in force. 

Records of the business from 1914 
to 1919 show that while sales declined 
in 1915, the first full calendar year of 
war, they increased in 1916 and con- 
tinued to gain during the balance of 
the war period. Business in force 
increased in 1915 and the succeeding 
years. 

Definite figures of the experience 
in 1940 are not available at time of 
writing, but reliable estimates indi- 
cate that the same course is being 

, followed fairly closely on this occa- 
sion. . 
Sales Slightly Lower 

Unofficial forecasts are that the 
volume of new business written in 
1940 will be down very slightly from 
the previous year, while business in 
force will show ah increase. 

With. people as a whole drawing 
good incomes in 1941 life insurance 
men feel that sales should be easier 
to make. Sales executives are mak- 
ing a point of the fact that a large 
ots of the premiums paid in on life 

urancé policies is lent to the Gov- 
ernment. 

In this way, they argue, the buyer 
of life insurance is not only buying 


Obituaries 


Major L. T. Burwash, trustee and 
field manager, North of 60 Syndi- 
cate, director Arno Mines Ltd. and 
Negus Mines Ltd. and formerly 
with the Dominion Department of 
the Interior (now merged in De- 
partment of Mines and Resources), 
aged 66, at Cobourg, Ont. / 


Aemilius Jarvis, president of Do- 
minion Telegraph Securities Ltd. 
and founder of the former invest- 
ment firm of Aemilius Jarvis & Co., 
former president British Columbia 
Fishing & Packing Co., aged 80, at 
Toronto. 

* 7 . 


Lionel Rawlinson, president of L. 
Rawlinson Ltd., furniture manufac- 
turers of Toronto, aged 82, at To- 
ronto , 


, 
. » + 


Hon. Gordon Scott, financial ad- 
viser to the Dominion Departme 
of Munitions and Supply; partner 
P. S. Ross & Sons, chartered ac- 
countants, Montreal; president, 
Canadian Industrial Alcohol Co.; 
treasurer and director, J. S. Mitchell 
& Co.; director, Brazilian Traction 
Light & Power Co., Canadian Car 
& Foundry Co., C. W. Lindsay & 
Co., General Steel Wares Ltd., Can- 
adian Dredge & Dock Co., Mont- 
real Trust Co., etc.; aged 53, lost at 

~#ea after ship torpedoed on way to 
England. 


M. L. Davies, former president 
Standard Chemical Co., director 
Guardian Realty Co., North Ameri- 
can Chemical Co., Sir Isaac Pitman 
Co., Commonwealth Match Co., aged 
75, at Toronto. 
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WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000.00 

GEG n0 6 0000s 1,330,363.89 

Dominion Govt. ¢, 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating ir Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vanceuver, Edmenton, 
Saskateen, Winnipeg, Montreal 
and Mencten 


2,000 Agents Across Canada 


FIDELITY 
urance Treaty 


of Canada 


protection for his family ‘but is Jend- 
indirectly money to the Govern- 
ment. 
War Savings Campaign 

The life companies have been co- 
operating with the Government in its 
war savings to the extent 
of supplying a substantial number of 
men for the campaign among em- 
ployers and employees. 

Always active in health promotion, 
they have been taking special inter- 
est in health matters since the war 
started, having in mind the experi- 
ence of the influenza epidemic which 
broke out in the late weeks of the 
last wer and in six months to March 
31. 1919, caused death claims on the 
insurance companies equal to two 
thirds of the total claims arising from 
the war in the years 1914 to 1920. 

Higher Rates Possible 

Investment problems and espet- 
ially the continuing low rate of in- 
terest have given rise to agitation in 
some quarters for an increase in the 
premium rates of non-participating 
policies. While no definite decision 
has been reached in this regard, it 
is considered possible that something 
of this sort may be done in the come-- 
ing months by some of the companies 
which have special types of policies 
or rates on regular policies below the 
average. 


Insurance 
Problems 
Disability Income 


Can you tell me if there are any 
companies in Canada now writ- 
ing disability income in connec- 
tion .with life insurance. A friend 
tells me it cannot be obtained now. 

Rimi 


There are about a dozen com- 
panies in Canada still writing disa- 
bility income insurance in ordinary 
life contracts. These clauses how- 
ever, in most cases, are not as liberal 
as they were some years ago. For 
instance, now, the policyholder must 
be disabled six months before he 
gan expect to draw income. The 
amount of income paid varies some- 

also. An ordinary type of con- 

allows a monthly payment of 
$10,a month for every $1,000 of life 
insurance, for 30 months, 


policy is paid to the policyholder and 
the contract is at an end. In some 
cases, it is understood, the income 
allowed is $5 per $1,000 on straight 
life policies with $10 a $1,000 on en- 
dowment policies. Most companies 
of course write the waiver of prem- 
ium clause by which if the policy- 
holder becomes totally disabled he 
is not required to pay premiums 
after giving proof of disability. 


Accident and Sickness 


_ T have an accident and sickness 
insurance policy but have re 
cently become connected with an 
association that will provide me 
with medical attention if I require 
it. Should I give up my accident 
and sickness policy? 


Your accident and sickness policy 
may be regarded as an auxiliary 
contract to your medical service 
one. The latter, while providing 
medical service, probably does not 
provide indemnity for lost time 
while you are away from your em- 
ployment. The usual accident and 
sickness policy does. Accordingly 
one may be regarded as comple- 
mentary to the ofher. If you are 
away from work for some time and 
drawing no wages, your accident 
and sickness policy will take care 
of that, as well as providing addi- 
tional comforts that your medical 
contract may not. ~ 


Disher Steel Construc, 
Pays Higher Dividend 


Disher Steel Construction Co. has 
ae . 2a of $1.50 a share 
on preference, payable 
Dec. 24, 1940, to shareholders of re- 
cord Dec. 18. The last previous pay- 
ment was in $1 in December of last 
year. Arrears as of Nov. 1, 1940, 
after giving effect to the latest dec- 
claration amount to $9 a share. 

: Record levels for business have 

een reported by this com for 
successive months this pene. tation: 
tions are thus that the company’s 
earnings, before taxes, should be 
well ahead of many recent years: It 
is also expected that the company 
will apply for special ruling from the 
Board of Referees on the excess prof- 
its taxes on the grounds that its earn- 
ings in the four-year base period 
were not normal. 


QST year this company's policyholders received $1,531,487 in 

savings under the Northwestern Mutual plan. Careful selection 
and inspection of risks, co-operation in fire prevention and efficient 
management combine to reduce overhead costs to a minimum. You, 
too, should be participating in these benefits. 


_ SORTHWESTERY MUTUAL 
FIRE ASSOCIATION 


Canadian 
Bead Office: 
Vancouver 


'> 


Stk So aa a 
. 
5 i sa 


whieh 


. 


ent of The Great-West Life Assur- 
M. F. Christie has been elected presid ite Asmar. 


ance Co., succeeding 
elected a vice- 
was elected a d r. 


the late George 


W. Allan. W. P. 
. and . H, Aikins 


ID Riley is president and general manager of Western Grocers 
o Bank of Commerce 


a director of the Canadian 


board of the Winnipeg branch of the Toronto General 
of the law firm of Aikins, 


Col 


and member of the advisory 
Trusts Corp. . 
Loftus, Aikins & MacAulay, 


Aikins, 
president of the Manitoba Sugar Beet Co., director of the Imperial 


Canadian Fire 
and W Trusts Co, 
For 


Automobile 


Insurahce Co., Canadian General Securities and The 


and picture of Mr. Christie see page 6. 


Insurance 


Experience Varies 


Collision and Property Damage Rates in Some 
Areas Appear Low — Fire and Theft Rates in 


Most Districts High 

Automobile insurance rates for 
complete coverage across Canada as 
a whole vary from a little high in 
Ontario to considerably too low in 
New Brunswick, according to a sta- 
tistical report prepared by C. H. 
Frederickson, actuary of the Cana- 
dian, Underwriters Association. 

This report each year ts prepared 
at the request of the Superintendent 
of Insurance for Ontario and includes 
the experience of both tariff and 
non-tariff companies. Data are made 
available from all provinces except 
Quebec and Nova Scotia. The report 
covers the policy years 1935 to 1939 
inclusive, e 1939 policy year in- 
cludes 18 months up to June 30, 1940. 
Reason is that of the losses incurred 
in the first six months of 1940 it is 
estimated 70% were incurred on 
business written in 1939 and conse- 
quently belong to the 1939 policy 
year. 


On 1940 Rate Basis 


The loss ratios shown in the first 
column of figures in the.accompany~ 


ing tables have been adjusted for | 7.) 


each of the first years to show what 
they would have been if all the busi- 
ness had been written at the 1940 
Association rates now in effect. 
The second column indicates how 
much too low or too high the actual 
rate level is, compared with the 
expected one. \The plus figures show 
the percentage ‘the rate for a certain 


coverage of territory should be in-|/ 


creased to bring the loss ratio to 53% 
for Ontario and 52%% for the re- 


mainder of Canada, which are gen- : 


erally accepted as consistent with 
sound underwriting. The minus fig- 
ures show the percentage reduction 
that may be made in the rates to 
arrive at the same loss ratio. 

In some of the areas it will be seen 
that rates on certain coverages are 
too low and in others too high. 

In Ontario- 

For instance in Ontario it would 
appear the rates on public liability 
could be reduced 4% on the average 
experience of the last five years. 

On the other hand figures for prop- 
erty damage and full collision are 
shown as calling for an increase. The 


calculation for total premiums and 
losses, howewevr, indicates that the 


H. Simon & Sons 
Sales Improved 


rate for full coverage in the 1939 
policy year was about 6% higher than 
necessary to maintain the 53% ratio. 


In the other provinces considerable 
variation is shown. 

In commercial vehicles rates ap- 
pear to be low in all provinces except 
Onterio and Albérta, where a re- 
duction of 2% and 1% 
would bring the loss ratio to the 
accepted levels. 
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—17 
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Other Reporting Provinces 
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New Brunswick 
Public liability .... 48 359 
Property 42 
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Higher Costs Expected | P:bic lsbity 
to Offset Gain in Gross Fire vveeese 


Earnings 


From Our Own Correspondent 
MONTREAL.—Sales of H. Simon 


usiness 


Increased costs of operation and 


higher taxes are being experienced Fire 


by the company and results for the 
year may not be as satisfactory as in 
1939.. In that year net profit of $46,- 


944 was reported, equivalent to earn- 
ings on the common stock of 94 cents Full ca 


a share. 

Quebec’s new tobacco tax was 
passed on te the consumer and had 
a temporary effect on sales. Demand 
has picked up since. Budget ban on 
imported cigars will remove a cer- 
tain amount of competition, but im- 
port license requirements for un- 
manufactured tobacco from non- 


% 
Ontario 
Public liability .... 


Empire countries may affect the 
Fire 


company. 


Life Insurance 
‘Notes 


At the annual meeting of the Life 
Underwriters’ Association of To- 
ronto, officers for 1941 were elected 

follows: 
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ber | growth in Inland Transportation has 
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year. - ° 
adversely mince bs tés put into 
© lower Tra 
effect ail over Canada during the 


Heavier inventories carried by 
merchants and manufacturers. 

Increased values of goods and 
commodities. 

Higher valuation of plants and 
buildings due to increased cost of 
replacement. 


Below Expectations . 

In some ways the effect of the war 
on premium income in 1939 was not 
as great as anticipated. For instance, 
price controls have prevented values 
for certain materials and products 
advancing as some.had expected. 
Then again many of the new build- 
ings being erected for war work are 
imsured only ‘during construction, 
beimg then turned over to the Gov- 
ernment which carries no insurance. 


Alexandra Apt. 
Plan Approved 


Bond Interest Cut From 
614% to 3% — Matur- 
ity Extended 


A plan of reorganization for Alex- 
andra Apartments Ltd., operating 
an apartment hotel in Toronto, has 
been approved by bondholders. It 
requires approvalfrom the Supreme 
Court to take effect. 

The plan provides for the exten- 
sion of maturity on $284,000 out- 
standing 6%% first mortgage bonds 
from May 15, 1940, to May 15, 1955. 
Interest is to be cut to 3%, in con- 
sideration of which bondholders 
receive three shares of common stock 
for every $500 principal of bonds 
held. These shares are to be held 
under a voting trust agreement. 

No provision was made for sink- 
ing fund. It is understood bond- 
holders recognized the need first to 
provide funds for an extensive pro- 
gramme of modernizationand 
renovation. 


- - 


Sherwin Williams 
Reviews Dividends 
Hopes to Continue Pay- 


ing Extra on Preferred 
to Wipe Out Arrears 


From Our Own Correspondent 

MONTREAL. — Sherwin-Williams 
Company of Canada hopes its policy 
of paying extra preferred dividends 
along with regular disbursements 
may be continued, George A. Martin, 
former president and newly-appoint- 
ed chairman told shareholder's at the 
annual meeting. 

If this can be carried out arrears 
on preferred stock will be eliminat- 
ed by the final quarter of 1941. It 
would then be possible to consider 
a common dividend of about $1 a 
share, Mr. Martin stated. Partly- 
owned subsidiaries, which have been 
a liability for some time are begin- 
ning to show improvement, he added. 

D. A. Whittaker was elected presi- 
dent and managing director of the 
company to succeed George A. Mar- 
tin, who becomes chairman of the 


Traders Finance Plan 
Is Now Approved 


Plan for simplification of the 
capital structure of Traders Finance 
Corp. was unanimously approved at 
a special meeting of shareholders, 

The plan provides for 6,402 out- 
standing shares of 7% B preferred 
stock to be redeemed at $110 
share plus dividends to Jan. 1, 1 
with the proceeds from the sale of 
$700,000 344% serial debentures ma- 
turing over the next seven years at 
the rate of $100,000 annually. Total 
of 2,001 unissued ‘shares of the same 
stock are to be cancelled. 


Since the first started 
einer _sceauig eras J 
ut ears ‘ 
‘| been made in the systent. It is felt. é 


at 
some new meth might be of ad- 
es Te 
i s ‘es + 
‘The St. Fire and Marine In- 
surance Co, —— seeently celebrat- r 
ed its 75th aniversary issued a 
12-page booklet dealing with the a PLO, HEDGES 
company’s early operations in west- ay 
ern Canada where it has been writ- Seep thetien 
ing insurance since 1866. In that year 
it opened an office at Red River 
.| Settlement under the management of 
R. C. Burdick, At that time there was 
no bank, no railroad, no telegraph 
office there. ; 
| Mr. Burdock had his office in the 
Hudson’s Bay Company’s store where 
he was a clerk. He ran a two-column 
advertisement in the Nor'Wester, 
frontier newspaper, soliciting busi- 


noticeable. Comprehensive 
ter policies issued by this branch 
praved popular with the pub- 


business placed by | ness. 
lic, Much of the thas been|, The St. Paul Fire and Marine oper- 


ates in Canada today under the man- 
agement of P. A. Codere of Winni- 
peg. It has associated with it the 
‘Mercury Insurance Co. and the St. 
Paul Mercury-Indemnity Co. In 1939 
the group wrote net premiums total- 
ling $504,137 with losses of $188,992, 
a loss ratio of 37.49%. 

The company’s head office at St. 
Paul sends every week five pounds 
of butter and five pounds of tea each 
to 14 people in the United Kingdom. 

+. * . 


sibly a little better. Some companies 
have ceased writing this class of in- 
surance in recent years which means 
that the business has gone elsewhere, 


heavier movement of war 
materials this year, it is thought, will | 
probably boost the premiums for 
straight transportation insurance in 
the coming months. 
Automobile 
Experience in the automobile in- 


Wy 


NBA 


Effective Jan. 1, 1941, the head 
office for Canada of the London & 
Lancashire Insurance Co.‘ will be 
moved to new premises at 19 Rich- 
mond St, West, Torontg. At the same 
time the head offices of the follow- 
ing five associated companies will 
also be moved to the same location: 
THE QUEBECWIRE INSURANCE CO. 
MERCANTILE INSURANCE CO. 

UEEN CITY FIRE INSURANCE CO. 

IN-HAND CE CO. 
LAW. UNION & ROCK INSURANCE CO. 
. * » 


fully and this combined with the 
higher rates now in effect has re- 
sulted, it is estimated, in a lower 
loss ratio. 

In casualty and miscellaneous 
lines of insurance, business gener- 
ally appears to have been about the 
same as in the previous year. Burg- 
lary rgtes have been raised in some ° 
places owing to the greater losses.| The Mutual Benefit, Health and 
Accident Association has recently 
added to its deposit with the Receiv- 
er-General of Canada $10,000 worth 
of securities. This brings the total 
amount on deposit to $517,500 for the 
sole protection of Canadian policy- 
holders. 


mi 


of Canada, Limited 
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Government Finances 
Outlined in Booklet 


Financial statistics of the Do- 
minion, the provinces and a number 
of ‘principal cities are presented in 
the 1940 edition of Wood, Gundy & 
Co.'s booklet “Canadian Govern- . - - 
weetonsreeneees Fire Insurance and Allied Lines 
tistics.” - ¥ INQ 

Financial statements of the Do- no & 
minion, each province and city are Sa NATIONA ae FE TA ! "i ERS ei 
included, together with 10-year _ ¥ g 
mere nwenieerE MA MUTUAL INSURANCE COMPANY Atco’ 


expenditure in the case of the prov- 
inces, and tax statistics in the case 
of the municipalities. 
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Equipped for War 
S BANK, inspired by the common motive which 
is linking all Canadians in an intensive War effort, 
has equipped itself to render a banking service, effectively 


Organized and directed in alll its phases, to meet the new 
and manifold requirements of a nation at War. 


THE: 


DOMINION BANK 
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Four Bank Branche 
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Banking 


Improvement Ex : 
In Bank Earnings 
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Expansion of Canada’s War Effort a ecg 
Larger Demand for Commercial Loans — Tax . 


Burden Becomes 


Expansion in Canada’s war effort 

vides the key to the 1941 banking 

= business in 1940 combined 

with the spending power derived 

the large 1939 wheat crop 

t improvement in the opera- 

tions of the banks as # whole with 
revenues rising as a result. 

Most welcome development of all 
from @ banking standpoint was the 
ase in commercial loans, the 
largest single source of bank earn- 
ings. Feeling among bank execu- 
tives is that this will be maintained 
in the New Year as production of war 

terials increases. 

The large 1939 wheat crop, with a 
fair price guaranteed by the Domin- 
jon Government, in itself meant bet- 
ter business in Canada in 1940. But 
the war demand for materials of 
yarious kinds coming on top of this 
resulted in business generally rising 
to levels never before attained. 

Finance War Orders 

This greater activity in business 
meant larger inventories being car- 
ried by both merchants and manu- 
facturers which in most cases had to 
be financed by bank credit. Manu- 
facturing operations, too, have been 
handled largely the same way. 

As war orders were placed in 
steadily increasing volume, many 
manufacturers found themselves 
faced with the purchase of raw mate- 
rials and large payrolls which had 
to be met promptly. Owing to 
official routine payment on Govern- 
ment contracts is often slow. This 
meant that many industrialists had 
to go to the banks to get money to 
enable them to carry on. These loans 
peing well secured were generally 
acceptable to the banks. According- 
ly, commercial loans have averaged 
considerably higher than in the pre- 
vious year. At the end of October, 
the last date for which figures are 
available, they were approximately 
$72 millions higher than in 1939. With 
interest rates at about the same level, 
revenues from this source have been 
substantially higher. 

Loans to the provinces and muni- 
cipalities have been lower, reflecting 
wartime economies by those bodies. 
Call loans also have been reduced by 
the falling off in speculative activity 
on the security and commodity mar- 
kets while loans outside Canada were 
also down. 
gain of about $30 millions in all loans. 

Investments Lower 

The greater demand for loans has 

been followed by a reduction in 


Four Bank Branches 
Closed in November 


Closing of four branches of the 
Canadian chartered banks is report- 


ed in the Bank Directory of Canada | $#™nia 


for December just issued. Two of the 
four are branches of the Imperial 


Bank at Bracken, Sask., and Tima- | Brané 


gami, Ont., one the Royal at Blad- 
worth, Sask,, and one the Nova 
Scotia at Dalkeith, Ont. 


Branches in Canada at Nov. 30 — 


totalled 3,309. In addition, the Can- 
adian banks had 25 branches in New- 
foundland and 110 elsewhere. . 


The net result was @/ 4, 


Heavier . 


investments with the banks turning 
these into money to lend their cus-} 


Revenue from services such’ as 
transfer of funds, cashing cheques, 
safety deposit box rentals, etc. is 
about the same as a year 

Taxes have increased dur- 
ing the year, the amounts paid over 
to the different governments in 1940 
being over 60% greater than a year 
ago in the case of certain banks. 

Savings deposits have declined, 
owing mainly to subscription by the 
depositors to the two war loans and 
the war savings certificates. It is 
expected, however, that as the earn- 
ings of the people increase savings 
deposits will also increase. Mean- 
while the banks are well supplied 
with loanable funds and consequent- 
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ly interest rates show no change. In Rest 


some quarters it is believed that as 
the surplus funds are taken up either 
in government or commercial loans 
interest rates may stiffen. 

Expenses are holding about the 
same as previously. 

War has brought problems to the 
banks as regards their staffs. New 
personnel has had to be engaged to 
take the place of men leaving to 
join the colors. One executive esti- 
mated it took three new clerks to do 
the work done by two experienced 
ones. 


Staff Changes 

The Reyal Bank of Canada 
the foll staff changes: 

R. D. TCH, assistant 
Santiago de Cuba, Cuba, to be 
Vedado, Havana. 

R. M. WILSON to be manager Sher- 
bourne and Queen, Toronto. 

H. BERRY 


manager 
manager 


TON, accountant Havana, to be 
assistant manager . 


Total deposits ..... 299,895,333 277,804,218 
All other Habs. .... 6,465,344 6,663,004 


Reserve: 

In sterl. & U.S... 
Subsidiary coin .... 
Sem Ger had. bane a 

» - ee ? , 440,419,440 

Other Dom. Gov.. 128,799,492 139,333, 


27,342,014 47,307,015 
71 692 202 
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N.S. Steel Plant 
To Make Shells 


From Our Own Correspondent _ 
MONTREAL.—More than $3 mil- 
lions is being spent on alterations 
and improvements to the Trenton 
steel works, owned by Nova Scotia 
Steel and Coal Co. and controlled 
by Dominion Steel & Coal Corp. 


Michael Dwyer, general manager 
of N. 6. Steel, said the Trenton 
plant is being prepared for pro- 
duction of war materials. “By early 
spring we should be into produc- 
tion on shells and other essential 
war materials,” he added. 


Class Hong Kong Dollar 


Among Hard Currencies 


Although Hong Kong is British 


manager | territory, under the new Canadian 


ville, Ont. 
J. H. GAMBLE, accountant Walkerville, 
Ont., to be accountant Chatham, Ont. 
The Bank of Neva Seotia announces the 
following staff changes: 
ou E. STARRAK to be manager Guelph, 
in 


Weekly Bank Clearings 


Dec. 19 Change Dec. 12 
1940 YearAgo 1940 
‘ 7) s 
+12.0 3,238,404 
+1.1 1,820,550 
+16.3 
+74 
+25 


War Exchange Conservation Act 
imports of certain classes of goods 
from there are barred along with 
those from the United States and 
other foreign countries. Reason is 
that the Hong Kong dollar is tied to 
the U. S. dollar rather than sterling. 


Thus Hong Kong is outside of the F. 


sterling area, so that it does not get 
the same concessions under the Act 
that other British countries do. 
Hong Kong’s own monetary unit, 
the Hong Kong dollar, is distinct 
from both the Canadian dollar and 
sterling currency. It therefore falls 
into the general group described as 
hard currencies, which include the 


1 U. S. dollar. 


+15.3 
8.5 


Market at New York 
The exchange market for these 


641,623 | Hong Kong dollars is at New York. 
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Vancouver .. 19,355,722 
Victoria .... 1,945,303 
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OPEN HILL SKIING! 


Write or phone, THE 


In the centre of the Laurentians, north 
of Montreal ,.. this new and colorful 
resort hotel . . . ultra-modern ., . early 
Canadian architecture... private 
baths ... sprinkler fire protection sys- 
tem ... tastefully appointed. 

High in elevation ... 2 ski-tows near- 
by ... abundant open hills ond prac 
tice slopes beside hotel . . . official ski 
school .. . long down-hill runs... 
night skiing by floodlights . . . other 
winter activities. 


CHANTECLER, Ste. Adele, P.Q. 


NEW YEAR'S FROLIC 


Welcome 1941 the ge 
ers, fancy 


IRLS end e DANCE—and the TWO 


- - nolsemak 
lots of 
—FOUR 


eee 
‘featuring 


BRILLIANTS — Songs by lovely GAIL BRENT 
Music sweet and swing by 
BILL ANDREW and his famed BAND 
PER PERSON $4.50 
(Make YOUR reservations NOW ) 


he STARLIGHT ROOM 


Royal Connaught Hotel 


e CANADA 


Vernos G. Cardy, President 
H. Alexander MecLeases, Meneger 
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Consequently when a Canadian buys 
something at Hong Kong.he must 


049 | first buy U. S. dollars and then use 


them to buy Hong Kong dollars to 
pay his debt. It is just this sort of 


488 | demand for U. S. exchange for non- 
384165 | W8T purposes that Finance Minister 


lisley is anxious to prevent. 
Bankers point out that the Hong 
Kong dollar occupies much, the same 


‘425 | position in the Orient as the Cana- 


dian dollar does in the western 
hemisphere. Much of the trade of 


or China goes through Hong Kong, be- 


ing done with either the United King- 
dom or the United States. Accord- 
ingly the Hong Kong currency is a 
sort of link between various Chinese 
currencies, the pound sterling and 
the U.S. dollar, just as the Canadian 
dollar is a link between the curren- 
cies of the United Kingdom and the 
United States. ~ 

The Hong Kong dollar appears to 
have originatéd in the old Mexican 
dollar, which had a wide circulation 
in the Orient before the British occu- 
pation of Hong Kong in 1841. The 
Mexican dollar in turn was develop- 
ed from the old Spanish coins circu- 
lated in the Orient previously. The 
British evidently felt there would be 
an advantage in using a unit of value 
well known all through that part of 
the world rather than try to get the 
people to accept the pound. 

This Mexican dollar, and the Hong 
Kong and other Chinese dollars de- 
veloped from it, were based largely 
on silver and were subject to consid- 
erable fluctuation with the price of 
that metal. Theoretically the price 
of the Hong-Kong dollar is given at 
1 shilling and 3 pence. Recently at 
New York it has been around 23.80 
cents United States or 26% cents 
Canadian. sé 

There are in ‘circulation in China 
other dollars, such as Shanghai and 
Canton dollars. These have been 


Canada Northern. 


Earnings Down 


Net in November Drops 
$33,208 — Off $313,- 
454 in 11 Months 


From Our Own Correspondent 

MONTREAL.—Net earnings of 
Canada Northern Power Corp. in 
November decreased $33,208 -from 
the same month last year, to $196,266, 
Gross earnings for the month de- 
creased $37,900 to $408,632. 

In the 11 months to Nov. 30, net 
earnings were $2.2 millions, a drop 
of $313,454 from the same period in 
1939, Gross earnings declined $217,- 
640 to $4.6 millions. 

Power Output Drops 

Output of power in November 
totalled 60.5 million kw.h., compared 
with 63.3 million kw.h. for the same 

ear. Production for 11 


quoted slightly below the Hong Kong 
dollar. The latter, however, is im- 
portant from the Canadian trade 
standpoint as Hong Kong is a crown 
colony while British interests in 
Shanghsi and Canton, etc., are lim- 
ited to concessions. 
Close Connection With U .S. 

Hong Kong, it is stated, has its own 
‘oreign Exchange Control Board, 
which works closely. with that of 
Great Britain just as does the Cana- 
dian. But as the United States does 
so much business with China through 
Hong Kong there is also a close 
connection there. 


Accordingly British currencies 
appear to fall into three distinct 


groups: 
The Sterling group, which in, 

cludes the self-governing Domin- 

ions other than Canada, as well as 

the various crown colonies, pro- 

tectorates, etc. rf 
Canada and Newfoundland, 

which use the Canadian dollar. 
Hong Kong. 
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- Municipal Finances °. 


Trail, B.C., has paved the way for 


lated deficit on current account of 
$23,729 was wiped out and a gurplus 
of $18,855 built up. 


Hamilton’s recent sale of $338,897 
2%-3% debentures is expected by E. 
R. C. Bower, city treasurer, to cover 
the city’s 1941 financing needs, un- 
less a works programme not now in 
prospect should be decided upon 
later. 

7 * +. 


Burnaby, B.C. will increase its tax 
rate if a plan of refunding now be- 
fore debenture-holders receives final 


approval. E. E. Winch, provincial | 76,000 


member for Burnaby, says the rate 
should bé boosted 10 mills to'57 mills. 
Hon. A. W. Gray, minister of muni- 
cipal affairs, thinks a three mills 
jump sufficient. 


Windsor, Ont., plans a consolida- 


Peak Installation 
For Maritime Phones 
From Our Own Correspondent 
MONTREAL, — Maritime Tele- 
graph & Telephone Co. reports an 
increase of 2,368 telephone stations, 
or 5.4% at the end of October over 
last year. At that date there were 
45,851 stations in operation. This 


represents a gain of 4,940 over peak 
development in stations in 1931. All 
districts are now above the previous 


peak. 


The Foreign Exchange Conserva-| 


tion Act also referred to other terri- 
tories outside the Empire which 
might be included in the sterling 
area. 

This clause, it is believed, was in- 
cluded in the Act to enable a country 
like Iceland, an independent coun- 
try under British protection, to be 
admitted to the sterling bloc. It is 
believed certain free French posses- 
sions were alsé in mind when the 
clause was framed. 


Stan. Chemical 
Earnings Gain 


Half Year Results Show 
Higher Sales With De- 
mand Continuing 


Standard Chemical Co. reports 
profits for the six months ended Sept. 
30, 1940, of $41,941, after depreciation 
and the setting up of certain reserves. 
This year the figures include opera- 
tions of the lumber department 
which formerly were taken into the 
account only et the end of the finan- 
cial year. 

Sales amounted to $1,037,079 for 
the six months of 1940. 

A year ago the company reported 
half year profit of $4,849, without in- 
cluding the lumber department earn- 
ings. Sales for the six months ended 
Sept. 30, 1939, including lumber, 
were $641,822, ? 

R. H. Sedgewick, vice-president, 
states: : 

“All departments of your com- 
pany’s business are active and the 
various products are in demand. It 
is anticipated that this condition will 
continue for the duration of the war. 
Outlook for the year as a whole is 
quite but it must be 
borne in mind that the Excess Profits 
Tax will have the effect of limiting 
the net profit.” 

Standard Chemical Co. declared a 
dividend of 50 cents a share on its 
common stock, payable Jan. 31, 1941, 
to shareholders of record Dec, 31. The 
last previous t was 75 cents 
a share, paid July 15 last. This com- 
pany has not been making regular 
dividend payments, but resumed dis- 
bursements in July, 1939, following 


a period of no payments which ex-|- 


tended from 1932. 
The president of the company, M. 
L. Davies, died recently in Toronto. 


Strike Trouble Shows 


Recession in’ Canada 
Extent:¢¢ labor trouble in Canada 


| was less in November than either 


NG Menihe'te iio, ie 
earnings D 
’ ‘(expenses 


the preceding month or Nov., 1938. 
The number of strikes was 


tion of municipal departments which 


Mayor Arthur J. Reaume believes 


tion now is receiving relief, .com- 
pared with 10% a year ago and 44.7% 
during the peak in Feb., 1935. 


York Township, Ont., may soon 
resume representations to the On- 


tario Government for the status of. 


a city, according to Reeve F. J. Mac- 
Rae who points to the population of 
pergons as justifying such an 
application. Application made in 


1938 was refused, but at that time! ress —— 


the city had not refunded its default- 
ed indebtedness and had not taken 
over its own Hydro system. These 
are regarded by Mr. MacRae as the 
biggest stumbling blocks, and both 
since have been removed. 


Building Products Ltd. 
Sales Show Increase 


From Our Own Correspondent 

MONTREAL.—Report of Building 
Products Ltd. for the current year is 

to show an increase in both 
volume and dollar value of sales over 
1939. 

Last year the organization reported 
net profit of $487,597, or $1.01 a share 
on the 483,384 no par common shares. 
This year “excess” profit will have 
a marked and as yet undetermined 
effect on net profit. 


Ordinary surplus... 2,487,861 3,027,192 


Net capital exp. .... 2,151,298 1,660,775 
Over-all surplus 


ase 336,552 1,366,417 
tIncludes relief costs. 


Includes grants from Dominion Gov- 
ernment for old age pensions, unemploy- 
ment relief, etc. : 

Debt Pesitien 
At March 31 
1940 


$ 
156,143,287 
13,217,100 


1939 


Less: Sinking fund . 12,592,961 


Net funded debt ... 143,926,187 143,412,254 
Unfunded debt 6,573,072 14,785,080 
3,559,037 3,202,591 


147,940,222 154,994,752 
assets 23,650,550 29,077,558 


Guaranteed debt* .. 
*Liability after deducting sinking fund. 


1817~ 1940 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australie 


Assets of £130 millions. 
Over goo branches im Australis, 
New Zealand & Pacific Island 


Lendon Offices at 
29 Threadneedle $:., B.C.2. 
and st 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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“We Shall Not Flag or Fail” 


The Right Honourable WINSTON CHURCHILL 


“We shall fight on the seas and oceans, we'shall 
fight with growing confidence and growing strength 
in the air. We shall never surrender”. 


‘ 


The vast arsenal into which we are turning our country is one of the most vital 
assets of the Empire in winning the War. That our industry, agriculture and mining 
should grow and develop in the production of vital supplies and weapons is of the 


‘ 


utmost importance. “We shall not flag or fail, we shall go on te the end.’ Our 


ment of our country’s war effort. 


way of life and the security of our country and Empire demand it. 


The Bank of Toronto is in an exceptionally favourable position to render 
voluoble assistance to Canadian industry; agriculture and 


mining in the develop- _ 
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..- (Celanese of A woe bid N. Oo 


7\Nat. Bre 145; 28 28) 23) 28) 
4.5; Do. 10,46 «6383 383 38% 
«+ IN a sss+| (42 bid 354 asked) 
6 Do. pref. 100, 243 25 243 242 

. Sew. Pipe Ai +++) (71 bid 10 asked) 


| 
5.1 Nat. Steel Car. 273, 381 389 #35 38 
5/National Tr. ... oss. (— bid 165 asked! 
..-\Neon Prod. od sass] (— bid — asked) 
7.7,\Niag. W. Weav.,  ...., (25 bid 26 asked) 
..-(Noorduyn Av... «ee»! (2) bid 3) asked; 
---JNorth Star Oil. ++++ (90 bid 1.00 asked) 
-| Do, pret. .... 100, 3) 3h 3) 3h 
TiN. S. L. & Pr... «.-.| (84 bid — asked) 
5.7; Do pref. 25106 106 4106 106 
4.4 Ogilvie Flour ..|  ~255 21) 22) ‘214 22 
4.7| Do. pref. ....| 10.150. 150 150. 150 
46\Ontario Loan ..|  .... 1053 bid 1092 asked 
+. Ont. Silknit ... sess) (— Did 5 asked) 
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..»/Chem. Researth 
.- (City Gas & El. | 7 d 
... Claude Neon ..| 900.10 . oe . 
..- (Coast Brew. ...| -.-»|1,30 bid 1.38 asked 
... Cockshutt Plow | Si SiS 5 
. Comm, Alcohol, 525 1.65 1.65 .160 1.60 
66, Do. pref. .... «--s| (5 bid 6 asked) 
.. Conduits Nat... | (32 bid 5 asked) 
1+25c 9Cons. Bakeries. 122| 14 13% 13) 
05 ; -.-/Cons. Div. Bec..| = ....'(.01 bid J 
6i| T5e §..., Do. pref. ....) | (7h bid 14 asked) 
> -».\Cons. Paper . 3490 4 4 33.64 
sii. +», Cons. Press ye 5, 4 4 e ~ 
55 (44.75 ...Cons. Sand, pf. ....| (75 bid 90 asked) 
26)'1+1.25 5.9 Cons. Smeliters 770| 303 303 3 38 
6.9;\Consumers’ Gas 117.1444 145 143) 143) 
+++! (— bid 40 asked) 
20;25 25 25 25 
«++» /(27h bid — asked) 
e-et] (14 Did — asked) 
7) ‘s N. Coal, «..| (30 bid 35 asked) 
«--(Cub Alireraft .. 44501.25 1.30 1.15 1.15 
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+... (— bid 99) asked) 
125, 6 5) 5h Si 
+++. (95) bid 97 asked) 
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150) 9 10 8) 9) 
25,12) 12 12. 12 
20.72.72 72 
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December 28, 1940. 


Annual Meetings 


ye41 

, (—Maple Leaf Gardens ... 
de. 9—Montreal Telegraph .. 
Feb. 1 19—Shawinigan W. & Pr. 


Fs sin ee 
Dividends Declared 


Date 
of 
record 


Toronto 
- Montreal 


This 

pay- Date 

ment payable 

w Surpass, Pp. $1.75 Jan. 2 

Amal. Electric . 25e Dec. 
Asbestos COrp. «+++ 
Do., 5 
Alte. W 


jan... ic 
Anclo-frew., pret. $1.75 Jan. 


Steel, pf. . $2.50 Jan. 
mer. Cys A, B tide Jan. 
ef. 


Do t12%c Jan. 
Acme Giove. pt .. $3.25 Jan. 2 
piitmore Hats 


5c Jan. 15 
Bei ing — 


: $1 Jan. 2 
de pret. $1.75 com : 
a lec. Pr. pf. $1.50 Jan 
..» 2c Jan. 15 
Bialare ‘ines 0c Jan. 15 
Braz ilian Tr. DP - . $1.50 Jan. 2 
Burlington Steel ‘15e Jan. 2 
Bk. Nova Scotia .. $3 Jan 2 
Brit. Amer. Oil . . 2c Jan. 2 
Beatty Bros., 2nd p. $3.50 —_ 2 
Rell Telephone .... $2 Jan. 15 
Blue T. Brew., a « ‘ 30c — 
B. C, Elec. Riy., pf. 242% Jan. 
B. C. Power. A es 50c Jan. 
Brant. Cord.. p- +. 7“ _ 
vit A ecee . 
it, Mors ~ «+. 17%e Jan, 
10c. Jan. 
. 62%c Jan. 
374%ec Jan. 


: 
. 0 
2 
i 
2 
2 


ry PEPPEPERFRY 
Szkk SEecssBasss 


BSE RRER 


Can re e* 
sation, Pp ** 

Carnation. com. . t80c Jan. 

Do., extra_.. . 81 Dec. 20 

Can. Amer. Tr. Sh. 0.072 Dec. 31 Coup. 

Cent. Can. Loan .. $2 Jan. 2 Dec.1 

Canada Bread, pf. $1.25 Jan. 

Do., B. pref. 62%c Jan. 

25e Dec. 


+$1.25 Jan. 


WebicRsicniciatssemiaies 


40c Dec. 
" . . $1.75 Dee. 
Do., Inc “Fa. ‘rts. $1 Mar. 
Can. Light & Pr. . 50c Jan. 
Can. Pac. Riy., pref. 2% Feb. 
Can. Canners....., 12%e Jan, 
Do., pref. ; 25¢ Jan. 
Do., participating Se Jan. 
"Do., 2nd pref. ... 15¢ Jan. 
Do., participating 5c Jan. 
Canada. Cycle 30c Jan. 
Do., extra 2c Jan. 
Do., pref. 5 
Canada Life $5° Jan. 
Can. — Power .. 825c Jan. 
Do. ef, 6$1.75 Jan. 
Can. oes, Mtge. . $2 Jan. 
Can. Cottons $1 
Do., pref. ...++0 
Chartered Trust .. 
Consumers’ Gas ... 
Canada Packers ... 
Cariboo Gold 
Do., extra 
Can. Breweries, pf. 
Can. For. Invest., p. 
Canadian Oil, pf... . $2 Jan. 
Can, West'ghouse #87%2c Jan. 
Can. Wire Box, A 37¥ec Jan. 
Cel. of Am. pr. pf. 1$1.75 Jan. 
Do., part. pid. . $3.50 Dec. 3 
Can, Gen. Elec. ... $2 Jan. 
Can. Indemnity ... $3 Jan. 
Do., bonus $2 Jan, 
Canadian Fire .... $2 Jan. 2 
Confederation Life $1.50 Dec. 31 
Cons. Smelters .... 50c Dec. 31 
Do., extra 7c Dec. 31 
« A, B $1.75 Dec. 20 
. $1.75 Jan. 15 
$1 Jan. 2 
4c Jan. 2 
2e Jan. 2 
10c Jan. 15 
i%e Dec. 31 
15e Jan. 9 


oN ES 


Be bo BOF > BO > BD = Be bo bo Be 80 89 fo Be 


Chartered Trust ... 
Cent. Patricia 

Do., extra 
om. Alcohol, 
Coronation Rylts. .. 
Can. Wineries 
Oons. Bakeries, ord. 
Can, South, Rly. «. 
Canada Trust 
Can, Bk. of Com, 
€an. Gen. Invest. . 
Crown Life 
Dominion Fire 

Do., extra 
Dom. 

Do., extra 
ée Havilland Air., p. s 
David & Frere, Bu 25e Dec. 31 
Dom. Textile ...... $1.25 Jan. 2 

Do., pref. cscseee $1.75 Jan. 15 
Deb. & Secs., pref, $2.50 Jan. 1 
Dominion Bank ... $2.50 Feb. 1 
Dominion Coal, pf. 38c Jan, 2 
Dome Mines s50c Jan, 20 

Do., #50c Apr. 21 
Dom. Foundries, c. 25¢ Jan. 2 
Dom. Glass 


12%2¢ Jan. 18 


$7 


$1.25 Jan. 2 
Do., pref. 7 oe 
Dom. 
Dunlop Tire 
Do., pret. . 
Easy Wash., 


Woollens, pf. 460c Jan. 2 
50c Dec. 27 

«eee 62%c Dec. 31 
pf. .. 17%c Jan, 2 
East Steel, pf. .... 25c¢ Jan. 2 
Eastern Trust .... $2 Jan. 2 
Excelsior os eves 04% Jan. 2 
East. Theatres, * $3.50 Dec. 31 
Eastern Steel, 5 $1 Feb. 1 
East. Can. Sav. 906 . $2.50 Jan. 2 
Ensign Ins. ........ $1.50 Jan. 2 
Four Star Pete. .. le Jan. 15 
Famous Players ... 25¢c Dec. 27 
Foundation Co. . 25c Jan. 18 
pematesion Pete. le Dec. 31 
r. & For. Inv. p ‘81 62% Jan. 1 
anes Trust, p. .. $1.25 Jan. 15 
Grey & Bruce Tr. . » 286 Dec. 20 
Do., extra %% Dec. 20 
Gatineau, Pwr., p. $1.25 Jan. 1 
Do., 542% pref. .. $1.38 Jan. 1 
a, GR. <cpsies 20¢ Dec. 31 
Greening Wire .... 15c Jam 2 
Gt. L. Pap., A, B, p. 50¢ DecJ/3i 
Goodyear Tire . 63c Jan, 2 
Do., pref. 62%%c Jan, 2 
Great-West +.» $3.75 Jan. 2 
Goderich Elev. ... 25c Jan, 2 
Gould Pumps, .  1$4 Dec. 30 
Gt. Lakes Pwr., p. $1.75 Jan, 15 
Gt. West Sadd., p. T5c Jan, 2 
Guaranty Trust ... $1.25 Jan. 15 
Guar. of N. Amer, $1.50 Jan. 15 


Guelph Trust 
Halifax Fire 
Harding Carpets .. 
Do., extra 
Hart Battery 
Do., wel 
Ham. Cott 
Do., atrears ... 
Ham. Un. Theat., 
Hollinger Cons. 
Do., extra 5¢ Dec. 31 
Honey Dew 50c Jan. 2 
Hudson's Bay, pt. 2%% Jan. 1 
Huron & E. Mtge. . 1% Jan. 2 
a wey Gold . 


Dp. , $1.25 Dec, 31 
5e Dec. 31 


t. Mtge. 
Imp. Tobacco, ord. 
Inter. Nickel, c, 5 
r Nickel, pf, "¢$1. 78 Feb. 
t. Paints, pid. .... $1 Jan. 10 
Do., arrears 25c Jan. 10 
Int. Pap. & Pr., pf. *$1.25 Dec. 28 
Do., arrears 
Inter. Power, pf. ,. 
Invest. Found., pfd. 
Imperial Batik see 
Intercol. Coal, pf. . 
Do., cor ; 
0., @xt re . 
sates Mili ng. Pp. 
Inter Mining esse *10@ Dec, 27 
te r. Metal, pf. ... $1.50 Feb. 1 
pref., --» $150 Feb. 1 
lier, Utul., . 87%e Feb. 1 
$6$1.81% Jan, 15 
- «+» lie, Jan, 2 
O00... 2 skeak $1.75 Jan. 2 
Lava Cap Gold Dec. 24 
Landed Bank. 


. $1.25 Jan. 15 


Notice is hereby given that ¢ 
of two and one-half per cent (2%%) 


has been declared for the quarter ends 


ing the 3ist January, 
the Head Office and Branches on and 
after Saturday, the Ist day of February, 


next, to shareholders of record of sist | its 


December, 1940, 
By order of the Board. 
H. T. JAFFRAY, 
ry General Manager. 
Toronto, 11th December, 1940. 


The Shawinigan Water and 
Power Company 

NOTICE is hereby given that a 
dividend of twenty-three (23c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ending De- 
cember 31, 1940, payable February 
25, 1941, to — ders of recasy 
January 25, 194 

By Order of 4 Board, 

H. G. BUDDEN, 
Secretary and Assistant Treasurer. 


Montreal, December 18, 1940. 


THE 
| Gp aaa OEE 


PREFERENCE DIVIDEND NO. 118 


Notice is hereby gota that a dividend 
of forty-three and three-q 2 cents 
(43%c) per share on "in 

been de- 


Shares of the Company has 
clared for the quarter ending Decem- 
ber 31, 1940, payable February 1, da 
to shareholders of record at the cl 

o@ business Janua . 


By Order of the 
H. S. ALEXANDER, 


Secretary. 
Hamilton, Canada, December 18, . 1940, 


Tre 

ComMPANYy 

‘OF 
Canapa Laren 


ORDINARY DIVIDEND NO. 96 
Notice is hereby given that a dividend 
of forty-three and th 
(43%c) r share 
Shares o 
saree for the qu r ending 
ber 1940, payable February 1, 1941, 
to chareathire of record at the close 


By c Order of the Board, 
H. 8 ALEXANDER, 


Hamititon, Canada, December 18, \ 


Dividends Declared \Cont’d) 


North. Emp. rn 10¢ 
New Eng. 
Do., 2nd pid: 


PETA 


RRRRRR 


z 
2 


Premier Gold ........ 
Premier Trust 
Quebec Power .... 25c 
Remington Rand . %20c 
Do., pref. ..... 1$1.12% 

Real Est. Loan .... 1 
Regent Knit. 

» pret, 
R. S. Mills, A 
Russell Indust. . 

.. pref. 


SIRE REE REIE 


HF 


Do., 
Sun Like Assur. ee 
Sterling Trusts ... $1. ‘50 
Sher.- Williams, pt. $3.50 
Sylvanite Gold .. tic 
Do., extra t5e 
South. Can. Pr. ... 
Do., pref. ...i... 
Silbak Premier 
Shawinigan W. 
Stand. Chemical .. 
Steel of Can 


Sangamo Co. 
Securities Hold., Pp. 
Sheep C. Gold .... 
Smith, H. Pap., p. 
Spud Val. G. 
Stand. Fu b os 
Teck-Hughes ee 
Tamblyn 

Do., pref. 
Toburn G. extra .. 
Toronto Mortgage . 
Tor. Gen. Trusts .. 
Traders Fin., ~ rts. 


SERTERTRRTR TTT e esas 
Saaeroviras leh SBsss ww 8sae 


Co 
a 
° 
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Tuckett Tob., pt. . 

United Bond. & s. ee 
United Fuel, -A pfd. 
Viau,: pret. $1.25 


Wabasso ‘Cotton $3 
Weston, Geo. & ... 20¢ 
-. Se 

$1. i 


Do.. interim .... iL le Jan. 20 


*Payable in U. 8S. funds. 
sSubject to ap — by Foreign Ex- 


eIncreased 
to 38% paid along with this payment. 
4Subject to ——— by Securities 
Exchange Commissi 


“Arrears eliminated after Jan. 2/41 pay- 


ment. 


TS SUSSRSROMNESSRSSEE EWES CEES 


FESR RERER EERE EER? 
weSBSaBSEPeassSseerss 


By Order ot the Board, 
A. E. ARSCOTT, 
. General 
Toronto, 13th December, 1940. 


The Toromte Mortgage 


Company 
Quarterly Dividend 


Notice given ons a dividend 


* aa 
on and 
+“ 


2nd January, ‘1941 
to Shareholders of record on the books 
business 


By order of the Board, 
' WALTER GILLESPIE, 


5th December, 1940. . 


DIVIDEND 
Chartered Trust and 


Executor Company 


NOTICE is hereby given that a 
diviéend of ‘* has been declared on 
i — pe gm Stock < Char- 

Executor Company 
oo he a quarter ending December 
$list, 1940, payable January 2nd, 1941, 
to shareholders of record at the close 
of business December 16th, 1940, 


By Order of the Board. 
E. W. McNEILL, 


Secre 5 
Dated at Toronto, xn 
November 2ist, 1940. 


Provincial Paper Limited 
Notice is hereby, given that Regu- 


lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 


“$o.| by PROVINCIAL PAPER LIMITED, 


payable January 2nd, 1941, to Share- 
holders of record as at close of busi- 
ness December 15th, 1940, in Cana- 
dian funds. . . 
W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ont. 


Guaranty Trust 
Company of Canada 


QUARTERLY DIVIDEND 


NOTICE is hereby given that @ 
dividend of 1%%, being at the rate 


of record at the close of business 
December 3ist, 1940. 
By Order of the Board. 
J. WILSON BERRY, 
General Manager. 


NOTICE 
/ABILTMORE HATS 
LIMITED 


NOTICE is hereby given that a divi- 
dend of Fifteen cents per ee = the 
outstanding Common Share the 

be payable po the 15th 

1941, to shareholders of 
Zist of December, 1940, at 


By Order of the Board. 
(Signed) WM. Fr. FRANKE, 
Secretary-Treasv -er. 
Guelph, Ont., 


December 17th, 1940. 


Electric Refrigerator 
October Sales Down 


From Our Own Correspondent 
MONTREAL.—Sales of household 
refrigerators in Canada during Oc- 
tober decreased to 1,790 units from 
2,597 in the same month last year, 
according to the National Blectrical 


ever, sales were up 8,016 from the 
same period last year to 55,704 units. 


CURB MEMBER 


because of the actual and potential 
shortage of farm lebor through en- 
listment in the fighting forces and 
absorption into war industries, This 
trend, together with the generally 
improved economic conditions which 
have their influence on the farmer, 


_| and depending on a favorable wheat 


policy and satisfactory crop condi- 
tions, leads us to face 1941 with 
healthy expectations, with perhaps 
an ear close to the ground. 


A: N. Mitchell 
arr Canada Life Assurance 
0. 


It is impossible to say just what 
1941 has in store for life insurance. 
It can be said, however, from a sales 
angle, that the public attitude is 
very favorable, that the market ap- 
pears to have widened considerably 
and that the need for it has never 
been greater. 


Widespread improvement in em- 


ployment and gen@ral business con- 
ditions during 1940 should be the 
forerunner of still greater activity 
as Canada’s war effort swings into 
ever-increasing production. Despite 
higher taxation apd some increase 
in the cost of living, this should 
mean that the market for life insur- 
ance in Canada has been broadened. 

The need for life insurance has 


_| been intensified, since it is increas- 


ingly the only effective way in 
which the average man can pro- 
vide for his future and the 
future of those who,look to him 
for support. Higher taxes make suf- 
ficient savings by other methods 
more difficult than before, but in 
most cases les= an adequate sum to 
secure the desired protection 
through the installment plan pro- 
vided by life insurance. Moreover, 
@ man is not prevented froin taking 
a definite part in Canada’s war ef- 
fort while acquiring protection in 
this way, since many of his invested 
Gollars wil] be so used. 

? * * 


H, E. Sellers 
Alberta Pacific Grain 
Co. and Federal Gian Lia. ~ 


The war has intensified Canada’s 
wheat problem. Many of our re- 
maining markets have been cut off 
due to the British blockade against 
conquered nations now under the 
control of the Axis powers. Indica- 
tions are that Canada will have a 
carryover of from 500 to 550 mil- 
lions of bushels of wheat at the end 
of the current crop season, July 31, 
1941. Elevator companies have built 
80 million bushels of temporary 
storage space in recent months in 
order that farmers might deliver the 
1940 crop and obtain the Govern- 
ment Wheat Board advance of 70 
cents per bushel, basis One North- 
ern delivered at Fort William. This 
action on the part of the elevator 
companies has placed more than $50 
millions in circulation which other- 
wise would have been AI€d up in 
farm bins. 

Canada has a great problem to 
face in 1041 in dealing with wheat. 
Virtually all existing storage space 
will be filled to capacity when the 
1941 crop is harvested. If the econ- 
omy of western Qanada, which is 
built on wheat, is to be maintained, 
markets must be found for our 
wheat crop. The real solution lies in 
our winning the war and a return 
to free international exchange of 
goods. This road may be long and 
arduous. In the meantime everything 
possible should be done in putting 
chemists to work in seeking new 
edible and industrial uses for our 
wheat crops. Industrial uses have 
been found for millions of bushels 
of corn and soybeans. Properly 
directed research can and will find 


new uses for wheat. A western di-|}. 


vision of the National Research 
Corneil, dedicated to research into 


has! fnding new edible and inedible 


real Curb Market, it is announced. 
’ Mr. Leslie is associated with John- 
ston & Ward, having become a resi- 
dent ner of that firm in Halifax 
in 1923. He has resided in Montreal 
since 1935. 


CANADIAN GENERAL 


INVESTMENTS LIMITED 


uses for farm products, would prove 
a step in the right direction in seek- 
ing partial solution of the wheat 
problem. . 
« « %& 

V. R. Smith 

General Manager, Confeceration 

Life Association. 

A greatly increased circulation of 


'— Visible Appronches 500 Million Bushels 


From Our Own Correspondent 

WINNIPEG.—Wheat continues to flow into country: elevators at 
a rapid rate, Before the present movement comes to an end, owing to 
filling up of all available country and terminal elevator space, well 
over 300 million bushels will have been delivered by farmers from the 
current crop, When that stage is reached, probably about the middle 
of January, thé@re will have to be a pause in farmers’ deliveries until 
prospective opening of navigation in the spring makes it possible to 


resume heavy shipments out of ss sco elevators to the head of 


the lakes. 


Canadian visible supply Sf been steadily mounting and at the 
beginning of 1041 will be not far short of 500 million bushels. Probably 
525 millions will represent the practical maximum until more 
temporary storage must be constructed. 


To Limit Deliveries 

The Advisory Committee pf the 
Canadian Wheat Board 
stood to be wi 
mendations to be made to the 
ernment with respect to 
policy on the 1941 crop. No public 
ity about discussions is expected, 
and it is supposed that any conclu- 
sions reached will be trahsmitted 
privately to the Government. How- 
ever, one safe prediction would 
appear to be that no body consti- 
tuted as this committee, with a large 
representation from the West, could 
be brought to make any recom- 
mendation for any compulsory re- 
duction of wheat acreage. 

That would be contrary to the 
opinions held by the majority of 
western farmers, and expressed by 
representative farm organizations. 
On the other hand there is general 
recognition of the fact that space for 
delivery of next year’s crop is 
almost certain to be: limited, and 
there will be no opposition to re- 
stricting deliveries to proportions to 
the space available, That is recog- 
nized as inevitable. 


Basis 1940 Acreage 


. “ 


There may be accepted also as. 


inevitable the idea which has been 
discussed publicly, namely that 


tions restricting transactions with 
enemy policyholders, currency re- 
gulation of the Foreign. Exchange 
Control Board afd extra premiums 
for a new variety of war risks. 
However, these and other problems 
have been relatively simple of solu- 
tion and in the lifé insurance world 
life in the myn has gone on -as 
usual, 


The insurance companies have co- 
operated with the military authori- 
ties to give Canada’s soldiers stand. 
ard insurance. Substantial amounts 
of insurance are now owned by 
soldiers, many of whom did not 
have any at the outbreak of war. 


To those companies operating in 
Great Britain, the response of their 
sales staffs in the United Kingdom 
has been remarkable and our kins- 
men overseas fill us with admira- 
tion. In spite of bombings, or disrup- 
tion of business, and of enlistments 
in the armed forces “of the 
Crown, new business continues to be 
sold in the U. K. at a level not far 
short of that of 1939 and business in 
force increases. 

+ cs 


* 
A. L. Searle 
President, Searle Grain Co. 


And now we have another large 
wheat surplus, and again recom- 
mendations are being made that 
artificial methods should be used, 
such as control of acreage, to get rid 
of it. For my own part, however, 
once again I am buld enough to be- 
lieve that this surplus may well 
prove to be a blessing to us, for 
even today we are told there are 
millions of people in China and in 
Europe, and in areas where trans- 
portation can reach them, who bad- 
ly need this wheat, but the war in- 
terferes; when this war ends, there- 
fore, it seems there will be a great 
need for all the wheat Canada and 
the world. can spare. 

I believe this is true for another 
reason, which is that in all the 
world’s history, as far as I can find, 
it has never been found nécessary 
to destroy one single bushel of 
wheat, and there are good grounds 
for thinking, furthermore, that there 
never has been a single year in the 
whole history of mankind where the 
foodstuffs produced were sufficient 
to supply the daily needs of al] the 
people of the world. 

The only rea! problem facing the 
wheat industry is simply, I believe, 
to develop ways and means of mak- 
ing surplus production available to 
those people in other parts of the 
world who badly need additional 
food, and this policy and action I for 
one feel should not at all be beyond 
the ability of our statesmanship. 


next year’s quota deliveries should 
not be based on acreage seeded to 
wheat in 1041, but rather that on 
1940. Such a step, if announced 
early, instead of providing farmers 
with an incentive to maintain form- 
er acreages, in order to protect their 
delivery position, would provide 
them with an incentive to transfer 
land to other use than wheat. It 
seems to be taken for granted that 
a fairly large transfer of acreage 
can be made from wheat to feed 
Grains, and that western farmers 
will largely expand production of 
livestock and dairying. They will 
not go in for cheese, as western 
conditions are not adapted to de- 
livery of whole milk to cheese fac- 
tories, but they can produce a great 
deal more cream for manufacture 
into butter. 


Suggest Higher Price 
Suggestions are being made that 
there should be an increase in the 
basic wheat board price, on account 
of the small delivery prospects for 
wheat next year. To make that pos- 
sible an increase has been suggesied 
in the processing tax on wheat for 
domestic consumption from 15 to 50 
cents a bushel. This would make 
the basic price for domestic milling 
approximately $1.25 a bushel, which 
would involve some increase in the 
price of bread. Many farmers want 
a considerable advance in the price 
paid. on the first 1,000 or . 1,500 
Dushéels of wheal: from any farmer, 
leavitig the rest of a farme?’s pro- 
@uetion to be taken by the wheat 
Board at. a lower price, or perhaps 
to be-hel@ or marketed by the farm- 
er at his own risk. But before any 
such plan could be recommended, a 
good deal would probably be heard 
im defense of the large farmers. 


Additional Storage 

One problem which the Advisory 
Committee will have to face is the 
extent to which additional public 
storage is required to handle the 
present crop, as well as to provide 
a margin of Working space for next 
year’s crop. That in turn is compli- 
cated by consideration of possible 
plans for encouraging increased 
storage by farmers. That can be 
encouraged, probably, by plans such 
as have been suggested, of making 
loans to farmers tb enable them to 
build storage on their own farms. 
But such a plan, in turn, will bring 
demands for financing grain so 
stored by some system of loans on 
the security of the grain, 

The kernel pf the problem is per- 
haps to Se found in these two ques- 
tions: 

Should responsibility of the Gov- 
ernment in respect to next year’s 
crop be limited to the quantity for 
which the Wheat Board can find 
room as a result of domestic and 
export sales, leaving with the farm- 
er responsibility for any excess 
wheat he produces? This he could 
use or feed as he chooses. 


Or is the Government to he con- 
sidered as accepting responsibility 
for all the wheat which is to be 
produced with the implied promise 
of a basic price, and storage charges 
in addition, on such grain whenever 
delivery can be effected at some 
time in the future? 


* * 


Big Orders for Orient 


Western millers in Canada have 
recently had some extensive orders 
for shipment of flour to China. 
Business was diverted to this coun- 
try when the United ‘States Govern- 
ment ceased to subsidize flour ship- 
ments to China. Austrajia usually 
supplies most of the needs of the 
Oriental market, but the shipping 
situation seems to favor shipments 
from this country, at least up to 
limited quantities, 


Country Elevator Loss 

Mite infestation in wheat has 
been giving a certain amount of 
concern to operators of country ele- 
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BULK or SACKED 


All Grains Selected from Our Elevators in the. 
Finest Growing Distrigts of Western Canada » 


' Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C° LTD. 


WINNIPEG 


NORRIS GRAIN COMPANY 


LIMITED 


GEO. S. MATHIESON, Vice-pres. 
BABBITT, Sec’y. 


Grain Mofchant, Shippers and Exporters 
709 Grain Exchange, Winnipeg . 
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GRAIN ‘COMPANY LIMITED 


Owners apd Duarapirs Ce Country Elevators - xt 
erminals 


salve nats and Shippers 
TH, MURPHY €O, INC. 


sv MITE GHANGE, N YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


HALLET ~ CAREY - SWART 
3 LIMITED 


GRAIN - STOCKS’ - BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


Dwr : . r — 
N. M. PATERSON -& Company LrD: 
* Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lokes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


ee 
vators. Such mites as get into west- 
ern wheat are usually killed as 
grain is re-elevated for shipment 
out of country elevators and into 
terminals. When stocks have to be 
carried for a long period in country 
elevators it wili probably be found 
necessary to turn the stocks over in 
country elevators and in annexes in 
order to provide the necessary 
handling to make gure that mites do |. 


‘not survive. While the operation 
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will cause a considerable amount of 
inconvenience and in some cases a 
certain amount of expense, it is not 
ee eee tee 
of grain is to feared. 
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It is anticipated that large income 
earners, who will of a certainty be 
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Week in Mining 
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Still Bigger 


Gold Production May Reach: $230 Millions | . ‘Timmins Interests Also 


While Base Metal Recovery Expected to Top , 
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1940 Level — Work at Capacity 


Bigger things are ahead for Canadian mining in 1941. With gold 
production showing an increase of over 10% in 1940 at around $205 
millions, @ still greater increase is anticipated by mining men for next 


year. 


A figure of $230 millions has been mentioned as a good possibility 


for totel gold output, but the Dominion Government is reported to be 
hoping for an increase to $250 millions. Assistance is to be given 
marginal mines to help reach that figure. 

That base metal production is still climbing is clearly evident. 
Refinery capacity for the copper industry at both Canadian Copper 
Refiners and the Ontario Refining unit of International Nickel has 


been increased considerably. 


Even with the increase, facilities are 


being strained to meet requirements. Zinc supply is running short 
and a great effort will be made to increase output of this thetal the 


coming year. 


Demand for lead is not as great as production at present but there 
is no thought of producing less than a capacity quantity of this metal. 
It is expected that production of both mercury and tungsten will be the 
greatest in Canada’s history this coming year. Total metal production 
may near the $600 million mark, it appears. 


New Mines in Offing 
Indications of an increase in gold 
production as a war effort are not 
lacking. One president of a large min- 
. ing company informs The Post that 
‘his company alone has two proper- 
ties it will consider bringing into 
production to help our war effort. 


Enquiries for Government assistance | 


| New Porcupine Shaft ' 


have been flowing into the Depart- 
nent of Finance at Ottawa, it is 

own, There may be as many as 
00 gold properties that could be 
brought into production as war ef- 
forts if sufficient inducement is 
offered. 

No major new base metal produc- 
ers appear on the horizon for 1941 ex- 
éept for tungsten and possibly iron. 
. This will not prevent a substantial 
increase in output. Increased capa- 
city ‘in the refining industry—which 
is the bottleneck—will only make it- 
self felt this coming year. War metal 
properties lend themselves to devel- 
opment quite easily and it will not 
be surprising if a considerable num- 
ber reach production during. the 
year. 


* « * 


Larder Interest Extends 
Spectacular success of Kerr-Addl 
son Gold Mines and Chesterville 
Larder Lake in the Larder Lake area 
is arousing interest in the develop- 
ment of neighboring properties. Last 
week, Fernland Gold Mines announ¢- 
ed financing had been completed for 
further work and Wesley Gold Mines 
south of Chesterville—is negotiating 
for funds for further diamond drill- 
While the main Kerr-Addison- 
Chesterville ore zone—it is now 
known to be-definitely the same zone 
—strikes northeast and is believed 
to be covered on strike in the one 
direction by the two-mile long 
Chesterville property, it is possible 
that the whims of dip and rake might 


of this relatively narrow property 
but at great depth. However, cost of 
drilling of holes deep enough to find 
out would be prohibitive until fur- 
ther work is done by Kerr-Addison 
and Chesterville. Present drilling 
exploration will likely remain quite 
shallow, it is believed. 


A new shaft is expected to be put 
down in the Porcupine area shortly. 
Aquarius Porcupine Mines will soon 
start diamond drilling to determine 
the best place for sinking through 
overburden estimated to be 150-ft. 
depth. 4 

It is planned to put the shaft down 
to a depth of 500 ft. with two levels 
to be opened up at 350 and 475 ft. 
depth. Altogether it is expected 1,500 
ft. of lateral exploration will be car- 
ried out. Two wide zones are known 
to exist on the property from previ- 
ous work completed. 

Financing arranged is stated to 
provide a total of $850,000 if the 
financing agreement is carried 
t ‘che 


Christmas Turkeys 

There are lots of turkey dinners 
in the north this year. According to 
the. Dominion Department of Agri- 
culture, more than 13,000 birds— 
enough to fill seven railway cars— 
have been bought by about 40 min- 
ing companies for distribution 
among the men that have families. 


More and more companies are ad- 
opting the policy of giving turkeys 
to their employees at Christmas 
time. The Department estimates that 
2,000 more birds are being dis- 
tributed this year than at Christmas, 


mean ore on one side or the other 1939. ' 


Preston Ore Unfolding 
At Lower Horizons 


Diamond drill exploration on the 
new series of levels at Preston East 
Dome Mines down to 1,550 ft. depth 
continues to give important ore in- 
formation. 

Ore intersections have .been chief- 
ly in the footwall ore zone but high- 
grade ore is stated to have been in- 
tersected at the 910-ft. level in the 
hanging wall area, suggesting-that 
there may be a recurrence of the 
high grade the company secured on 
the upper levels. 

Three Ore Bodies 

Full information on the ore picture 
in the footwall area is not yet avail- 
able but results are stated to indicate 
there are at least three main ore 
. bodies in this part. This ore was first 
' Jocated at the 1,175-ft. level and has 
been found at the 1,300-ft. horizon in 
drilling, with intersections appar- 
ently lining up. 

Neither the length nor the width of 
the ore bodies has been fully estab- 
lished, and some time will be re- 


Senator Pushes 


Mill Erection 


Production $39,517 for 
First Half of December 
in Leased Plant 


Framing of the main building of 
the new 300-ton mill of Senator- 
Rouyn is nearing completion with 
sheathing under way, Haras Corp. 
reports. Timber. framework for the 
crushing plant has been prepared 
and is in readiness for erection. 

Gold production for the period 
Dec. 2 to 15 inclusive amounted to 
$39,517 from 3,825 tons of ore milled, 
an average recovery of $10.33 a ton. 


Recovery Now $149,657 
Since inception of milling in the 
leased Arntfield plant on Oct. 15, a 
total of $149,657 has been recovered 


* from 16,600 tons of ore milled, an 


average recovery of $9.00 per ton. 


quired before the entire picture in 
the one section is unfolded. Up to 
last week only the one hole, with an 
ore width of 150 ft. as reported pre- 
viously, had been drilled at the 
1,050-ft. level. All exploration below 
this level to date has been by dia- 
mond drilling and some time will 
be required to develop the ore bodies 
by crosscutting and drifting. Then 
will come preparation of ore bodies 
for stoping. ‘ 


Drill Bottom Levels 


At the 1,300-ft. level is the hole 
which gave a grade of 0.54 oz. uncut 
or 0.24 oz. cut for 111 ft. of core in 
the hole. Flat drilling is now being 
carried out on the two bottom levels. 

Preparations are gradually being 
made to allow a speeding up of the 
depth development programme. A 
new hoist has been ordered and it is 
hoped that it, will be installed and in 
operation by the middle of this year 
barring unforeseen delays. 


New Kayrand Company 


Formation Approved 


At a meeting of shareholders of 
Kayrand Ltd., held recently, share- 
holders gave their approval for 
formation of a new company, Kay- 
rand Mining and Development Co. 
An exchange of 5,000 shares per unit 
is stated to be planned with 1.3 mil- 
lion shares to be issued of the new 
company’s 3 million shares auth- 
orized. 

The company has acquired the 
former Nortrac tungsten-gold prop- 
erty located about eight miles north 
of Amos, Quebec. A new programme 
of work is planned for this property. 
The new company will also take over 
the original property in the Gordon 
Lake section of the North West 
Territories. 


Actual mining of ore is now under- 


Expected During 1941 
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_ Today's operating mines in this re- 
public are reopenings and moderniz- 
ings of the old operations, .One min- 
ing man told me that it was generally 
accepted that all the old workings 
had been discovered. 
Canadians’ Big Share 

Canadian companies play the 
major role in gold mining here. Pato 
Consolidated of Vancouver, whose 
managing director, Charles A. Banks, 
is on war service in England, is by 


gold production. Altogether $2,859,- 
905 was recovered from 16,667,000 
cubic yards, an average recovery of 
17 cents a ton. With $713,533 or 22 
cents a share realized as profit and 
10 cents paid in dividends, Pato is an 
important factor in sustaining Can- 
ada’s foreign exchange position, 
International Mining Corp., on an- 
other placer proposition, is just start- 
ing to dredge. 
Asnazu’s New Dredge 
Asnazu Gold Dredging, developed 
by the same interests as are behind 
Pato, has just got delivery of a new 
$300,000 dredge a be extending 
production shortly. This new dredge 
will have a huge reserve of 69 mil- 
lion cubic yards of gravel ahead of 
it averaging 13.3 cents a cubic yard. 
The company already has one dredge 
in operation with reserves in its sec- 
tion averaging the relatively high 
figure of 32.9 cents a cubic yard. Last 
er ts were $156,671, which were 
ughed back into new construction. 
tish company, Oroville Dredg- 
was participating with Placer 
opment, a Canadian concern, in 
financing the new dredge but this 
was suspended due to exchange regu- 
lations, Thé Canadian firm is now 
looking after all the financing itself. 


Timmins Are Here 


Timmins Ocholi is the biggest lode 
mining enterprise here and the Tim- 
mins age of course the Canadians. 
Some of the Timmins family have 
Stayed at this hotel and have left 
very handsome reputations behind 
them as “swell fellows.” 


Frontino 1s second largest lode 
gold operator and is owned by Eng- 
lish interests. Both this and the Tim- 
mins mine are doing 300 tons a day. 

Behind these leading mines come 
a string of smaller ones, most of them 
On 50 tons per day. In some cases, 
one or two men wholly owning a 
little proper! are said to be getting 
very Swen rel ww. 

Coloma. 21% deve a very 
neat system for e::couseging mine 
prospecting. It has 4 exchange 
contro! a nearly 10 years and at the 
present e—io t is exchange 
position—it relieentnine outfits to 
get only 40% of their proceeds out of 
the county. The result is that with 
funds locked up there, there is a good 
deal of prospecting afoot. And what's 
more—it is high class prospecting. 

Looks to Jungles Now 


The old workings of the Spaniards 
have been pretty well discovered, it 
is claimed. The river bottoms have 
been thoroughly examined, I was 
told. Now the job is to plunge into 
the jungle and into other parts of 
the mountains. 

Wild Indians in jungle parts of the 
interior are wont to put fatal arrows 
into intruders, but I am asked by 
a Barranquillian to correct one error 
in common chat about this matter. 
Report has long been that the fatal 
arrows are poisoned. Enough have 
been pulled out of corpses to con- 
vince medical men that the poison is 
nothing more than Indian dirt and 
jungle weather. 

Important deposits of base metals 
are known around here, but lack of 
transport facilities, lack of local sales 
races metal prices have so 

not made these properties 
attractive. eee 

Platinum is one of the important 
items in Colombian production—it js 
the sixth largest export in 1939—gold 
P40.6 millions, platinum P1.1 million. 
It occurs with gold. 

Colombia is one of the world’s 
main sources of emeralds. As oppos- 
ed to lode gold mining which, is usu- 
ally the last word in modernity— 
mechanical muckers and everything 
—emerald mining seems to stick 
fairly closely to the methods that 
have ‘pleased Spanish Senoritas of 
the 16th century just as much as 
penthouse primps of 1941, Swinging 
— a oe vein, sluicing off the 

udge, finally pocketing the gems 
still seems to work. P 


way at Canty Gold Mines, it is an- A 


nounced in the ¢ompany’s annual re- 


t mining has not yet tribu 


Sufficien 
been done, however, to give accurate 
information as to what results may 
be expected. o- 
Some time ago arrangements were 
completed for milling 50 tons of ore 
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Columbia 
will probably .s¢t a new re- 
, in total dividends 

this year in | ao 
millions will be 


with about $11.8 millions in 


figure owing to the con- 
nature of eo ml 
panies’ returns. Kelowna ora 
Co., operating the Nickel Plate Mine 
Princeton, would come in that 


Britannia Mining & Smelting Co. 
dividends is similarly not available 
because its returns are included in 


_| Mexico as well as in this province, 


Sampling in the mill of a northern mine is almost as big a job as 
the taking of samples underground. A steady check is kept which allows 
the ieosteent to make a rough estimate of the gold precipitated from 


day to day. 


The sampling also allows the coingany to keep an eye on any loss 
of values. Sampling of the tailings gives one value on loss of gold and 
the difference between mill heads and precipitation supplies valuable 
information on absorption and loss of values in the mill circuit. 


Mining Concentrates 


Arntfield Gold Mines is reported 
to have cut a new ore body 140 ft. 
below the present bottom level of 
No 2 shaft. The hole cut a wide 
replaced zone with two bands or ore 
cut, the first running $3.46 over 6 ft. 
and the second $4.91 over a true 
width of 20 ft. Both zones appear 
to be the downward extension of ore 
already disclosed on the 600-ft. hori- 
zon, it is stated. It is expected that 


the’ No. 2 shaft will.-be extended a} 


further two or three: levels in the 
new year. 
= ° 7 

Bulolo Gold Dredging production 
was lower in November with recov- 
ery amounting to 13,308 ounces 
against 17,032 ounces a year ago and 
16,374 ounces in October. Estimated 
working profit of 6,538 ounces in 
November was equal to $228,830 in 
United States funds, against 8,066 
fine ounces in October, which was 
equivalent to $282)310 in United 
States funds. In November, 1939, 
working profit was reported at $326,- 
375 in United States funds. 


Bidgood’ Kirkland Gold Mines is 
continuing milling operations, con- 
trary to rumors of an imminent 
shut-down, according to W. J. Law- 
son, president. There is stated to be 
two or three months ore supply 
ahead with some remaining chances 
of opening up further ore bodies, 


as * * 


Central Zeballos Gold Mines re- 
ports operating profit of $69,379 for 
the 10 months ended Oct. 31, 1940. 
Distribution of this profit was as 
follows: $35,016 as return of capital 
outlay to Reno Gold Mines; $20,582 
to Central Zeballos as 60% of operat- 
ing profit, and $13,781 to Reno as 40% 
of operating profit. There is a further 
$13,095 returnable to Reno Gold 
Mines on capital account after which 
Central Zeballos will receive the full 

% and Reno 40% of operating prof- 
its before write-offs. Production for 
the 10 months was 5,519 ounces of 
gold and 3,930 ounces of silver from 
11,615 tons of ore milled. As at Oct. 
31, 1940, ore reserves were estimated 
at 11,950 tons averaging 0.50 oz. per 
ton, 

. . 7 

Dayton Porcupine shareholders 
were informed at their annual meet- 
ing that obligations had been liquid- 
ated through sale of treasury shares 
and that the company is now free 
of debt with money in the bank, The 
$40,000 contingent payment to ven- 
dors was also liquidated last year. No 
drilling or exploration was carried 
out last year, but surveys were made 
by outside interests and certaii, pro- 
posals were received for further ex- 
ploration, No agreement was reached, 
however, | 

. + 7 , 

Devon Gold Mines will no,be able 
to operate its mill near Matheson 
until necessary parts have been se- 
cured and the ball mill repaired, 
shareholders are informed by A. M. 
Beztty, president, in a report. New 
parts have been ordered with deliv- 
ery expectéd later this month. 
Finances are said to have been seri- 
ously strained as a result of these 
accidents, but ways of raising addi- 
tional funds necessary to ensure un- 
interrupted operations are being 
considered, according to Mr. 
Beatty. 

. . ” 


Faymar Porcupine Gold Mines had 

a profit of $13,251 for the first six 

months of its milling operations end- 

ed Sept. 30, 1940, afterall changes, 

including bond interest, and depre- 

ciation. Total revenue for the period 
$282,485. 


from Hollinger Consolidated extend- 
ed a further 58 ft. during November. 
Values were low. The, No.'71 west 
drift was extended 67 ft. with values 
ranging up to 0.06 oz. . A total 1,952 
ft. of diamond drilling was carried 
out during the month on the 1,550, 
2,000 and 2,750-ft. levels. 


Lakeside Kirkland Gold Mines 
called a meeting of shareholders for 
Dec. 27 in Kitchener. Mr, E.~B. 
Knapp, the president, is resigning 
and a new board of directors is ex- 
pected to be presented to the meet- 
ing. 2 ‘ . 

Mooshla Geld Mines reports total 
income of $149,218 for the year end- 
ed Aug. 31, 1940, including $139,739 
from shipments of 4,901 tons of ore 
with an average recovery of $28.51 
a ton. Total cash disbursements were 
$133,349, including $114,087 operating 
expenses. Although grade of ore 
shipments were excellent, the excess 
of income over expenditures was not 
great for several reasons, the chief 
being the short narrow fractures in 
which values occurred with hard 
wall rocks. 

o 2 . 5 

Preston East/ Dome Mines has 
authorized the installation of a new 
hoist which will double present shaft 
capacity and will allow extensive 
development of the ore bodies indi- 
cated by diamond drilling below the 
1,050-ft, level. 

“ 


Relief Arlington Mines, Premier 
Gold Mining Co. subsidiary, realized 
an operating profit of $1,788 in 
November compared with an operat- 
ing loss of $65 in October and an 
operating profit of $6,766 in Novem- 
ber, 1939. 

+ . = 
+ 

Yama Gold Mines*has completed 
negotiations for the test milling plant 
of Tashota Goldfields which will be 
used for bulk sampling along with 
some additional equipment to be in- 
stalled. Developmen: at the 375- and 
500-ft. levels is stated to be continu- 
ing about 90% in-ore. Different sec- 
tions are being opened at the 375- 
and 500-ft. levels with ore lengths at 
the two levels stated to total well 
over 1,000 ft. averaging over $10.40 
a ton across an average width of 
slightly under 4 ft. 


Leitch Completes 

Shaft Sinking 
Opening of Five New 
Levels Expected to Start 


Shortly - 


Sinking of the shaft at Leitch Gold 
Mines has now been completed from 
1,025 ft. to over 1,625 ft, Karl J. 
Springer, president informs The 
Financial Post. ; 

Stations have been cut at 125-ft. 
intervals for.tive new levels and 
crosscutting will get. under way 
shortly after the turn of ‘the year, it 
is expected, At present men are en- 
gaged in timbering the stations’ and 
in laying track. ; 

May Work on Three Levels 

Opening up the new levels will be 
concentrated on the opening up of 
the downward extensions ‘of the five 
veins which have been providing the 
mill feed on the levels above. No de- 
cision has yet been made on how 
many of the new levels will be at- 
tacked immediately but work will 
a - started on three. How- 
ever, e company desires, it 
would be possible to open all ‘five 
new levels simultaneously, 

Diamond drilling shows a diabase 
dyke at a depth of 1,850 ft,-Thickness 
of this dyke has not been’ tested 
the company's property. but. work 
a sy 


Sones t Mines, controlled by 


® a1 


Scattered Properties 

Placer Development and _ the 
Bulolo Gold enterprises, / including 
Pato Consolidated an Asnazu 
Dredging, have their head offices in 
Vancouver, as well as Yukon Con- 
solidated. But their dividends can- 
not be listed as representing British 
Co ia operations as their prop- 
erties are in New Guinea and South 
America in the first instance and in 
the Yukon in the second instance. 
The Placer Development companies 
alone would account for $4.5 millions, 

Among the newly listed dividend 
payers in 1940 are Gold Belt, Mount 
Zeballos, Relief Arlington, 
Valley and Surf Inlet. Only four of 
the 22 dividend payers listed showed 
a decline for the year. Eight showed 
increases. 


Dividend Payers 
B, C. mines that paid dividends in 
1940, with comparative figures for 
1939, are: 


Dividends Paid 
1940 1939 
$ 


s 
Bralorne . 1,496,400 1,496,400 
Cariboo eeeee 319,994 266,661 
Cons. Smelters ....., 7,370,820 6,551,840 
Gold Belt 
Granby Consol. sevens 
Hedley Mascot 
Island Mountain ,,... 
Kootenay Belle ¢,..+. 
Mount Zeballos eeeeee 
Pioneer ° 
Premier ......++e0s eee 
Privateer eee 
Relief Arlington eeeee 
Reno Gold .... 


ereeeee 157,606 
121,536 
700,700 
531,080 
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National Malartic 
e — ’ 

To Sink Shaft 

Following the opening up of ore 
of considerable dimensions from 
the 350-ft. level of the adjoining 
Sladen Malartic. mine, National 
Malertic Gold Mines has decided 
to put down a shaft of its own to 
speed development work. Size of 
the new shaft has not yet been 
decided on, 

A week ago it was announced 
that levels at 200 and 500 ft. would 
be opened up with work on these 
levels to s a1‘ shortly. Sinking of 
the shaft will now allow opening 
up of the north zone indicated by 
drilling but not yet tested unce: 
ground. * 


Week in Oils 


From Our Own Correspondent 

CALGARY.—Otf significance to in- 
vestors is the report that a new type 
of test, to determine well productiv- 
ity by reservoir pressure measure, 
was recently inaugurated by the Al- 
berta Conservation Board. 

Onlv a féw wells have been given 
the test and it will not be used imme- 
diately in calculating oil.well allow- 
ables in Turner Valley. Under the 
present proration formula pressure 
measurement is taken at 2,200 ft. 
below sea level in all wells. In most 


000 | cases pressure at this point is consid- 


Spud Valley .....s¥s- 
Surf Inlet ....... esos. 


Expecting Better 
Bralorne Report 


Increased Production 
and Ore Reserves Are 
Anticipated 
From Our Own Correspondent 
VANCOUVER. — Bralorne Mines, 
British Columbia's leading gold pro- 
ducer, will probably show increased 
value of production to the extent of 
about $120,000 when reports for 1940 
are completed. There should also 
be shown a satisfactory increase in 
net ore reserves. 
When the management announced 
in the last annual report that re- 


serves totalled 710,000 tons averaging | 


.485 ounces gold to the ton ore below 
the 10th level was not included, al- 
though the mine had been partly 
opened up down to the 14th level 
during the year. 

This year both. shafts were sunk 
to the 20th level, where drifting dis- 
closed ore of good widths carrying 
values comparable with the excel- 
lent grade of the upper levéls. 

Ore Reserves 

Ore reserves for 1940 will probably 
not include ore below the 14th level, 
but the mine has been opened up 
for an additional six levels and there- 
fore it should be reasonable to as- 
sume the life of Bralorne will be 
tonsiderably longer than official ore 
reserves will indicate. 

There is reason to believe that 
grades encountered in these lower 
levels are high and that they justify 


erably less than actual maximum 
reservoir measure. The reservoir test 


|is in the experimental stage at 


present. 

At Twin Valley No.'1 well, one of 
the newest wells in the field, the new 
test showed pressure of 2,445 lb. com- 
pared with 1,454 Ib. at the usual point. 

aa s = 
Aviation Oil 

Progress made in the Dominion in 
developing production of aviation 
gasoline and lubricants now looms 


& COMPANY 


Members The Toronto Stock Exchange 


Price Rises Seen 
In Commodities 
Wartime Factors Poin: 


to Stronger Markets jn 
Coming Months 


While commodity prices generally 
have moved uncertainly in recent 
weeks, a number of faftors point ty 
higher levels in coming months: 


The general effect of war is 
viewed as inflationary. 

With Canada and the United 
States getting into production of 
war supplies in a big way more 
labor and more materia) will be 
required. 

Full e. ~“loyment means larger 
payrolls. 

Stronger demand for materials 
means firm prices, 


On the other hand, surplus sup- 
plies in certain commodities, such as 
wheat, coffee, and corn, are a brake 
on any sharp price advances there, 
The practical elimination of the mar. 
kets of continental Europe is another 
factor. 

Wholesale prices in Canada have 
advanced about 4% in the last year, 

Markets have been weakened at 
times by rumors of peace feelers, 
which some thought might bring the 
war to a close sooner than expected, 

In recent weeks, however, convic- 
tion has deepened that the war will 
be a long one and long wars make 
for higher prices. In the last war 
prices did not score any marked ad- 
vances until 1916, well on in the sec- 
ond year of war, and it is felt the 
same course will probably 
lowed on this occasion. 


as especially important in view of|siik, ib 


developments in the United States. 
Last. week it was announced that 
President Roosevelt had brought.15 
additional materials under the 
export licensing system, among them 
plans and equipment for production 
of aviation lubricating oil. 

Since the outbreak of war. Cana- 
dian engineers have been engaged on 
research work on aviation gasoline 
and oils and at least one lubricant 
especially designed for airplanes has 
been developed and placed in use. 
Dependence on foreign.supplies of 
both aviation gasoline.and lubricat- 
ing oil is now negligible in extent. 

The inclusion of aviation oil equip- 
ment under the U. S. export controls 
does. not necessarily mean Canada 
would be denied access to U.'S. 
sources of such units. But it might 
mean delays through operation of 
priorities in favor of U. S, needs, and 
the development of production in 
Canada of aircraft oils must be cause 
for comfort and satisfaction in 
official quarters. 

* - . 


Well Operations 

Pacific Petroleums No. 4 well is 
stated to be producing new oil stead- 
ily under 175 Ib. back pressure at 
about 30 barrels an hour. Gas-oil 
ratio of the well was determined at 


the statement made in the 1939 re-| about 1,400 cu. ft. per barrel. — 


port of Ira B. Joralemon, San Fran- 
cisco, the company’s consulting geol- 


ogist, that ose found in the first | 


three months of 1940 averaged more 
than .50 oz, to the ton. ‘ 
About $300,000 worth of Bralorne 
stock repatriated by Britain a few 
weeks ago has been entirely absorbed 
by western investors as a result of 


recent negotiations carried out by a | 


Gain in Net 


syndicate composed of A. E. Jukes 
& Company, Ross Whittall, Lid., and 
Wood, Gundy ‘& Co. ; 


New Corvette Orders 
Split Three Ways 


The orders for six new corvettes for 
naval purposes recently awarded at 
Ottawa will be split three ways, The 
Financial Post is informed. As re- 
ported earlier, two will be built by 
Midland Shipyards at Midland, Ont., 
previously the only major plant 
without war contracts. Two other 
corvettes will be built by Yarrow’s 
Ltd. at Esquimalt and the remaining 
two by Victoria Machinery Depot 
Co., at Victoria: 

Cost of the new vessels will range 
between $500,000 and $600,000. The 
cumulative total o?~- shipbuilding 
orders awarded through the De- 
partment of ‘Munitions & Supply 
since start of the war now stands at 
abgut $70 millions, 


Board of: Shawinigan 
To Be. Reduced 


From Our Own Correspondent 


a meeting of shareholders 
~ John A, Walls, of. Baltimore, one 


of the company’s early engineers and | Service Board has 
a director since 1933, is also expected | of Ottawa 


At last report the well was to be 
closed in for an extended test of the 
maximum reservoir pressure. 

Foothills No. 7 well has started 
testing the upper porous zone. 


C. N. R. Shows 


November Total Up 
$549,620 Over Same 
Month Last Year 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways reports net revenue of $5.5 
millions for the all-inclusive system 
in November. This compares with 
net revenue of $5 millions in Nov., 
1939, an increase of $549,620. 

In the 11 months period to Nov. 
30, net revenue totalled $38.7 mil- 
lions, against $17.1 millions in the 
corresponding period of 1939,-an in- 
crease of $21.6 millions. 

Following is a statement of reve- 
nues for November and the il 
months period: 

November 

wee 1930 
22,389,448 20,584,777 
Oper. expenses .... 16,865,224 15,610,173 
Net revenue 5,524,224 
11 Months te Nev. 30 
Oper. revenue ..... 223,790,418 184,773,869 
Oper. expenses .... 185,056,557 167,693,064 


Weekly Indices 


Canada (D.B.S.) ... 843 

Do., Wood, Gundy 67.2 
U. S. Labor 79.7 
Dow Jones (future) 56.07 
Fishers’ 84.9. 


Monthly Indices 


Canada (D.B.S.): 
Retail (Nov.)* ...107.8 
evee 83.3 
78.0 
~. 134.6 

Note: The base of inttices is that 1928 
equals 100. The British index is Board of 
Trade converted to 1930 base. *Base 1933 
39= 100. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. } packer light 


103.8 
79.6 
79.1 
98.1 


107.0 
83.1 
77.4 

133.7 


Mining Dividends 

Close Yield 

Dec. 21 
*154 
“117 


Ang!o-Huronian 
Beattie Gold 
Bralorne ..,...seee. + 
Broulan Porc. ....+..+.-. 
Buffalo Ankerite 
Bulolo Gold 

*108 
Central Patricia .... *123 
Chesterville + 
Cochenour Willans ., 
Coniagas 
Coniaurum 
Cons. Smelters ... 
Delnite 
Do . 


East Malartic ...., geceve 30c 
Francoeur Gold .....+... ?2c 
Gods Lake 
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Hudson Bay 

Inter: Nickel, com. ..... 
Islai.d Mountain ........ 15¢ 


Koctenay Belle ....... ¢ 
Lamaque Gold .7. 
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McKenzie Red L. 
McWatters 

Moneta 

McIntyre Pore. . 
MacLeod-Cockshutt ... 
Naybob Gold 

Nipissing ..-%..ccseeses 
Noranda eeteaeates 


O’Brien Gold ,, 
Pamour Porc. os... 
Pato Cons. ..-scese 


master . 
Perron Gold 
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4,974,604 | San 


Net revenue ....... 38,733,061 17,089,805 Siscoe 


cecctea| Ottawa Power Merger 


Passes Quebec Board 
MONTREAL. — Quebec's Public 
approved merging 
t Power Co. 
Co, val of 
the Board was necessary, as the Ot- 
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Sturgeon River ....<.... t2c 
Sudbury Basin ....++.. 2%c 
Sullivan Cons. ..c.«..«. %9¢ 
Surf Iniet “ee eeeeatees thhac 1 
Sylvanite Gold .,; 20¢}10c 2 
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RDON M. GRANT 
oun Same: The Financial Post 
Canada is winning the war on the 
metals front. Production figures for 
1940 show that the United Kingdom 
is now getting quantities of metal 
that Germany cannot hope to dupli- 
cate from the European continent. 
Many times more metal is being pro- 
duced in this country than wes the 
case in the last war. a ead 
All the figures are not yet in, bu 
officials at Ottawa are convinced that 
Canadian mineral production this 
“ear will be well in excess of $500 
y illions—exceeding by a wide mar- 
in the 1939 record of $474.6 millions. 
Mineral production in 1914 totalled 
only $1289 millions, which is much 
below the current rateof output. 
Gold is now by far the most im- 
ortant metal produced. Production 
ais year will likely be around $205 
millions compared with the 1939 fig- 
ure of $184 millions. In 1914 less than 
ions of gold was produced— 


ill 
Oeeer 8% of the approximate 1940 


output. 
Mines Closed Then 

Right at the start of the last wer 
many mines — including the nickel 
mines at Sudbury — were closed 
gown; Canada’s metal producing in- 
dustry was not to get going for some 
time. Germany had been a big mar- 
ket and the United Kingdom could 
not use even the relatively small 
Canadian output right away. 

This war has been different. Out- 
put of munitions may have been slow 
getting started but the base metal 
industry has been going “all out 
right from Sept., 1938. Canada had 
excess capacity for producing lead 
and all restrictions on output were 
taken off immediately at the start 
of the war. Even with the great 
step-up in the war effort it is 
understood that the Empire can still 
supply all the lead required with 


Gold and Base Metal Recovery $I 
Difficulties Fail to ‘Prevent 


little difficulty. The same holds true 
of nickel, 

In 1914 Canada’s gold mining in- 
dustry was producing a relatively 
small amount of gold. The import- 
ance of gold production in providing 
foreign exchange was not fully ap- 
preciated. Before the war was Over 
rising costs meant the closing down 
of several of-the larger gold mines 
while operations at the remainder 
were seriously hindered. 

Higher costs were not the only 
difficulty in 1914. Actual shortages 
occurred in such things as drill steel 
and chemicals. Both gold and base 
metal mining in this war have been 
declared essential industries. Their 
output is safeguarded so that the war 
effort in this direction will be main- 
tained. Steel for gold mines ranks 
equally in importance with steel for 
new munition plants... 

Miners Joined Up 

A labor shortage was a great diffi- 
culty for many mines in the first 
Great War. Whole mine staffs joined 
up for service overseas. Mines were 
reopened only when the men came 
back. This didn’t help increase min- 
eral production. , Labor for mines has 
been safeguarded recently and min- 
ers are being asked by the authorities 
to stay at their posts due to the 
important part they are playing in 
the war effort. 

When the war broke, a consider- 
able number of miners joined up 
with the armed forces, causing tem- 
porary embarrassment for the min- 
ing industry. Some of these men are 
now at Gibraltar, where their mining 
skill is being used to strengthen “The 
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ae against attack from any direc- 

From the financial t of view, 
Canada’s base metal. industry 
is making a tremendous contribution 
to the wer effort. 
began to make itself felt in the 
war, metal prices were forced u 
ridiculous levels, 
exneededl Ming 
e supply 
A year ago last 
dian producers of 
zine aes to sell their output to 
the United States at the prices exis}- 
ing at the outbreak of war for a 
period of one year, subject to renew- 
al. This agreement was renewed last 
September. Metal prices throughout 
the world are now considerably high- 
er than in Sept., 1939, and Canadian 
producers are foregoing a consider- 
able profit through their agreement 
with the United Kingdom. e price 
being received for copper is only 
around 10 cents a pound. 

With the demand for metal still 
on the increase the world, 
the fact that C. is supplying 
metals to the Mother Coun at 
relatively low prices is keeping the 
cost of the war down, : 

Mines Increase Capacity 

Details on current production of 
base metals 
secret. There are, however, clear 
indications of the increase in output 
which istaking place. R. C. Stanley, 
president of International Nickel, 
sates that sales of nickel in 1940 are 
expected to be the greatest in his- 
tory. No exports of this key metal 
are being made ontside the British 
Empire without the full permission 
of both the Canadian and United 
Kingdom Governments. Refining 
facilities at International Nickel at 
Copper Cliff have been greatly ex- 
tended and this is clear evidence that 
metal production at this company’s 
huge plan yn the increase. 


os 


National Mein 


How is work at National’ Ma. 
artic Gold Mines turning out? Can 
you give me som@ general ideas 
on ore grade? ; ; 

. — fs 

Underground exploration at the 
property of National Malartic Gold 
Mines at the 350-ft level has been 
confirming results «btaimed in pre- 
liminary diamond dr ling from sur- 
face. This diamond i showed 
a number of ore zonid@n the com- 
pany’s property. Present work is be- 
ing directed at fully opening up the 
main south ore zone. ex- 
ploration is proceeding te the west 
and great widths of ore have been 
encountered with the ore showing 
a width of 60 ft. in one place. 

Average grade of ore may be 
slightly higher than that shown by 
drilling. While onlya pro- 
portion of the. total dr carried 
sa has so far been tested, some pre- 

minary consideration is already be- 
ing given to production plans, it is 
understood. People connected with 
the company tell us that by next 
February it may be possible to Teach 
some decision. 

Work will soon be started on fur- 
ther horizons from the adjoining 
Sladen Mine. Diamond 
ried out on the Sladen pro 
shown the downward extension of 
part of the National Malartic ore con- 
firming that values do extend to 
depth. 


Perron Gold 
it appear that Perron Gole 
nes will show higher earnings 
this year than last? What is the 
ore reserve position? . 


— 
With ' production of Perron Gold 
Mines for the first 10 months of this 
year exceeding the total for all 1939, 
it appears likely that earnings for 
1940 will exceed the record 1939 
profit with its earnings of 23.8 cents 
a share. However, costs may have 
risen, partially offsetting the increase 
in output. Taxes will certainly be 
higher. 
Drifting at depth has been reveal- 
ing excellent ore in the company’s 
main No, 32 vein and it is probable 
that muck from this drifting has 
been contributing to the higher pro- 
duction recently. No official state- 
ment is available but it is reported 


ments at the end of last year. 


Calgary & Edmonton 
Some time ago you stated results 
of “wildcat” drilling might be very 
important to Calgary & Edmonton 
Corp. What is the position now? 


is, of course, an official |’ 
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had to be treated by the parent eral 


company. | 

Production at’ the smaller base 
metal mines across the ae has 
not been expanded as much as by the 
larger producers for a variety of rea- 
sons. Falconbridge Nickel produc- 
tion is limited by refining facilities 
available at International Nickel. 
Sherritt Gordon Mines is limited by 
the ability of Hudson Bay Mining 
and Smelting Co. to treat copper 
concentrates. Granby and 
Sound have had to change their cop- 
per marketing arrangements. 

New Mines Help 

The flow of new gold mints reach- 
ing production’ since the outbreak 
of war had no 1 in the last 
war. Gold production has not been 
increased by opening up of new 
mines alone, however. Capacity at 
numerous gold mines has been ex- 
panded and every effort has been 
made to raise grade as far as possible 
at other mines. The increase in the 
Canadian price for gold has been a 
great stimulant to gold mining in 
Canada. While the extra value re- 
ceived from production is partly 
skimmed off by the excess profits 
tax, the ability to pay greater taxes 
also means a better war effort. 

Gold mines in the Noranda orbit 
have been prominent in raising 
gold output. Aunor Gold Mines, for 
instance,“had an almost spectacular 
rise in its gold output. Upper Canada 
Mines is another producer to step up 
recovery. In spite of the natural 
tendency to treat a lower average 
grade of ore with a higher price for 


Min’ ~Enquiries 


* cents a share compared with 9 
share in the preceding fiscal 
ends of 10 cents a share 

‘in both 1940 and 1939, 


"rita 
«wing in the 


oma rmamt-- <8 BT n.se. 


How is . 
explor. 
Augarit 


A drive 

the 1,050-ft. 
Dome Mines Weapivse wee ~~~ “ 
of New Augarita Porcupine Mines 
which adjoins, At the present rate of 
work, it is anticipated that about 112 
months time will be required to 
reach the New Augarita boundary. 
Considerable diamond drilling has 
been carried out from surface on the 
New Augarita property, but no de- 
finite ore body has been outlined, 
although several holes are under- 
stood to have returned interesting 
values, 

Carrying out of work underground 
from the Preston workings is be- 
lieved to be the best way to get a 
real idea of what possibilities are 
possessed by New Augarita property. 

New Augarita has granted options 
on 300,000 shares to Preston Dome at 
35 to 65 cents a share which will net 
the company $150,000 if the options 
are exercised. 


‘property in 


of 

in Quebec and it is understood that 
production is planned, using the 
domestic market. A refining plant is 
being erected, it is understood.  - 

In Chromium Mining and Smelting 
Co. Canada has a unique metallur- 
gical enterprise. It has not-been a 
great profit maker as yet but its out- 
put facilitates the placing of chrom- 
ium in steel both here and in the 
United Sthtes, A domestic source of 
chromite ore is now being sought 

Antimony was produced in the last 
war and production has been resum- 
ed in this. Pioneer Gold Mines is 
making regular shipments from a 
British Columbia to 
Montreal. 


Use of Nickel Reaches: 
New High During 1940 


“Consumption of nickel in all 
forms during 1940 showed an increase 
over 1939 which was the largest for 
any year in the life of the industry,” 
according to a review of the use of 
nickel released by International 
Nickel Co, 

With production . stepped up 
throughout industry, there was a 
definite trend toward wider uses of 
alloy steels, the review states. One 
trend noted has been that greater 
aircraft production has resulted in 
orders to steel companies for “air- 
craft quality” steels, most of which 
contain nickel. 

Nickel In Propellers 

Nickel - chromium - molybdenum 
steels, which have been standard for 
some time in principal parts of pro- 
peller hubs, are now being used b 
certain leading manufacturers for 
propeller blades, and,are likely to be 
adopted for many structural parts 
for planes. Over the two million 
nounds of “18-8” stainless steel were 


mat 
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crease substantially in 1940. Not only 
are nickel steels commonly being 
used for gears, shafts, and spindles, 
but nickel cast irons are practically 
standard for beds, frames, saddles, 
and similar parts, The use of cast 
nickel has resuited in a saving of 
time in the shop, it is stated. 
Nickel became increasingly impor- 
tant in the mining industry last year. 
Ni-Hard iron was used in numerous 
places where abrasive wear takes a 
“terrific” toll of inferior materials. A 
nickel-chromium cast iron has come 
into increasing use for grinding balls, 
having given considerably improved 
performance over unalloyed iron or 
steel balls. For ore cars, high-tensile 
copper nickel steel plate is effecting 
appreciable weight reductions and 
also offers increased resistance to 
corrosion and abrasion, 


HELPING EVERY PHASE “OF -INDUSTRY 


@ Geared to supplement your industrial progress by 
finding raw materials — arranging for power — securing 
location and warehousing sites — whatever your indus- 
trial problem, this department is equipped and ready to 
help—a free service to the industrial community. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 
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- Canadian Pacific 


WORLD'S GREATEST TRAVEL SYSTEM 


neatly completed in November. 
Production. of Cournor in Novem- 

ber was $51,071 from 6,26] tons of 

ore milled for an average recovery 


the Beaufor shaft with the balance 
coming from the Cournor workings. 


New Brunswick Coal 
Output Sets Record 


rom Our Own Correspondent 

MONTREAL. — New Brunswick's 
coal production in the fiscal year 
ended Oct: 31 was the largest in the 
province’s history, amounting to 
more than 468,000 tons, This com- 
pares with last year’s previous all- 
time record of 414,386 tons. 


FOR REAL PLEASURE IN 
A PIPE YOU MUST TRY 
| HERBERT TAREYTON, _ 
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THERE'S SOMETHING ABOUT! 


“The WESTERN SAVINGS and LOAN ASSOCIATION 


Announcing..:: 
‘Investing in 
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A prize contest to stimulate informed dis- 
cussion on how to invest in Canada’s great 
"8 8H -4. so ainn the mew set of con- 


. 


} 


The Financial Post offers substantial Caan pruce ter wees 
designed to inform Canadians on the elements of a sound 
programme of mining investments. 


In order to give point to the articles, it is desired that they should 
deal with the specific problems of the businessman-investor. 


The articles will be judged, therefore, according to the manner in 
which they answer the following question: 


"A Canadian business man, who has a good income from 
his own business and from a well-selected portfolio of 
other investments, desires to make an investment of 


$25,000 in the Canadian minin 


industry, primarily to 


obtain greater diversification and to hedge against infla- 


tion and other unknowns. 


He expects to secure a 


reasonable dividend return for his $25,000 but also desires 
some prospect of capital appreciation. 


"Knowing little of mining investment and its particular 
characteristics he would like information as to the probable 


life of the mines he buys into, the possibility 


of future 


growth of the mines themselves, the likely net dividend 
yield after amortization if possible, the effect of taxation 
on his mining income, etc. 


"What would be your choice of a portfolio for him?" 


Prizes will be awarded as follows: 


FIRST PRIZE - - 
SECOND PRIZE - 


In addition The Financial Post plans to run a number of the 
articles that do not win prizes. These will be paid for at regular 
space rates, or approximately $25 apiece. Their number will 
depend on the quality of the entries. Paes 


The contest rules are brief and simple. They are as follows: oe 


1, Answers must be in the form of an ars 
ticle of not more than 2,000 words suit- 
able for publication im The Financial 


Post. 


In addition to the text of the article the 
entry must include a list of the specific 


investments selected. 


Post, 481 University Ave., Toronto, Ont., 
on or before February 1, 1941. 


4. The contest is open to anyone who is not 
an employee of The Financial Post or 
The MacLean Publishing Co. Lid, . 

whether a subscriber to The Financial 


Contestants are requested to list the 
portfolio on a separate sheet showing, 
for each security, the number of shares 


or principal amount of bonds, the name 
of the security, its price, and the current 


income yielded, if any. 


' Answers will be judged not only on the 


6. Any manuscript submitted will become 
the property of The Financial Post and 
may be published by it. No manuscripts « 

Those published 


selection of investments but on the gen- 
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understood likely to follow if the 
present measures do not alleviate 

the situation. 
Farther west, in the territory serv- 
ed exclusively by Union Gas Co. of 
and including London, Sar- 
it is 


sor ready for use as a standby unit 
for the first time in years, it is 
understood 


In the Hamilton area gas is dis- 
tributed by United Fuel Investments 
and its subsidiaries. This company 1s 
joy controlled by Union Gas Co. 

Dominion Natural Gas, a Cities 
Service subsidiary. In the Hamilton 
Gigitict manufactured gas is sup- 

in addition to natural gas, 

the plants of Hamilton By- 
Product Coke Ovens, a subsidiary of 
United Fuel. 
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Set Basis For Uniformity 
In Municipal Reports 


A basis on which Canadian muni- Dominion Bureau of Statistics is 
cipalities can issue uniform reports|ow drawing up the appropriate 
was arrived at as a result of a con-|@™™s to implement the recom- 


a mendations of the conference. 
ference between Dominion and pro- In the past, an accurate compari- 


vincial representatives recently at! son of municipal accounts has been 
Ottawa. |very difficult because of varying 
This conference follows others | Ways of handling and classifying in- 


which have been held over the past eee ag ee = 


three years but which failed to give | included under the various headings 
definite results. 'and how they should be treated. It 

As a result, municipal reports will|is understood that the proposals 
be comparative af to individual | have the support of provincial auth- 
items of revenue and expense. The ' orities across Canada. 


Senator Raymond Heads | Robt. Mitchell Co. 
General Trust of Canada | Resumes Dividends 


From Our Own Correspondent From Our Own Correspondent 
MONTREAL —Senator D. O. L’Es- MONTREAL.—Robert Mitchell Co. 


of the board of directors of General |a share on the common stock, pay- 


paymen . 
The Labor Department also has; Increased provisions for taxation 


= 


Ot 


inc. 
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panies, ts, vice- 
presidents, directors and general 
perance has been elected chairman | has declared a dividend of 530 cents | managers. 


Trust of Canada, while Senator| able Dec. 20 to shareholders of re-| accepted the reeomimendation of the 


Donat Raymond has been elected! cord Dec. 19. 
president of the company, succeed- | 
ing the late Hon. J. M. Wilson. | company since January, 1932. 
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Canada’s excess of exports over imports in 
1939 was $173,870,570 (gold excluded). 


Ninety-one per cent. ($157,454,661) of 
this favorable balance of trade was provided 
by exports of the pulp and paper industry. 


Of this, 


one-twelfth, or $13,767,226 


worth of newsprint was supplied by The 
Ontario Paper Company Limited, the news- 
print manufacturing department of The New 


York News 


and The Chicago Tribune. All 


of this was exported, and it supplied Canada 
with United States dollars to buy airplanes, 


tanks, ships, guns and ammunitioh. 


SOME OPERATIONS OF THE 


N 
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| Fair Wage Board to have employers 
This is the first payment by the | report only twice a year instead of | profit totalled $253,087, equal to $3.19 
|}every three months. 


' 
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GENERAL VIEW OF MACHINE ROOM—This is a general view of two paper machines in. operation 
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From Our Own Correspondent 
ance Corp. has declared a dividend | ¥-M-C.4. Drive 


of 25 cents a share on its class A| The new nationat campaign of the) 


stock, payable Dec. 31 to sharehold-| Y. M. C. A. will be conducted from 
ers Sea Dec. 26. a Compares | Jan. 15, to 29, it is announced by J. 
with previous distri o 5 
cents a share on Sept. 30. Payments William Horsey of Toronto, chair- 
for the current year will total $1.75 
a share, compared with $2 in 1939;| mittee last week. Mr. 
$2.12% in 1938, and $1.62% in 1937. 
The latest dividend has been de- 
signated by. the company as an in- | 
terim disbursement, which may be 
taken to indicate that no settled 
policy has been formulated by the 
organization in regard to fu‘ure 
ts. yf 


phasized by the “Y%’ in its campaign. 
The great need for eational facil- 
ities for the men in uniform both at 
home and overseas will be stressed. 
Also, it is felt, there are still places 
where the Y. M. C. A. should spread 
its activities even though more than 


are expected to contiact earnings 
240 operations have been established 


somewhat from last year when net 
on the ¢lass A stock. 


wood organization is pledged to play 
its part worthily in the common effor} 
, that shail bring Victory. fk 
In supplying the Motherland, the siste, 
of war, we are resolved to furnish them 
in quality and quantity impossible to 


that care has been taken to avoid 


| duplication of effort. This has been 


done through a policy 
ation. 


Army’s Work 


of co-oper- 


Thus, we aid in the struggle with a real 
production and sustained excellence of 


enlistment have been lodged, or fe 
or both. To carry on the Salvatic 
Army’s work, there are now over 7! 
service centres, including two hotel: 
30 canteens and 29 other centres with 
all departments of work in full ope 
ation, and 10 hostess homes are serv 
ing in the Canadian Red Shieij 


| Compilation of expenditures by/ service, 


since the 


st _| the Salvation Army on wer work 
man of the Y. MC. A. publicity com sat a. ities 


4 i Horsty is shows. that of every dollar con- 
president of Dominion Stores. Ltd.| tributed by the pubiic, 49.05% has 
| ‘Three major points are to be em-| been expended* for services with 


} Canadian troops overseas, 35.82% for , 
lservice with troops at home and/| Visors. Twelve mobile canteens. are 


10.28% for hostess houses and com- in operation, serving 665 units of t 


orts. 


Serving with the first and second! 
divisions and with Canadian Corn 
in England, 19 Saly 

tion Army officers have been a 
pointed as auxiliary service supe 


| Canadian army: 435,228 men have 


_ Only 2.64% of each dollar went for | heen fed. Four hundred concerts 
fetes ae and printing and a 
2.20% for publicity and advertising. 
| After a year of war, over two mil- 


- 


have been given, attended by 181,785 
men. A total of 172 devotional serv 


in Canada and more than 50 overseas. | lion enlisted men have usd the Red| ices was held, attended by 70,70 
The third point to be stressed is| Shield huts and 30,000 men awaiting! men. 


Some OF THE WAR MACHINES 
PURCHASED IN REVENUE FROM 
PULP AND PAPER OPERATIONS 


$13,767,226 REVENU 


at the Thorold mill of The Ontario Paper Company Limited. 
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The areas in which the gas short- 
age is acute are served largely by 
the Brownsville field, under devel- 
opment by Dominion Natural Gas 

Last winter the Brownsville 
field produced five to six million 
cubic feet per day, but in the spring 
tapered down to between one and 

-a-half million cubic feet. 

last winter, before war indus- 

began to take all the gas that 

be supplied to them and then 

clamored for more, the gas reserves 

“were weak and unsatisfactory. for 

domestic use during severe cold 
spells. 


Industries whose products are not 
vital for war needs have been ad- 
vised to change from gas to other 
fuels. Domestic consumers, with con- 
vertible house-heating equipment, 


getically promoted, with other action 
understood likely to follow if the 
present measures do not alleviate 
the situation. 

Farther west, in the territory serv- 
ed exclusively by Union Gas Co. of 
Canada and including London, Sar- 
nia, Chatham and Windsor, it is 
understood that no shortage of 
natural gas has yet developed. Union 
Gas Co. has its oil gas plant at Wind- 
sor ready for use as a standby unit 
for the first time in years, it is 
understood. 


In the Hamilton area gas is dis- 
tributed by United Fuel Investments 
and its subsidiaries. This company is 
jointly controlled by Union Gas Co, 
and Dominion Natural Gas, a Cities 
Service subsidiary. In the Hamilton 
disttict manufactured gas is sup- 

in addition to natural gas, 

the plants of Hamilton By- 
Product Coke Ovens, a subsidiary of 
United Fuel. 


CARS OF THE FUTURE? 


The advanced design of the strik- 
ing cars shown here, produced by 
Chrysler engineers for demonstra- 
tion and exhibition purposes, is 
believed by Chrysler engineers to 
point the way to future car styling 
along aerodynamic and functional 
lines. The two research test models 
—“Thunderbo}t” (upper) and “New- 
port” (below)—are now being shown 


at key points across the continent. 

Basis for the designs incorporates 
the features of racing cars. which 
experience of past years showed as 
contributing to performance and 
handling ease. These were fused 
with modern scientific principles of 
streamlined functional design, and 
the trends extended to mirror what 
engineers foresaw over the automo- 


Set Basis For Uniformity 
In Municipal Reports 


A basis on -which Canadian muni- 
cipalities can issue uniform reports 
was arrived ht as a result of a con- 
ference between Dominion and pro- 
vincial representatives recently at 
Ottawa. 

This conference follows. others 
which have been held over the past 
three years but which failed to give 
definite results. ! 

As a result, municipal reports will 
be comparative as to individual 
items of revenue and expense. The 


Senator Raymond Heads 
General Trust of Canada 


From Our Own Corresponéent 
MONTREAL.—Senator D. 0. L’Es- 
perance has been elected chairman 
of the board of directors of General 
Trust of Canada, while Senator 
Donat Raymond has been elected 
president of the company, succeed- 

ing the late Hon: J. M. Wilson. 


Dominion Bureau of Statistics is 
now drawing up the .appropriate 
forms to implement the recom- 
mendations of the conference. 


In the past, an accurate compari-| - 


son of municipal accounts has been 
very difficult because of varying 
ways of handling and classifying in- 
dividual items. The conference re- 
sulted in defining what should be 
included under the various headings 
and how they should be treated. It 
is understood that the proposals 
have the support of provincial auth- 
orities across Canada. 


Robt. Mitchell Co. 


Resumes Dividends 


From Our Own Corréspondent 

MONTREAL.—Robert Mitchell Co. 
has declared a dividend of 50 cents 
a share on the common stock, pay- 
able Dec. 20 to shareholders of re- 
cord Dec. 19. 

This is the first payment by the 
company since January, 1932. 


Canada’s excess of exports over imports in : 
1939 was $173,870,570 (gold excluded). 


Ninety-one per cent. ($157,454,661) of 
this favorable balance of trade was provided 
b, exports of the pulp and paper industry. 


Of this, one-twelfth, or $13,767,226 
worth of newsprint was supplied by The 


Ontario Paper Company Limited, the news- 


print manufacturing department of The New 
York News and The Chicago Tribune. All 
of this was exported, and it supplied Canada 
with United States dollars to buy airplanes, 
tanks, ships, guns and ammunition. 


SOME OPERATIONS OF THE THOROLD PLANT 


GENERAL VIEW OF MACHINE ROOM—This is a general view of two 
at the Thorold mill of The Ontario Paper Company Limited. 


THE ONTARIO PAPER COMPANY LIMITED 
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resistance. Headlights 


are concealed behind fender shields perm: 


which slide back’at night. A feature 

of the “Thunderbolt”. model is a top 
or 

cealed at the touch.of a button, but 

is steel-built for safety and pro- 

tection. 


Quebec Reduces — 


Fair Wage Levy 
New Rate Represents 


Cut of 40% — Other 


Concessions Made 


From Our Own Correspondent 
MONTREAL.—Hon. Edgar Roch- 
ette, K.C., Quebec Labor Minister, 
announces assessment upon employ- 
ers of 1/3 of 1% for administration 
costs of the Fait Wage Board has 
been reduced to 1/5 of 1%, the 
equivalent of a 40% decrease. 

The statement also announces a 
number of exemptions from the as- 
sessment municipal corporations, 
school commissions,;' parochial ad- 
ministrative boatds, vestry boards 
and episcopal corporations. Exemp- 
tions also cover the salaries or fees 
of the administrative boards of com- 
panies, including . presidents, vice- 
presidents, directors and general 
managers. 

The Labor Department also has 
accepted the recommendation of the 
Fair Wage Board to have employers 
report only twice. a‘year instead of 

|every three months. 


+ Sch 


of T.C.A’s Toronto-Windsor route to 
Dettoit, sanctioned under the inter- 
national air agreement. Access to 
Windsor for a US. air line is also 
itted. 

Allotted to U.S. operators, in ad- 
dition to the Windsor entry, are the 
trans-border routes between Bangor, 
Maine, and Moncton, to be served by 
Northeastern Airlines; Buffalo and 
Toronto; and Great Falls, Montana, 


tions on the two latter runs. 

The air agreement ratifies the in- 
ternational services previously in 
operation between Vancouver and 
Seattle, Winnipeg and Fargo, Mont- 
real and New York, Montreal and 
Boston. 


Industrial Acceptance 
Cuts Class A Payment 


From Cer Own Correspondent 


MONTREAL.—Industrial Accept- 
ance Corp. has declared a dividend 
of 25 cents a share on its class A 
stock, payable Dec, 31 to sharehold- 
ers of record Dec. 26. This compares 
with the previous distribution of 50 
cents a share on Sept. 30. Payments 
for the current year will total $1.75 
a share, compared with $2 in 1939; 
$2.12% in 1938, and $1.62% in 1937, 

The latest dividend has been de- 
signated by, the company as an in- 
terim disbursement, which may be 
taken to indicate that no settled 
policy has been formulated by the 
organization in regard to future 


ents. $ 
Increased provisions for taxation 
are expected to contiact earnings 
somewhat from last year ‘vhen net 
profit totalled $353,087, equal to $3.19 
on the ¢lass A stock. 
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Our own existence, as Canadians, is 


involved. 


To all right-thinking men, the nation’s 
‘extremity is the citizen's opportunity to 
"go all out" in service to the country. 
~' So, across the Dominion, the Silver- 


h % 


wood organization is pledged fo play 


its part worthily in 


the common effort 


In supplying the Motherland, the sister 


Dominions, allied countries and our 


people at home with safeguarded dairy 


products, which, after all, are munitions 
of war, we are resolved to furnish them 
in quality and quantity impossible to 


enemy. countries. 


Thus, we aid in the struggle with a real 
and worth-while advantage — intensified 
production and sustained excellence of 


The Home Front 


Y.M.C.A. Drive 

The new national campaign of the 
Y. M. C. A. will be conducted from 
Jan. 15.to 29, it is announced by J. 
William Horsey of Toronto, chair- 
man of the Y. M. C. A. publicity com- 
mittee Iast week. Mr. Horsey is 
president of Dominion Stores Ltd. 

Three major points are to be em- 
phasized by the “Y’ in its campaign. 
The great need for recreational facil- 
ities for the men in uniform both at 
home.and overseas will be stressed. 
Also, it is felt, there are still places 
where the Y. M. C. A. should spread 
its activities even though more than 
240 operations have been established 
in Canada and more than 50 overseas. 


The third point to be stressed is 


that care has been taken to avoid 


duplication of e@fort. This has been 
done through a policy of co-oper- 
ation. 


* « * 


Army’s Work 

Compilation of expenditures by 
the Salvation Army on war work 
since the- outbreak of hostilities 
shows. that of every dollar con- 
tributed by the public, 49.05% has 
been expended‘ for services with 
Canadian troops overseas, 35.82% for 
service with troops at home and 
10.28% for hostess houses ‘and com- 
forts. 

Only 2.64% of each dollar went for 
administration and printing and 
2.20% for publicity and advertising. 

After a year of war, over two mil- 
lion enlisted men have used the Red 
Shield huts and 30,000 men awaiting 


enlistment have been lodged, or fed, 


or both; To carry on the Salvation 
Army’s work, there are now over 71 
service centres, including two hotels, 
30 canteens and 29 other centres with 
all departments of work in full oper- 
ation, and 10 hostess homes are serv- 
ing in the Canadian Red Shield 
services 

Serving with the first and second 
divisions and. with Canadian Corps 
headquarters in England, 19 ‘Salva- 
tion Army officers have been ap- 
pointed as auxiliary service super- 
visors. Twelve mobile canteens are 
in operation, serving 665 units of the 
Canadian army; 435,228 men have 
been fed. Four hundred concerts 
have been given, attended by 181,785 
men. A total of 172 devétional sey 
ices was held, atterded ky 70,710 


men. 


Some OF THE WAR MACHINES 
PURCHASED IN REVENUE FROM i 
PULP AND PAPER OPERATIONS 


WILL BUY AND EQUI 


paper machines in. operation 


S*4r- 


2. 


ee $100,000.00 EACH ¥* 


Ontario Paper Company 


: THOROLD, ONTARIO 
BALE COMEAU, QUEBEC 
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